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[bookmark: _Toc109063164][bookmark: _Toc109063412]Introduction
According to Grand (2012), one of the most essential responsibilities of the financial sector is to facilitate capital accumulation for productive and investment purposes. With the explosive growth of communicational and informational technologies many investors now prefer to invest in Internet conglomerates. In this paper, I will discuss the challenges that Microsoft Corporation faces in various international financial markets, the significance of its international financial management (IFM), and all aspects of project evaluation. To completely comprehend how the organisation operates on a global scale, we must examine the investment management process, the regulatory institutions that influence their action and the current difficulties they face in international financial management. These components will demonstrate how the corporation has grown and the present issues it is experiencing.
[bookmark: _Toc109063165][bookmark: _Toc109063413]Microsoft corporation dividend distribution policy and methods of appraising projects.
Microsoft is one of the most successful and recognized businesses on the planet. It's hardly surprising considering the company's 45-year history and market capitalization of more than $1.5 trillion. The firm was founded in 1975 in Washington, D.C. By 1983, the company had expanded throughout Japan and Europe. By 1993, Windows 3.0 and subsequent versions were selling one million copies per month, and Microsoft's operating system was installed on almost 90% of the world's PCs. They entered a number of markets by providing many new products and applications as upgrades to Windows and as independent solutions. For example, the gaming and mobile phone markets have seen significant success. In 2005, Microsoft launched the Xbox. In response to the fierce competition, they decreased the price significantly and were able to capture a larger market share. However, the company faced major challenges in entering Malaysia and it struggled to break into the emerging market. Regarding pricing, it was difficult to persuade people to switch their old PCs to a newer version. Another problem they faced was adjusting the software to the needs of the different countries. To address this issue, they partnered with local institutions in order to receive help with translations and usability difficulties. Not long ago Microsoft successfully launched projects in Malaysia with the help of local governments and educational institutions, who could assist them in promoting their products and business services to the new market. The company's involvement with local communities helped fill the gap in order to overcome the obstacle of growing into new markets. It encouraged the organisation in understanding markets, identify issues, and develop long-term connections (Baggs,2022).
According to Jain (2020), the concept of dividends indicates the proportion of earnings among the organization's shareholders or owners. This is a strategy of spreading the money earned by the firm. Any corporation can pay dividends yearly, quarterly, or monthly. There are three types of dividends: cash, stock, and repurchase options. Organizations have variable dividend policies which result in various reward amounts. When a company reimburses, a number of outcomes are possible. Traditionally, a company's earnings after taxes are treated in three ways:
· Distribute Dividends
· Held Earnings
· Special dividends
Furthermore, he claims that several implications may occur when dividends are paid. For example, it has an impact on the advertised price of the dividend and numerous products related to it. Next, the amount paid out in shares no longer goes to the business and is shown in the firm's assets. Additionally, a shareholder who purchases stocks after the dividend deadline has passed has no right to claim compensation. This is reflected in a drop in the stock value.  Dividend payments are typically paid by profitable firms since they earn large amount of cash and believe it is more appropriate to pay bigger dividends rather than keep profits.  However, such a need does not exist. As a result, investors should be aware that companies that have historically paid dividends may discontinue doing so at any time and without warning. The dividend policy of a business is not always constant throughout time. The dividend policy of a firm is not always stable over time. It is always evolving. On occasion, the corporation believes it is best to reinvest the funds in its main activities.
One of the world's leading investment firms, Goldman Sachs, advised selling Microsoft stock because there were significant concerns about Microsoft's core operations at the time. According to Goldman, the majority of Microsoft's current business actions may be pulling the company downward. However, in the following years, Microsoft performed well, and several analysts believed it was wise to buy its stocks: in 2022, Microsoft made history by becoming the second publicly listed American business after Apple to exceed the $2 trillion mark (Gao, 2022).
[bookmark: _Hlk108629361]Microsoft has not issued a dividend in 28 years, preferring to reinvest its revenues in research and development projects. The firm announced its first dividend for common shares in 2003. From 2003 through 2010, cash dividends were paid, and shares were repurchased by the corporation. The company's Board of Directors authorized a share repurchase programme approving up to $40.0 billion in share repurchases on September 20, 2016. This share repurchase programme began in December 2016 and ended in February 2020. They authorised a share repurchase programme enabling up to $40.0 billion in repurchases on September 18, 2019. Following the conclusion of the programme accepted on September 20, 2016, this share buyback programme began in February 2020. It has no time limit and can be cancelled at any moment. This $40.0 billion share repurchase programme had $8.7 billion remaining as of June 30, 2021 (Microsoft Corporation, 2022).
In the table below are indicated the shares of common stock that were repurchased under the share repurchase programmes:
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Table 1. Microsoft Corporation. Annual report 2021
The share repurchase programme approved on September 18, 2019, enabled the buying of shares in the financial year 2021 and the fourth quarter of the fiscal year 2020. Share buyback programmes authorised on September 20, 2016, and September 18, 2019, enabled the acquisition of shares during the third quarter of the fiscal year 2020. The remaining shares were purchased under the share repurchase programme, which was approved on September 20, 2016. The figure above excludes $4.4 billion, $3.3 billion, and $2.7 billion in shares purchased to settle employee taxable income related to stock award vesting for fiscal years 2021, 2020, and 2019. All share repurchases were paid for with cash (Microsoft Corporation, 2022).

In Table 2 are declared the following dividends:
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Table 2. Microsoft Corporation. Annual report 2021

[bookmark: _Hlk109058835]As stated in Gallo (2014), the Net Present Value (NPV) of an investment is the amount of all cash inflows (favourable and unfavourable) projected to the moment. NPV analysis is a type of basic valuation that is generally used in finance and accounting to define the worth of a business, its investments, funds management, new partnership, cost-cutting performance, or anything else that involves cash flow. The formula is as follows:
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That is the sum of the present values of cash flows (both favourable and unfavourable) for each year of funds invested, deferred to today's dollars. To do it manually, we should divide the expected cash flow by (1 + discount rate) to get the present value of each year's predicted returns. This is how it appears:
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For example, for a five-year cash flow, the equation is as follows:
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As per Gallo (2014), if the firm has a five-year return period, you should calculate this amount for each of those five years and then add them all together. That would be the actual cost of all of the predicted returns. Subtracting the original investment from that number produces the NPV. The business is a failure if the NPV is negative. It will reduce the company's financial reserves over time. If the results are good, the project should be accepted. The bigger the positive figure, the more substantial gain for the company. The discount rate will be organization relevant since it is linked to how the business acquires funds. It is the rate of return on investment or the cost of borrowing money. If investors expect a 12% return, the firm will compute NPV using that discount rate. If the corporation pays 4% of current debt, that figure may be used to calculate the discount rate. Typically, the CFO's office determines the rate.
[bookmark: _Toc109063166][bookmark: _Toc109063414]Efficient market hypothesis (EMH).
According to Stephans (2021), the Efficient Markets Hypothesis (EMH) is generally associated with the notion that asset prices completely reflect the available information. This means that when news regarding the value of an asset reaches the market, its price should react immediately and accurately. The "immediately" component suggests that anyone who receives the news late would be unable to profit from it, whereas "accurately" implies that the price will respond to the news and should be accurate on average: prices should neither under nor over-respond to specific news reports.
Baldridge (2022) distinguishes three types of EMH.
Weak form - Some currency traders do not adhere to economists' concepts of rational behaviour. The ensuing distortions, for the most part, vanish rapidly due to the acts of arbitragers who use optimal pricing models.
Semi-strong form - Persistent analytical mistakes develop that price regularly deviates considerably and for long periods from their right values.
Strong form - Stock prices have minimal correlation with corporate financial performance. Rather, fluctuations in market levels are mostly influenced by public infatuations.
The first investigations of the Efficient Market Hypothesis examined linear autocorrelations and found that this reliance does not exist or, if it does, it is not significant in the short run. However, nonlinear dependences in return rates may persist in addition to linear autocorrelations. This goal has sparked the interest of physicists in financial markets, who are employing statistical physics methodologies. One of these techniques is detrended fluctuation analysis (DFA), which may reveal long-term dependencies in a given time series (Ferrera, 2016). According to recent data, Microsoft does not violate the EMH. Corporation’s continuing significant revenues do not mean that stock market investors who acquired Microsoft shares after the company's success would have received a high return on their investment. In comparison to peers in the software business, Microsoft receives top ratings in both the profitability and health categories. It is relatively expensively valued, yet it has shown outstanding growth. This makes Microsoft corporation a strong investment (Microsoft corporation. Annual report, 2021).
[bookmark: _Toc109063167][bookmark: _Toc109063415]Conclusion
Since the third quarter of 2015, Microsoft has been one of the world's most valuable companies. This is crucial not just for the company, but also for the investors. As a result, analysing the efficiency of corporate shares is crucial since the outcomes may offer information to investors about such shares. The efficient market hypothesis predicts that the return rates for Microsoft corporation will have no memory. However, deeper research on these assets is needed to evaluate this potential. Further examination of the investment decision evaluation techniques will help to reveal findings, that may have a significant impact on a corporation’s development and assessment of its assets.
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Dividend
Dectaration Date Record Date PaymentDate _Per Share _ Amount

Fiseal Year 2021

(i millions)
September 15, 2020 November 19,2020 December 10,2020 § 056 § 4,230
December 2, 2020 February 18,2021  March 11,2021  0.56 4221
March 16, 2021 May 20, 2021 June 10,2021 0.56 4214
June 16, 2021 August 19,2021 September 9,2021 056 421

Total $ 224§ 16376
Fiscal Year 2020
September 18, 2019 November 21,2019 December 12,2019 § 051 § 3,886
December 4, 2019 February 20,2020 March 12,2020  0.51 3876
March 9, 2020 May 21, 2020 June 11,2020 0.51 3,865
June 17,2020 August 20,2020 September 10,2020 051 3856
Total § 204 § 15483

‘The dividend declared on June 16, 2021 was included in other current liabilties as of June 30, 2021
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Where “n” is the year whose cash flow is being discounted.

Net Present Value = Z
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Where “FV” is the projected cash flow for each year and “n” is the number
of periods out the cash flow is from the present.
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Where “FV” is the projected cash flow for each year.
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