Ratio Formula Sheet (Edwards Question)
1. Return on capital employed 

Operating Profit/Total Assets Less Current Liabilities

2. Net Profit Margin 

Operating Profit/Sales x 100

3. Asset Turnover  

Sales/Total Assets Less Current Liabilities

4. Gross Profit Margin.

Gross/Sales x 100

5. Return on owners’ equity 

(profit after tax)/(ordinary share + reserves) x 100

6. Current Ratio.

Current Assets/Current Liabilities

7. Acid Test.

Current Asset – Stock/Current Liabilities

8. Debtors (Receivables) ratio

Debtors/Sales x 365

9. Creditors (Payables) ratio

Creditors/Cost of Sales x 365

10. Stock Turnover

Cost of Sales/Sales                            (Times)
Stock/Cost of Sales x 365

11. Earnings per Share.

Profit after Tax/Ordinary Share Capital

12. Dividend Cover

Profit After Tax/Ordinary Dividend
	
13. Gearing 
(Ratio 1)

(Long Term Loans)/ Total Assets Less Current Liabilities x 100%
                    
(Ratio 2)
       
      Total Assets Less Current Liabilities/Net Assets x 100%

14. Interest Cover

Operating Profit/Bank Loan Interest

