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EOQ – Economic Order Quantity
EOQ:
D – Demand per unit
U – Unit cost
R – Reorder cost
H – Holding cost

D = 20 x 12 = 240 units a year
U = £100
R = £10 an order
H = 2% of £100 = £2 a unit a year
Q = ¬ 2 X 10 X 240 / 2 = 48.989 = 49 units
12 times a year
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