Student exercise - 1

[bookmark: _GoBack]The Abeona Company operates a system of departmental accounting. The following information relates to the costings for 2017


	
	Department A
	Department B
	Department C

	Sales
	49,000
	24,500
	94,000

	Cost of Sales
	13,500
	6,800
	33,500

	Salaries
	14,000
	12,000
	4,000




The following overheads are to be apportioned as indicated below:

	Overheads
	Amount
	Basis of Apportionment

	Rent & Rates
	£9,000
	Floor area

	General Maintenance
	£7,000
	Turnover

	Gas & Electricity
	£6,000
	Turnover

	Postage & Telephone
	£7,000
	Floor Area

	Advertising
	£25,000
	Number of customers

	Laundry
	£8,000
	Number of customers

	Administration costs
	£4,000
	Number of staff

	Miscellaneous expenses
	£2,000
	Turnover




Other relevant information is given below:

	
	Department A
	Department B
	Department C

	Floor Area (sq m)
	2,000
	3,000
	4,000

	Number of customers
	12,500
	9,000
	31,000

	Number of Staff
	5
	10
	20





Required

Prepare the departmental profit and loss accounts for the above period, using allocation and apportionment methods where appropriate, and calculate the gross profit and net profit margins for each department



	




