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Financial Management For Business Sustainability

Mock Exam 2023 EXAM






You must include all your workings.

MULTIPLE CHOICE QUESTIONS
1	An asset is:
A	Cash that a business has.
B	Something a business has loaned out.
C	Something a business owns.
D	Something a business owns but will have to give back at some point.


2	A liability is:
A  A long term debt.	
	B  A short term debt.	
C Money that has been burrowed.
D  Something a business owes.	

 

The following information relates to Questions 3 to 6.








Which one of the above graphs illustrates each cost described in the following questions?
3	A variable cost:
A	Graph 1
B	Graph 3
C	Graph 4
D	Graph 2


4	Stepped fixed cost:
A	Graph 1
B	Graph 3
C	Graph 4
D	Graph 2


5	A Stepped Cost is:
A	a cost that does not vary directly with an increase or decrease in activity.
B	a cost that varies directly with an increase or decrease in activity.
C	Step costs are expenses that are constant for a given level of activity but increase or decrease once a threshold is crossed.
D	a cost that only applies to a manufacturing organisation


6	The cost of running a fax machine for a business will normally be classified as:
A	a semi-variable cost.
B	a variable cost.
C	a fixed cost.
D	a stepped fixed cost





7 What is straight line Depreciation.






8 What is reducing balance Depreciation?



9 Why is Break-even important to Businesses?



10 What are overhead expenses?


11 What is capital?


12 Define discount allowed.


13 What is the accounting equation?


14  Creditors are:
1. People who owe us money.
2. People that chase money
3. People that lend money on credit
4. Suppliers that a business owes money to.



15  What is the special rule about debits and credits?





16 If a car cost £12,000 and it depreciates at 10% a year using the straight line depreciation method, calculate the total depreciation at the end of 4 years.








17 If a van costs £15,000 and it depreciates at 13% using reducing balance method, calculate the total depreciation at the end of 3 years.



 

















18 Income statement
Use the information below to complete the profit and loss account with the missing information.
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