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[bookmark: _Toc39144566]Introduction 
This report is based on ledger accounts, balance sheet and income statement. In this report few ledger accounts have been incorporated based on some transactions list. Moreover, trial balance has been conducted by using closing balances of ledger accounts. Furthermore, income statements have been prepared with the help of those balances. In addition, a statement of financial position has also been prepared in this report.
[bookmark: _Toc39144567]Task 1:
[bookmark: _Toc39144568]a) Ledger accounts
Cash Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	5th April
8th April

20th April
	To Capital A/c
To Loan from Tatiana A/c
To Sales A/c
	300
250

350
	7th April
15th April
28th April 
29th April

30th April

30th April
	By Purchase A/c
By Motor Van A/c
By Rent A/c
By Loan from Tatiana A/c
By Drawings A/c

By Balance c/d
	200
150
50
200

60

240
 

		Comment by hp: Wrong, required rectification. 
	
	900
	
	
	900



	




Capital Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	

30th April

	

To Balance c/d

	

300
	5th April
	By Cash A/c
	300

	
	
	300
	
	
	300



Purchase Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	7th April
	To Cash A/c
	200
	
30th April

	
By Balance c/d
	
200

	
	
	200
	
	
	200



A loan from Tatiana Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	29th April
30th April
 
	To Cash A/c
To Balance c/d
	200
50
	8th April
	By Cash A/c
	250

	
	
	200
	
	
	250





Motor Van Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	15th April
	To Cash A/c
	150
	

30th April

	

By Balance c/d
	

150

	
	
	150
	
	
	150



Sales Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	
30th April

	
Balance c/d
	
350
	20th April
	By Cash A/c
	350

	
	
	350
	
	
	350



Rent Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	28th April
	To Cash A/c
	50
	
30th April

	
By Balance c/d
	
50

	
	
	50
	
	
	50





Drawings Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	30th April
	To Cash
	60
	
30th April

	
By Balance c/d
	
60

	
	
	60
	
	
	60



[bookmark: _Toc39144569]b) Trial Balance for April
	
	Amount £ (Dr)
	Amount £ (Cr)

	Cash at Bank
	240
	

	Capital
	
	300

	Purchases
	200
	

	Revenue from Sales
	
	350

	Loan from Tatiana
	
	50

	Motor van
	150
	

	Rent
	50
	

	Drawings
	60
	

	Total
	700
	700



[bookmark: _Toc39144570]c) Profit and loss statement for April
	
	Amount £
 (Dr)
	
Amount £ (Cr)
	

	Revenue
	
	350.00
	

	Purchases
	200.00
	
	

	Less: Closing inventory
	-100.00
	
	(Double entry for credit to cost of sales and a debit to the inventory account)

	Cost Sales
	
	-100.00
	

	Gross Profit
	
	250.00
	

	Less: Expenses on Rent
	
	-50.00
	

	Profit in the current period
	
	200.00
	

	

	
	
	


[bookmark: _Toc39144571]Statement of financial position for April 
	
	Amount £
	Amount £

	Current Assets
	
	

	Cash
	240
	

	Inventory
	100
	

	
	
	340

	Tangible Assets (non-current)
	
	

	Motor van
	
	150

	Net Assets 
	
	490

	
	
	

	Capital Acc
	
	

	Introductory Amt
	
	300

	Add: Period Profit
	
	200

	Less: Drawings
	
	-60

	
	
	440

	Current Liabilities
	
	

	Loan
	
	50

	Capital + Liabilities
	
	490











[bookmark: _Toc39144572]Task 2: 
[bookmark: _Toc39144573]a) Ledger Accounts
Cash Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	1st Jan
4th Jan
13th Jan
20th Jan
	To Capital A/c
To Loan from Sergei A/c
To Sales A/c
To Sales A/c
	5000
1000
300
500

	2nd Jan
3Rd Jan
10th Jan
24th Jan
27th Jan

30th Jan

31st Jan
	By Motor Van A/c
By Purchase A/c
By Motor Van Exp A/c
By Storage Exp A/c
By Loan from Sergei A/c
By Drawings A/c

By Balance c/d
	600
1300
200
150
350

175

4025

	
	
	6800
	
	
	6800



Capital Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	
31st Jan

	
To Balance c/d

	
5000

	1st Jan
	By Cash A/c
	5000

	
	
	5000
	
	
	5000






Purchase Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	3rd Jan


	To Cash A/c


	1300


	

31st Jan

	

By Balance c/d
	

1300

	
	
	1300
	
	
	1300



A loan from Sergei Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	27th Jan

31st Jan

	To Cash A/c

To Balance c/d

	350

650
	4th Jan
	By Cash A/c
	1000

	
	
	1000
	
	
	1000


Motor van
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	2nd  Jan


	To Cash A/c


	600


	

31st Jan

	

By Balance c/d
	

600

	
	
	600
	
	
	600







Motor van Expenses
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	10th Jan


	To Cash A/c


	200


	

31st Jan

	

By Balance c/d
	

200

	
	
	200
	
	
	200



Sales Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	

31st Jan

	

To Balance c/d

	

800
	13th Jan
20th Jan
	By Cash A/c
By Cash A/c
	300
500

	
	
	800
	
	
	800



Storage Expenses
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	24th Jan


	To Cash A/c


	150


	

31st Jan

	

By Balance c/d
	

150

	
	
	150
	
	
	150






Drawings Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	30th Jan


	To Cash A/c


	175


	

31st Jan

	

By Balance c/d
	

175

	
	
	175
	
	
	175



[bookmark: _Toc39144574]b) The trial balance for January
	
	Amount £ (Dr)
	Amount £ (Cr)

	Capital
Purchase
Sales
Loan from Sergei
Motor van
Motor Van Expenses
Storage Expenses
Drawings
Cash
	
1300


600
200
150
175
4025
	5000

800
650




	Total
	6450
	6450







[bookmark: _Toc39144575]c) Profit and loss statement for January
	
	Amount £
	Amount £

	Revenue
	
	800

	Purchases
	1300
	

	less: Closing inventory
	(800)
	

	Goods sold
	
	(500)

	Gross Profit
	
	300

	Less: Expenses
	
	

	Storage
	150
	

	Motor van
	200
	

	
	
	(350)

	Loss during the period
	
	(50)

	
	
	



[bookmark: _Toc39144576]Statement of financial position for January
	
	
	Amount £
	Amount £

	Current assets
	
	

	
	Cash
	4025
	

	
	Inventory
	800
	

	
	
	
	4825

	Tangible Assets
	
	

	
	Motorvan
	
	600

	Total Assets
	
	5425

	
	
	
	

	Capital Acc
	
	

	
	01-Jan
	
	5000

	Less:
	loss for period
	(50)

	
	
	
	4950

	Less: 
	Cash drawing
	(175)

	
	
	
	4775

	Current Liability
	
	

	
	Loan
	
	650

	Capital + Liabilities
	
	5425




[bookmark: _Toc39144577]

Task 3:
[bookmark: _Toc39144578]a) Ledger Accounts
Cash Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	1st Jan
7th Jan
11th Jan
21st Jan
23rd Jan
28th Jan
31st Jan
	To balance b/d
To Smith A/c
To Sales A/c
To Sales A/c
To Harvey A/c
To Sales A/c
To Sales A/c
	343
18
64
110
25
84
30
	5th Jan
9th Jan
14th Jan
14th Jan
15th Jan
20th Jan
21st Jan
23rd Jan
28th Jan

31st Jan
	By Wages A/c
By Max A/c
By Wages A/c
By Purchase A/c
By Rich A/c
By Furniture A/c 
By Wages A/c
By Office Expenses A/c
By Wages A/c

By Balance c/d
	12
21
14
75
162
32
17
3
15

323

	
	
	674
	
	
	674



Furniture and Fixture Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	1st Jan
20th Jan
	To Balance b/d
To Cash A/c
	198
32
	
31st Jan


	
By Balance c/d

	
230


	
	
	230
	
	
	230





Smith Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	1st Jan

	To Balance b/d

	18

	7th Jan


	By Cash A/c


	18



	
	
	18
	
	
	18



Harvey Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	1st Jan
2nd Jan
	To Balance b/d
To Sales A/c

	39
124
	23rd Jan

31st Jan
	By Cash A/c

By Balance c/d
	25

138

	
	
	163
	
	
	163



Moon Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	1sst Jan

	To Balance b/d


	26

	

31st Jan
	

By Balance c/d
	

26

	
	
	26
	
	
	26






Rich Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	15th Jan

	To Cash A/c

	162

	1st Jan
5th Jan

	By Balance b/d
By Purchase A/c

	12
150


	
	
	162
	
	
	162



Max Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	9th Jan

	To Cash A/c

	21

	1st Jan


	By Balance b/d



	21



	
	
	21
	
	
	21



Sales Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	


31st Jan
	


To Balance c/d
	


412
	2nd Jan
11th Jan
21st Jan
28th Jan
31st Jan

	By Harvey A/c
By Cash A/c
By Cash A/c
By Cash A/c
By Cash A/c
	124
64
110
84
30

	
	
	412
	
	
	412




Wages Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	5th Jan
14th Jan
21st Jan
28th Jan
	To Cash A/c
To Cash A/c
To Cash A/c
To Cash A/c
	12
14
17
15
	

31st Jan
	

By Balance c/d
	

58

	
	
	58
	
	
	58



Purchase Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	5th Jan
14th Jan
	To Rich A/c
To Cash A/c
	150
75
	
31st Jan
	
By Balance c/d

	
225

	
	
	225
	
	
	225



Office Expenses Account
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	23rd Jan

	To Cash A/c

	3

	
31st Jan
	
By Balance c/d

	
3

	
	
	3
	
	
	3


Opening inventory and cost of closing inventory has been given. The value of purchase is added with opening inventory and closing inventory subtracted by total amount of opening inventory and purchase. Then the result came out as cost of goods sold.
*Cost of goods sold = Opening inventory + purchase – Closing inventory = 458 + 225 – 374 = 309
[bookmark: _Toc39144579]b) Trial balance for the month of January
	
	Amount £ (Dr)
	Amount £ (Cr)

	Cash at bank
	323
	

	Capital
	
	1049

	Furniture and Fixture
	230
	

	Sales 
	
	412

	Wages
	58
	

	Purchases
	225
	

	Office Expenses 
	3
	

	receivables
	
	

	Harvey
	138
	

	Moon
	26
	

	Inventory
	458
	 

	
	1461
	1461


[bookmark: _Toc39144580]
c) Profit and loss statement for January
	
	
	Amount £
	Amount £

	Revenue
	
	
	412

	Opening Inventory
	458
	

	Purchases
	225
	

	
	
	683
	

	Less:
	Closing inventory
	-374
	

	Cost of goods sold
	
	-309

	Gross profit
	
	103

	Less: Expenses
	
	

	
	Wages
	58
	

	
	Office expense
	3
	

	
	
	
	-61

	Profit for Period
	
	42



[bookmark: _Toc39144581]


Statement of financial position for January
	
	
	Amount £
	Amount £

	Current Assets
	
	

	
	Inventory
	374
	

	
	Cash
	323
	

	
	Trade receivables (138+26)
	164
	

	
	
	
	861

	Non-current assets
	
	

	
	Furniture and Fittings
	
	230

	otal Assets
	
	1091

	
	
	
	

	Capital Account
	
	

	
	01-Jan
	
	1049

	Add:
	Period Profit
	
	42

	
	
	
	1091


[bookmark: _Toc39144582]

Task 4:
[bookmark: _Toc39144583]a) Ledger Accounts
	
	
	Revenue A/C


	
	

	
	
	Amount £
	
	

	Amount £

	
	
	
	
	02-June
	Claire receivable A/C
	8500

	
	
	
	
	14-June
	Hywel receivable A/C
	8550

	
	
	
	
	20-June
	Cash A/C
	6000

	
	
	
	
	

	
	

	27-June
	Trading A/C
	23050
	
	
	
	 

	 
	 
	23050
	 
	 
	 
	23050

	
	
	
	
	
	
	

	
	
	Sales return

	
	

	
	
	Amount £
	
	
	Amount £

	22-June
	Claire receivable
	1000
	
	27-June
	Trading A/C
	1000

	 
	 
	 
	 
	 
	 
	 

	
	Sales return can be debited alternatively to the sales revenue A/C
 
	
	
	
	

	
	
	
	
	
	
	

	
	
	Purchases A/C
	
	

	
	
	Amount £
	
	
	Amount £

	
13-June

	to Georgina payable A/C
	12000
	
	
	
	

	21-June
 24-June
	to Andrew Payable A/C

to Mandy
	4500

5000

	
	27-June
	 by Trading A/C
	21500

	 
	 
	21500
	 
	 
	 
	21500

	
	
	
	
	
	
	





	
	
	Cash A/C
	
	
	
	

	
	
	Amount £
	
	
	Amount £

	20-June
	to Sales A/C
	6000
	
	25-June
	by Georgina payable
	11160

	24-June
	to Claire receivable
	7125
	
	27-June
	by Andrew payable
	4410

	25-June
	to Hywel receivable
	8550
	
	27-June
	by Balance c/d
	6105

	
	
	21675
	
	
	
	21675

	
	
	
	
	
	
	



	
	
	Discounts Allowed A/C
	
	

	
	
	Amount £
	
	
	
	Amount
£

	24-June
	to Claire receivable
	375
	
	
	25-June
	by Georgina payable
	840

	30-June
	Profit and loss A/c
	555
	
	
	27-June
	by Andrew payable
	     90

	
	
	
	
	
	
	
	

	
	
	   930
	                   930
	930

	
	
	Claire receivables A/C
	

	
	
	Amount £
	
	
	Amount £

	02-June
	to Sales A/C
	8500
	
	22-June
	by Sales returns 
	925

	
	
	
	
	24-June
	by Cash A/C
	7125

	
	
	 
	
	
	
	

	 
	 
	8075
	 
	 
	 
	8075

	
	
	
	
	
	
	

	
	
	Hywell receivables A/C
	

	
	
	Amount £
	
	
	Amount £

	14-June
	to Sales A/C
	8550
	
	25-June
	by Cash A/C
	8550

	
	
	8550
	
	
	
	8550

	
	
	Mandy receivables A/C
	

	
	
	Amount £
	
	
	Amount £

	24-June
	to Sales A/C
	5000
	
	27-June
	 by Balance c/d
	5000

	
	
	5000
	
	
	
	5000

	
	
	Georgina Account

	

	
	
	Amount £
	
	
	Amount
£

	25-June
	to Cash A/C
	11160
	
	13-June
	by Purchases A/C
	11160

	
	
	
	 

	 
	 
	11160
	 
	 
	 
	11160




	
	
	Andrew Payable A/C
	
	

	
	
	Amount 
£
	
	
	Amount
£

	27-June
	to Cash A/C
	4410
	
	21-June
	by Purchases A/C
	[bookmark: _GoBack]4410

	
	
	
	 

	 
	 
	4410
	 
	 
	 
	4410

	
	
	
	
	
	
	



	
	Trial balance on 27 June
	

	Particulars
	Dr
	Cr

	Revenue
	
	
	23050

	Purchases
	
	21500
	

	Cash
	
	6105
	

	Mandy receivables
	
	5000

	Sales return
	1000
	

	Discounts
	Allowed
	
	555

	 
	
	 
	

	
	
	28605
	28605




[bookmark: _Toc39144585]Conclusion
This report reflects the process of preparing ledger accounts, trial balance, profit & loss statement and a statement of financial position. Through this report it has been found, how transaction entries can be posted into ledger accounts. It has also been found the use of closing balances of the ledger accounts for making trial balance and income statement. 

