Athena plc ("Athena") is a public company selling sportswear and sports equipment through retail stores and online. It operates a warehousing and distribution hub, from which goods are distributed to its retail stores and to customers ordering online.

Athena is considering its financial statements for the year ended 30 November 2018 and in particular the following events which occurred during the year:

On 1 December 2017 Athena granted 1,500 share options to each of its 1,000 employees. The options are conditional upon the employees still being in Athena's employment at 30 November 2020. The fair value of each option at the grant date was £6. By 30 November 2018 10% of employees had left the company.

At 30 November 2018 the fair value of each option had increased to £7 and Athena used this value in calculating the employee expense arising in the year. A corresponding liability was included in Athena's draft financial statements for the year.

Required:

Discuss the accounting treatment of the above transactions to the financial statements for the year ended 30 November 2018 


