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[bookmark: _Toc89810336]Introduction 
Accounting is a method that helps to identify and record the quantitative financial data of a business and present financial reports for the users. To ensure the most accurate information, accountants need to follow the basic principles of accounting. Basic principles of accounting include: Cost accounting is a part of managerial accounting. Cost accounting is the mechanism that helps to account for the total cost of production of a business organization by considering the variable costs per production steps and fixed cost of the business (Messenger, 2018). The internal management team tries to summarize both variable costs and fixed costs that are related to the manufacturing process of the business through this cost accounting mechanism. Several types of cost are analyses through cost accounting, includes; fixed costs, operating costs, direct costs, variable costs, and indirect costs. Cost accounting is a specific part of managerial accounting. In this accounting method, not only the actual costs are recorded, but the estimated costs are used in the financial statements of the business judgment. By using the techniques of cost accounting several expanses can be collected, recorded, categorized, and analyzed (Osuala, 2017). To calculate both total cost and unit price of production cost. Accounting is very much helpful. This method helps to determine the per-unit selling price during the manufacturing period by adding the expected profit margin.
[bookmark: _Toc89807551][bookmark: _Toc89810337]Task 1: Mandy’s ledger accounts for the year 31 December 2019, balance off the accounts and bring down the balances as at 1 January 2020.
[bookmark: _Toc89807552][bookmark: _Toc89810338]1.  a   ) Mandy’s ledger accounts for the year 31 December 2019,
Ledger: A general ledger is a method for storing financial data that contains debit and credit account records that are verified by a trial balance. It records all financial transactions that take place during the life of a business and saves account information needed to produce financial statements (Knapp, 2019). Depending on the kind of transaction, data is split into accounts for assets, liabilities, owners' equity, income, and costs. 
Mandy’s ledger accounts for the year 31 December 2019,
	Mandy's Capital Account
	
	
	

	p/r
	amount
	amount
	amount

	
	
	
	40000

	To bank
	10000
	10000
	31150

	
	
	
	

	Total c/d
	61150
	
	

	
	
	
	

	
	71150
	
	71150



[bookmark: _Toc89807553][bookmark: _Toc89810339]1.b)  Extract a trial balance as at 31 December 2019.

A trial balance: The goal of creating a trial balance for a firm is to find any mathematical issues with the double-entry accounting system. If the entire debits equal the total credits, the trial balance is declared balanced, and the ledgers should be free of mathematical errors (Nicholson, 2019). This does not, however, rule out the potential of accounting system issues. 

   A trial balance Mandy as at 31 December 2019.
	PARTICULARS
	DR
	CR

	Bank
	13400
	0

	capital
	
	61150

	cash
	0
	

	creditors
	
	6000

	Zenith debtor
	8000
	

	Furniture
	20000
	

	Rental income
	
	2500

	Purchases
	60000
	

	Sales (cash)
	
	40000

	purchases(cash)
	30000
	

	computer purchases
	7000
	

	Sales Credit Zenit
	
	10000

	office exp
	18000
	

	Delivery van
	24000
	

	Delivery van{new)
	30000
	

	Omar
	
	3000

	Insurance paid
	1100
	

	
	
	

	
	211500
	211500



[bookmark: _Toc89807554][bookmark: _Toc89810340]2.  a  )  Statement of profit and loss account of Mandy for the year ending 31st December 2019.

Statement of profit and loss account: A profit and loss statement describes revenue, expenditures, and spending for a given period, usually a quarter or fiscal year. These records demonstrate a company's ability to make money through increasing revenue, cutting expenses, or a combination of the two (Jianu, 2020). In these statements, the cash or accrual basis is usually employed.
	Statement of profit and loss account of Mandy for the year ending 31st December 2019.
	Particular
	Amount
	Particular
	Amount

	
	
	Rental Income
	2500

	Purchase
	90000
	Sales
	140000

	Office expenses
	18000
	
	

	Insurance paid
	1100
	
	

	Depreciation
	2250
	
	

	To net profit to capital A/C31150
	
	
	

	
	142500
	
	142500

	
	
	
	

	
	
	
	









	

[bookmark: _Toc89807555][bookmark: _Toc89810341]2.b ) State whether an accrual or prepayment will be shown in the Statement of Financial Position as at 31st December 2019 and the calculation of the value of the accrual or prepayment.

Accrued expenses, also known as accrued liabilities, is an accounting term that refers to expenses that are recorded in the books before they are paid. These types of expenses are recorded in the accounting period incurred. Accrued expenses represent a company's obligation to make future cash payments and are recorded as current liabilities on the company's balance sheet (Jones, 2019). The accrual method also allows a company to record the revenue before it is received. 
Prepaid expenses are recorded in two sectors of statements of financial position. At first, it has been included on the balance sheet and then on the income statement. 
When a company prepaid for an expense, it has been considered as an asset and listed on the balance sheet and cash is also reduced by the same amount of prepaid expense (Johnson, 2028). Then, after some days, when the expense is incurred, the prepaid expense that was recorded under asset would be reduced by the same amount and the expense is also included on the income statement. Insurance paid has been recorded on profit loss statement by $1100.

[bookmark: _Toc89807556][bookmark: _Toc89810342] 2. c) Michael’s Depreciation schedule for 4 years
Reducing balance method for depreciation: The falling balance technique is an accelerated depreciation method that records higher depreciation expenses in the early years of an asset's useful life and lower depreciation charges in the later years (Öztürk, 2017). The falling balance method is an accelerated depreciation accounting methodology that reports larger depreciation expenditures in the early years of an asset's useful life and lower depreciation expenditures in the later years.
Depreciation schedule for 4 years
	Year
	Operating balance
	Depreciation
	Closing Balance

	1.10.2019
	30000
	1125
	28, 875.0 0

	2020
	28,875.00
	4, 331.25
	24,54 3.75

	2021
	24,543.75
	3,681.56
	20,862.19

	2022
	20,862.19
	3,129.33
	17,7328. 6

	2023
	17,732.86
	2,659.93
	1,5 072.93


[bookmark: _Toc89810343]Conclusion
A general ledger is a method for storing financial data that contains debit and credit account records that are verified by a trial balance. The goal of creating a trial balance for a firm is to find any mathematical issues with the double-entry accounting system. If the entire debits equal the total credits, the trial balance is declared balanced, and the ledgers should be free of mathematical errors. A profit and loss statement describes revenue, expenditures, and spending for a given period, usually a quarter or fiscal year. The falling balance technique is an accelerated depreciation method that records higher depreciation expenses in the early years of an asset's useful life and lower depreciation charges in the later years
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