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Task 1
Coopers Grocery Income statement/profit and loss statement
For the year ended on 31st of August 2023

	Details 
	£
	£ 

	Sales 
	160,000
	

	Less: Sales returns 
	(4,000)
	

	Net sales 
	
	156,000

	Cost of goods sold:
	
	

	Opening inventory/stock (1st August)
	3,000
	

	Purchases
	95,000
	

	Less: Purchase returns 
	(5.000)
	

	Net purchase 
	90,000
	

	Less: Closing inventory 
	(2,000)
	

	Cost of goods sold 
	
	(91,000)

	Gross profit 
	
	 65,000

	Less: other expenses
	
	

	Rent
	2,500
	

	Less: rent prepaid
	(500)
	

	Salaries 
	28,000
	

	Add: salary accruals 4,000
	4,000
	

	Depreciation
	5,025
	

	Discount received 
	
	200

	Discount allowed 
	700
	

	Opening Provision for doubtful debts
	
	500

	Interest on loan
	1,000
	

	Electricity and gas expense
	1,500
	

	Vehicle Maintenance-800

	1,000
	

	Add: Maintenance cost accrual
	200
	

	Bad debt write-off 
	800
	

	Provision 5% of the closing receivables 
	810
	

	Total 
	44,135
	65,700
-44,135

	Net profit /loss
	
	
20,865






Coopers Grocery Statement of Financial Position (Balance sheet) 31st of August 2023
	Details 
	£
	£

	Non-current assets: 
	
	

	Furniture
	15,000
	

	Depreciation 12% straight line
	
	1800

	Accumulated depreciation furniture
	
	5,000

	Vehicle at cost
	28,500
	

	Accumulated Depreciation on vehicles
	
	7,000

	Depreciation 15% reducing balance
	
	3,225

	Total non-current asset 
	26475
	

	Current assets: 
	
	

	Trade receivables 
	17,000
	

	Less: Bad debt 
	(800)
	

	Less: provision for bad debt at 5% of the closing receivables
	(810)
	

	Net receivables
	15390
	

	Bank 
	5,000
	

	Closing stock 
	2,000
	

	Prepayment of rent
	500
	

	Total current assets 
	22,890
	

	Total assets 
	49,365
	

	
	
	

	Non-current liability:
	
	

	5-year loan 

	
	10,000

	
	
	

	Total non-current liability
	
	10,000

	
	
	

	Current liability:
	
	

	Trade payables 
	2,300
	

	Salaries accrual
	4,000
	

	Maintenance accrual
	200
	

	Total current liability 
	
	6,500

	Total liability 
	
	16,500

	
	
	

	Capital 
	25,000
	

	Add: profit 
	20,865
	

	Less: Drawings 
	(13,000)
	

	Ending owners’ equity
	
	32865

	Total liability and OE
	
	49365





Task 2
	[bookmark: _Hlk148929521]Dr
	Capital
	 
	 
	 
	Cr

	Date
	Details
	£
	Date
	Details 
	£

	 
	 
	 
	01-Sep
	b/d
	20,300

	 
	 
	 
	02-Sep
	Cash
	700

	 
	 
	 
	 
	 
	 

	 
	bal c/d
	21,000
	 
	bal c/d
	21,000

	 
	 
	 
	 
	 
	 

	 
	 
	21,000
	 
	 
	21,000

	 
	 
	 
	 
	bal b/d
	21,000
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	Cash 
	 
	 
	 
	Cr

	Date 
	Details 
	£
	Date
	Details 
	£

	01-Sep
	bal b/d
	300
	03-Sep
	Computer
	1000

	02-Sep
	Capital
	700
	25-Sep
	Wages
	800

	15-Sep
	Receivables 
	2,600
	26-Sep
	Advertising
	500

	27-Sep
	Van disposal
	8,000
	28-Sep
	Bank 
	6,000

	 
	 
	 
	30-Sep
	Drawings
	1,200

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	bal c/d
	2,100

	 
	 
	 
	 
	 
	 

	 
	 
	11,600
	 
	 
	11600

	 
	bal b/d
	2,100
	 
	 
	 



	Dr
	Bank
	 
	 
	 
	Cr

	Date
	Details
	£
	Date
	Details 
	£

	01-Sep
	b/d
	7,000
	04-Sep
	Payables
	800

	09-Sep
	Receivables
	3000
	07-Sep
	Purchases
	700

	28-Sep
	Cash
	6000
	11-Sep
	Petrol
	350

	 
	 
	 
	18-Sep
	Insurance
	450

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	bal c/d
	13,700

	 
	 
	 
	 
	 
	 

	 
	 
	16,000
	 
	 
	16,000

	 
	bal b/d
	13,700
	 
	 
	 








	[bookmark: _Hlk148929529]Dr
	Drawings
	 
	 
	 
	Cr

	Date 
	Details 
	£
	Date
	Details
	£

	30-Sep
	Cash
	1,200
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	bal c/d
	1,200

	 
	 
	 
	 
	 
	 

	 
	 
	1,200
	 
	 
	1,200

	 
	bal b/d
	1,200
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	Computer
	 
	 
	 
	Cr

	Date
	Details
	£
	Date
	Details 
	£

	03-Sep
	Cash 
	1,000
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	bal c/d
	1,000

	 
	 
	 
	 
	 
	 

	 
	 
	1,000
	 
	 
	1,000

	 
	bal b/d
	1,000
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	Wages
	 
	 
	 
	Cr

	Date
	Details
	£
	Date
	Details 
	£

	25-Sep
	Cash
	800
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	bal c/d
	800

	 
	 
	 
	 
	 
	 

	 
	 
	800
	 
	 
	800

	 
	bal b/d
	800
	 
	 
	 



	Dr
	Advertisement
	 
	 
	 
	Cr

	Date
	Details
	£
	Date
	Details 
	£

	26-Sep
	Cash
	500
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	bal c/d
	500

	 
	 
	 
	 
	 
	 

	 
	 
	500
	 
	 
	500

	 
	bal b/d
	500
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	Petrol
	 
	 
	 
	Cr

	Date
	Details
	£
	Date
	Details 
	£

	11-Sep
	Bank
	350
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	bal c/d
	350

	 
	 
	 
	 
	 
	 

	 
	 
	350
	 
	 
	350

	 
	bal b/d
	350
	 
	 
	 



	Dr
	Insurance
	 
	 
	 
	Cr

	Date
	Details
	£
	Date
	Details 
	£

	18-Sep
	Bank
	450
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	bal c/d
	450

	 
	 
	 
	 
	 
	 

	 
	 
	450
	 
	 
	450

	 
	bal b/d
	450
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	Payables
	 
	 
	 
	Cr

	Date
	Details
	£
	Date
	Details 
	£

	04-Sep
	Bank
	800
	01-Sep
	b/d
	2,000

	 
	 
	 
	20-Sep
	Purchases
	1,200

	 
	 
	 
	 
	 
	 

	 
	bal c/d
	2,400
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	2400
	 
	 
	2400

	 
	 
	 
	 
	bal b/d
	2400
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	Receivables
	 
	 
	 
	Cr

	Date
	Details
	£
	Date
	Details 
	£

	01-Sep
	b/d
	5,000
	09-Sep
	Bank
	3,000

	21-Sep
	Sales
	2,400
	15-Sep
	Cash
	2,600

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	bal c/d
	1,800

	 
	 
	 
	 
	 
	 

	 
	 
	7,400
	 
	 
	7,400

	 
	bal b/d
	1,800
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	Purchases
	 
	 
	 
	Cr

	Date
	Details
	£
	Date
	Details 
	£

	07-Sep
	Bank
	700
	 
	 
	 

	20-Sep
	Purchases
	1,200
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	bal c/d
	1900

	 
	 
	 
	 
	 
	 

	 
	 
	1900
	 
	 
	1900

	 
	bal b/d
	1900
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	Sales
	 
	 
	 
	Cr

	Date
	Details
	£
	Date
	Details 
	£

	 
	 
	 
	21-Sep
	Receivables
	2,400

	 
	 
	 
	 
	 
	 

	 
	bal c/d
	2,400
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	2,400
	 
	 
	2,400

	 
	 
	 
	 
	bal b/d
	2400
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	Van
	 
	 
	 
	Cr

	Date
	Details
	£
	Date
	Details 
	£

	01-Sep
	b/d
	10,000
	27-Sep
	Disposal
	10,000

	 
	 
	 
	 
	 
	 

	 
	 
	10,000
	 
	 
	10,000
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	Depreciation
	 
	 
	 
	Cr

	Date
	Details
	£
	Date
	Details 
	£

	27-Sep
	Disposal
	1,000
	01-Sep
	b/d
	1,000

	 
	 
	 
	 
	 
	 

	 
	 
	1,000
	 
	 
	1,000
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	Disposals
	 
	 
	 
	Cr

	Date
	Details
	£
	Date
	Details 
	£

	27-Sep
	Van
	10,000
	27-Sep
	Depreciation
	1,000

	 
	 
	 
	27-Sep
	Cash
	8,000

	 
	 
	 
	27-Sep
	Loss on disposal
	1,000

	 
	 
	 
	 
	 
	 

	 
	 
	10,000
	 
	 
	10,000













Trial Balance, September 2023
	[bookmark: _Hlk148929782]Accounts title 
	Dr
	Cr

	Capital
	
	 21,000

	Cash
	2,100
	 

	Bank
	13,700
	

	Drawings
	1,200
	 

	Computer
	1,000
	 

	Wages
	800
	 

	Advertisement
	500
	 

	Petrol
	 350
	

	Insurance
	450
	 

	Payables
	
	 2,400

	Receivables
	1,800
	 

	Purchases
	1,900
	 

	Sales
	 
	2,400

	Depreciation
	1,000
	 

	Disposal
	1,000
	 

	 
	 
	 

	Total
	25,800
	25,800



Task 3
Double-entry accounting is a fundamental financial system in which every transaction involves two entries, debits, and credits, following the equation Assets = Liabilities + Equity. It was a groundbreaking innovation that revolutionized the way businesses and governments did accounts and managed finances.
Double-entry accounting is employed in various sectors, including business and government, to facilitate accurate financial reporting, auditing, compliance, budgeting, and decision-making. 
All of these laid a foundation for a transparent accounting system for financial management purposes in a time where financial practices were really basic and full of inconsistencies, whereas the double-entry system accounts for every entry and exit of cash and assets in a clear way making it easy to follow the transactions within a business.	
Originating in 15th-century Italy by Luca Pacioli after his work ‘Summa de arithmetica’ where he introduced the concept of double entry accounting and also its standards, double-entry accounting spread across Europe and achieved international success.
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