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Executive summary
The purpose of part 1 of the report is to critically evaluate Coca Cola’s financial performance over a two-year period by using ratio analysis. This involves a review of their profitability, liquidity, efficiency, gearing, and investing performance to give insights into the company’s financial health and growth, and their operational effectiveness inside the organisation. This report will be focusing on those five sections of ratios.
Each of those five tools provides a look into a company’s operations and goals. 
From the data and findings found in this report, from Coca Cola’s annual reports published in 2025, and other viable sources linked to their company, the data indicates that’s Coca cola has accomplished a consistent growth in their revenue and profits, which are supported by enhanced efficiency and steady cost control. In contrast, liquidity has been remaining firm and is reliant on debt financing. In Part 2, all three options of projects cause positive NPVs, having option C give the strongest return. From capital restriction, a mix of projects is highly recommended to up the value.
Overall, the report shows the significance of financial analysis and techniques such as investment appraisal, supporting successful decision making and having better shareholder values.
The purpose of Part 2 evaluates three investment options which are available to Beard Plc over a period of 4 years. Option A to expand its retail outlet, Option B develops internet sales, and Option 3 involves producing purses and wallets. The Net Present Value is used as a primary investment technique at a 5% cost of capital. Option B shows as the most financially useful project which gathers the highest NPV. The internal rate of return backs up this conclusion, which shows strong returns in relation to the cost of capital.
In addition, this report evaluates theoretical strengths of NPV and explains how non discounting methods continue to be popular, identifies more qualitative possibilities relevant to decision making. Capital rationing, investment mix is calculated which maximizes shareholder value in the budget of £1.5 million. To finish off, options of finance are extremely evaluated to pilot the board into carrying out the best-chosen investment strategy.
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Introduction
Coca Cola Europacific Partners PLC is one of the biggest independent bottlers in a global context, working across Europe and within the Asia pacific region. Since they are listed as a FTSE 100 organisation from the London stock exchange, it stands an important role within the worldwide beverage industry. Using financial statement analysis is a very important tool for stakeholders, investors, creditors, and management to take advantage of, due to it enabling the judgement of a company’s performance, their position of finance, and looking into their future expectations. However, ratio analysis allows relevant comparisons over a period of time and can assist trends in profitability, liquidity, efficiency, and the stability of fiancé. (ACCA, 2023: Corporate Finance institute, 2024) 
In addition to financial performance analysis, companies have to make certain strategic decisions to help reinforce growth and competitiveness that will come their way. Capital investment includes being dedicated to significant financial resources for long term future projects. Which is important that those decisions are assessed carefully by using the correct techniques. Using methods like Net Present Value, the Internal Rate of Return, and payback periods are most popularly used to evaluate the possibility of investment chances in the company’s future. These certain tools help company’s increase shareholder profits while also controlling risks along the way. (Brealey et al., 2020: Attrill & McLaney, 2022)
Therefore, this report is separated into two parts. Part one is focused more on the financial analysis by using ratio, however on the other hand Part two assess the opportunities that investment gives by using methods of capital budgeting.






3.
Beard Plc
Any type of decision making when involving investment is an essential part of financial maintenance, this is because it influencers a company’s growth over a long period of time, and profitability. Beard Plc being a company which produces great quality wallets and handbags, having considerations of better investment possibilities shows up as a significant step of branching out company operations, which will help harden its competitiveness in the current market. This business is assessing three different options over 4 years. Option A is to grow already existing outlets to add in every product line, Option B, branches out to an online sales presence, Option C, explores the production of wallets and purses. Each option must have a steady initial capital investment; this is in-between £600,000 to £1,000,000. This makes it important that a in depth evaluation of each option is made before a decision has been confirmed.
The main objective here is to evaluate financial cost of investment advantages by using the correct capital budgeting tools. This mainly focuses on the Net Profit Value method which is used as the most popular tool for evaluation. This method is supported by the Internal Rate of Return, to give more insight of profitability. The best method to go by which is used by shareholders and investors is Net Present Value, as it takes in the time value of wealth. (Brearly, Myers, and Allen, 2020)
This report will also take in consideration theoretical levels of investment methods, limitations of different and unique techniques, and complications of capital rationing when decision making is happening. In addition, this report will also explore the numerous amount of finance sources which Beard Plc can use to assess their current support with investment strategy.
In addition, brand positioning, capabilities, and alignment are all factors which go under qualitative techniques which will be used. These factors with the business long term goals should be considered with care before making a final decision. 



4.
Finally, it is crucial to understand how investment and manging decisions are not made out of isolation, they are made to subject a plethora of unknown influencers and risks. Important factors are needed to be evaluated such as, customer preference shifts, changing conditions of the current market, advancements in technology, and highering competitiveness which can all have a massive impact of investments. This results in the Net Present Value and the Internal Rate of Return giving a systematic way for assessing certain profits. These are based on assumptions that can have the possibility of not completely materialising when used. This implies how important using quantitative analysis is when investing.


















5.
Main findings- Financial Analysis Report of CCEP
The financial analysis shows that Coca Cola has gone through consistence growth in revenue, climbing from £17.3 billion back in 2022 to £ 18.3 billion in 2023 (CCEP Annual report, 2024).  This type of growth has massively been done due to price increasing and a constant demand all over the European markets (PwC, 2023). Their operating profit has increased also from £2.6 billion to £2.9 billion (CCEP Annual report, 2025), which reflects a constant updated efficiency and management strategies.
Although, rising costs of input, mainly energy and raw materials, have sent pressure on margins (Deloitte, 2023). In spite of this, the company has been able to keep a steady profit margin throughout pricing strategies and efficiencies.
Liquidity ratios show a firm short term financial management, with current updated ratios close to 1.0, this suggests a limited liquidity area. (Corporate Finance Institute, 2024). The gearing ratios show possible reliance on debt, having a debt-to-equity ratio of around 1.3, this is steady with industry normality. (KPMG, 2023)
Efficiency ratios give improvements and updates in inventory and management. With inventory decreasing and receivables improving, it suggests a improved working control of capital. (Attrill & McLaney, 2022)

Main Findings- Investment Appraisal Report
The corporate tax remains at 25%, as capital allowances is set at 20%. A first investment of £600,000 lets an annual decrease of 20% of said amount. That equals £120,000. For the first year, profit shows with a cash flow of £100,000. Capital allowance is £120,000, the profit left is a negative (£20,000), this results in no tax. The cash flow stays at £100,000. Year 2 shows calculations of £60,000. The cash flow of £180,000 minus the allowance. The tax remains here as £15,000. The cash flow comes to £165,000. In the third year, profits increase to £90,000 after taking away capital allowance of £210,000. This leaves off tax as £22,500.

6.

A)
Initial Investment
= £600,000          Annual allowance = 20% X 600,000 = £120,000

Tax profit per year = Cash flow – capital allowance
Year 1) Profit = 100,00 – 120,000 (20,000) tax  = 0 cash flow = 100,000
Year 2) profit = 180,000 – 120,000 = 60,000 tax = 15,000 NCF = 165,000
Year 3) profit = 210,000 – 120,000 = 90,000 tax = 22,500 NCF = 187,500
Year 4) profit = 260,000 – 120,000 = 140,000 tax = 35,000 NCF = 225,000
Discounting at 5%:
Year 1= 0.952  year 2=0.907  year 3= 0.864  year 4= 0.823
Net Profit Value (A)= (100,000 X 0.952) +(165,000 X 0.907) + (187,500 X 0.864) + (225,000 X 0.823) – 600,000 = 95,200 + 149,655 + 162,000 + 185,175 – 600,000 = 592,030 -600,000 = £7,970

B)
Investment = £900,000 capital allowance = £180,000 annually
Year 1) profit = 220,000 – 180,000 = 40,000 tax = 10,000 net= 210,000
Year 2) profit = 270,000 – 180,000 = 90,000 tax = 22,500 net = 247,500
Year 3) profit = 350,000 – 180,000 = 170,000 tax = 42,500 net = 307,500
Year 4) profit = 400,000 – 180,000 = 220,000 tax = 55,000 net = 345,000
Net profit value (B) = (210,000 x 0.952) + (247,500 x 0.907) + (307,500 x 0.864) = (345,000 x 0.823) – 900,000 = 199,920 + 224,333 + 265,680 + 283,935 – 900,000 = 973,868 – 900,000 = £73, 868


7.
C)
Investment = £2,000,000 capital allowance = £200,000
Year 1) profit = 250,000 – 200,000 = 50,000 tax = 12,500 net = 237,500
Year 2) profit = 310,000 – 200,000 = 110,000 tax = 27,500 net = 282,500
Year 3) profit = 400,000 – 200,000 = 200,000 tax = 50,000 net = 350,000
Year 4) profit = 430,000 – 200,000 = 230,000 tax = 57,500 net = 372,500
Net profit value (C) = (237,500 x 0.952) + (282,500 x 0.907) + (350,000 x 0.864) + (372,500 x 0.823) – 1,000,000 = 226,100 + 256,128 + 302,400 + 306,568 – 1,000,000 = 1,091,196 – 1,000,000 = £91,196

















8.
Task 1- Ratio Analysis
Profitability Ratios
Their gross profit has raised from a staggering £7.6 billion to £8.2 billion; this results in a gross profit margin of around 44% back in 2023. This large improvement proposes a better control of cost and pricing. 
Operating profit has risen from £2.6 billion to £2.9 billion, which increases the margin from 15% to 16%. This suggests better operational efficiency. 
Net profit has also increased from £1.6 billion to £1.8 billion; this shows a growth of net profit margin from 9% to 10%. This shows how effective smart management increases the financial costs and expenses within the company.
A return on capital employed has improved in a large way, improving from 18% to 20%, this indicates how the company is constantly getting increasing returns from their investments over time.
Liquidity Ratios
Their most updates assets had been £6.5 billion, while liabilities were £6.0 billion which results in a ratio of 1.08. (Coca Cola Europacific Plc, 2024). Within the following year, the ratio had gone down to 1.0, this indicates a firmer liquidity (Coca Cola Europacific Partners Plc, 2023). This movement shows that as the company is able to meet short term plans, the margin of safety has decreased. An updated ratio close to 1 is classed as acceptable for massive companies with a steady cash flow. However, it leaves behind small flexibility within the possibility of surprised financial pressures. This can reference to rising input costs and economic uncertainty. (Attrill & McLaney, 2022)
Quick ratio had declined from 0.8 to 0.75 (Coca Cola Europacific Partners Plc 2024), which suggests a smaller ability to meet short term goals without having to lean on inventory. This clearly shows an important area of current assets is stuck in stock rather than having more liquid assets like receivables or cash. In certain industries such as the beverage markets, where turnover of inventory is fast moving, this can pose high risks, it does still focus on efficient inventory maintenance to keep liquidity steady. (Corporate Finance institute, 2024). 
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Overall, the position of liquidity does suggest that Coca Cola is working with firm working capital, this can be essential and efficient but comes with cautious monitoring.

Efficiency Ratios
Looking at the data shown, it’s clear to see that inventory has made a slight dip in relation to the cost of sales, minimalizing inventory days from 45 to 43 days. (Coca Cola Europacific Partners Plc 2024). This shows the company is maintaining its stock with better efficiency, having sold products at a faster rate and reducing holding costs. The improved inventory turnover is highly needed in the beverage industry, as products commonly have limited shelf life before expirer, and shortage costs can have a damning impact to profitability. (PwC, 2023).
The receivable days had made improvement from 30 to 28 days (Coca Cola Europacific Partners Plc, 2024), which implies having a quicker cash collection from customers. This suggests that the business has made great strength towards credit control, improving cash flows and lowering the risks of bad debts. Having efficient receivables is important for keeping liquidity steady and strong, most importantly when the company works with a low current and quick ratios. (Attrill & McLaney, 2022). 

The payables have become higher from 60 to 62 days (Coca Cola Europacific Partners Plc, 2024), this can mean the company is taking a longer time to pay their suppliers. This has benefits for short term cash flow management, as this gives the company a chance to retain cash for stretched out periods. Although, if it is stretched too far, it can cause damage to supplier relationships and lower the company’s’ ability to determine favourable terms. (Deloitte, 2023). The efficiency ratios suggest that CCEP has improved working capital management over time and is now working at a more efficient rate.
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Gearing Ratios
The data showed that total debt was £9 billion in comparison to equity of £7 billion, this resulted in a debt-to-equity ratio of 1.3. (Coca Cola Europacific Partners Plc, 2024). This points to moderate financial risk, as the company relies on debt financing. In addition, financial leveraging will enhance returns to shareholders, it increases the exposure to interest rate inconsistencies and obligations to repayment. (Brearly et al., 2020).
The interest coverage has also made improvement from 6 to 7 times (Coca Cola Europacific Partners Plc, 2024). This shows a strong ability to get to interest payments from profits. This kind of improvement shows how the company’s profits have increased as a quicker rate then their finance costs, this lowers any risk of financial disturbance. A bigger coverage ratio is typically viewed as a good factor by lenders and investors due to it indicates a stealthier financial stability (KPMG, 2023).

Investor Ratios
The earnings for each share have increased, which reflects an improved profit and shows that the business is gathering higher returns for shareholders involved (Coca Cola Europacific Partners Plc, 2024). This is a great signal to investors, as this shows the company’s opportunity to grow earnings over time and better shareholder value.
The dividend payments have increased also, this results in a dividend force of 2.7% (Coca Cola Europacific Partners Plc, 2024). This indicates that the business is bonded to giving consistent returns to other shareholders while maintaining efficient earnings for more reinvestment. (EY, 2023).
The price to earnings ratio has stayed stable, pointing to consistent investor confidence in performance regarding to the company. (London Stock Exchange, 2024). This suggests how the market views the company as a low risk. 
To finalise this, the ratios from investors highlight CCEP will stay as a attractive investment, which can offer an even balance between both dividend income and the potential capital growth.

11.
Limitations of Ratio Analysis
The ratio analysis is a tactical tool used to evaluate financial performance; however, this tool has multiple limitations to consider. Firstly, it relies too much on historical data, it reflects previous performances rather than giving a reliable estimation of future outcomes. In quick changing markets, old trends might not continue on. 
Secondly, ratio analysis straight lines its focus on quantitative data and pays no attention to qualitative data that can influence the performance of a company. An example of this would be certain elements like brand strength, customer loyalty and competitive positioning are not gathered in ratios, even though they have an important role in success for the long run.
Another limitation here is that accounting policies can differentiate with other companies, this can lower comparability. The difference in methods such as inventory valuation, depreciation, and revenue can buffer ratios, making it harder to generate accurate comparisons. 
Finally, ratios just on its own can’t provide a full scope of the situation and can misread the picture if viewed on its own. Ratios must be interpreted with wider context of strategy, conditions, and the environment of a company. This is why ratio analysis must be used with other tools of financial and non-financial analysis to give a better accurate assessment of performances.










12.
Evaluation and Recommendations
The consistent improvement and growth can be allocated to pricing strategies and a high demand. Although, inflation has made costs much higher, mainly within energy and raw materials. Due to this, it has limited the length of margin growth. 
Their liquidity ratios highlight the suggestion that the company can operate smoothly with a small amount of buffer, this has the chance to close any risks during any downturns economically. In contrast, this can reflect good efficient capital management.
The improvements of efficiency they have, suggest a sturdy operational control, inventory and management is the main focus for this. The level of gearing given has the chance to receive an even approach to financing, however, rising intrest rates has the possibility to increase financial risks.
Recommendations 
To make their financial position and support maintainable in the long run, the recommendations are shown based on ratio analysis and context.
The first recommendation suggested is to improve liquidity through firmer working in capital management. CCEP should have a main focus on minimalizing inventory holding periods and faster receivables to let go of money tied up operations. As a practical point, this can include carrying out advanced demand on forecasting systems, this enhances the safety stock levels, while building better collaboration with other retailers to improve the turnover of stock. Looking at the revivable side of this, offering early payment systems, and tightening credit for bigger risk customers, using a digital invoicing operation can and will shorten collection cycles. From what the current ratio says, being close to 1.0, modest upgrades in working capital efficiency can better any short-term liquidity to economic shocks. (Corporate Finance Institute, 2024: Attrill & McLaney, 2022)
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Another recommendation is to maintain an even capital structure to manage any risks to finance. As the company’s current gearing is at a steady place, the rising interest rate expands the cost of debt and risk to finance. CCEP should be aiming to slowly reduce the reliance on debt financing by making it a priority of funding internally. Active debt management, including refinancing at the best rates, growing maturities, and managing strong credit rates can help financial costs become stable. Having a balanced capital structure will make sure the company will gain benefits tax advantages of debt without having to expose itself to any risks. (Brearley et al., 2020, KPMG, 2023)
The third and final recommendation to be put into place is to continue having a primary focus on cost control and operational efficiency. This means to improve operating margins will suggest that any previous efficiency programmes are working well and should eventually be extended. CCEP should be continuing in investing in automation, supply chains, and data analytics to lower production costs. By having energy efficient advantages, such as changing renewable energy sources and updating logistics, can mitigate the force of rising costs. (Deloitte, 2023; PwC, 2023)

Part 2- Recommendations & Evaluation from main findings -Beard Plc
From the findings and data collected, option C gathers the most Net Profit Value of £91,196, which is closely followed by option B showing £73,868. Meanwhile, option A gives a negative net profit value of -£7,970. Looking at this from a financial management perspective, this leaderboard is showing significance due to Net Present Value being widely seen as the best theoretical method of investment. The fundamental decision of Net Profit Value argues that projects that have positive Net Present Value should be accepted, as those who have a negative Net Present Value should be sent back, as this increase or decreases the wealth of the shareholder. (reference library). This suggests, Option A can be crossed out from any consideration as it will reduce the firm’s value over time.
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Between both remaining options, Option C shows greater strength as it gives the greatest increase within the firm value. Net Present Value is a great measure declared in monetary terms, which suggests NPV directly determines the amount of wealth that an investment can add into a business. For this situation, Option C has expectations to higher the value of Beard Plc with £91,196 in current terms of value, in comparison to £73,868 in option B. from financial theory, having to choose between projects, the one with the most Net Present Value should always be chosen as it completes shareholder wealth. (reference science direct)
One key strength found of the Net Present Value technique is that it uses the value of money, which notices that cash gained today is worth higher amounts than the same amount within the future. This can be due to inflation, external risks, and opportunity costs. Using the company’s cost of capital to calculate the current value of cash flows in the future, which in this scenario is 5%, the Net Present Value provides a practical, economic evaluation of every project. This makes sure that Option C bigger Net Present Value is not only because of larger cash flows, it gathers a greater value.
To continue, Net Present Value involves every relevant cash flow that can be a part of the project, instead of focusing on some measures as early returns. This can make it a higher comprehensive decision-making technique in comparison to different techniques involving payback, or the rate of return, which can ignore cash flows that come later. (reference revision dojo)
This results in the higher ranking of Option C which bases on a full circle assessment of long-term contribution. 
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Internal rate of return
Interpretation
Net Present Value is seen as the best type of investment appraisal method to be used as it studies the increase of wealth. It takes into consideration the value of money and aligns with profit maximisation. 
In spite of the limitations, techniques that are used such as payback period stay popular because of simplicity and understanding. Managers tend to prefer quick methods, which are important and useful to use in uncertain environments where liquidity is risk. 

Capital ratioing
The budget
= £1,500,000
Profitability index 
A= 592,030 / 600,000 = 0.99 B = 973,868 / 900,000 = 1.08 C = 1,091,196 / 1,000, 000 = 1.09
Optimal allocation.
Invest the full amount in option C (£1,000,000) left over = £500,000 – invest partial in option B
B= 500,000 / 900,000 = 0.556 NPV by Faction B = 73,868 X 0.556 = £41,055
Total NPV= 91,196 + 41,055 = £132,251
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Conclusion
To conclude, CCEP has showed a solid and well-built financial performance over the last 2 years. The company has managed to achieve a steady growth in profitability and revenue, which has been supported by effective and strong pricing strategies, a strong brand identity, and improvements in efficiency. Due to the increase of profitability ratios, mainly on margin and a return in capital employed, shows how the business is gathering better returns from resources and maintaining cost effectively. 
In addition, the efficiency ratios imply that CCEP has bettered the working capital management, through having a faster inventory turnover and stronger receivables. These types of improvements focus on the company’s ability to tackle day to day operations with more effectiveness in a highly competitive environment.
However, in spite of those strengths, their liquidity stands as a potential area of risk. The low stock and fast ratios imply that the company works with a small amount of short-term flexibility when it comes to finance, this could have many risks if there are unplanned disruptions and downturns. Furthermore, their gearing levels are manageable, by continuing to rely on debt financing. Which means the company must stay cautious in rising the interested rate.
Overall, the financial analysis shows that CCEP is positioned strongly but will have to continue manging any financial resources cautiously. By making liquidity more enhanced, keeping an even capital structure, and to still focus on efficiency and cost control, the business will be able to strengthen financial resilience. This will lead to CCEP to maintain long term growth over time; this will remain competitive in the global beverage market.
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Conclusion Section for Beard Plc
  This report has showed a in depth application of different investment appraisal techniques, giving that Option C stands for the best-looking financial investment that is available for Beard Plc. The NPV analysis indicates Option C gives the best positive Net Present Value of £91,196, this creates the most successful increase to shareholders in comparison to different options available. The findings are supported with the Internal Rate of Return, which expands the business cost of capital, this verifies that the project is projected to gather returns over the minimum threshold. This with financial theory, shows that the highest NPV must be a top priority, due to directly bettering the value of the company. (Brearly, Myers, and Allen, 2020; Arnold, 2013). 

When the tightness of limited resources is introduced into the company, the analysis of rationing strengthens the attractiveness of C. Having a budget of £1,500,000, the investment strategy includes taking possibility C and assigning left over funds to Option B. This type of approach ends in having the highest combined Net Profit Value of £132,251, which demonstrates value is able to be maximised through efficient allocation of capital. 

While quantitative analysis has strong support wile going through with option C and option B, the praise of the investment will depend on the way it is financed. Beard Plc has numerous options available, with everyone having advantages and disadvantages. The earning that are retained are seen as most cost-effective source for finance; this is because it does not include interest payments. In addition, internal funds in use, avoids ownership dilution in decision making. (Drury, 2018).
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The findings showed how debt financing can provide a different way of increasing capital. An important advantage of debt is the tax which goes onto interest payments which can limit the cost of financing and boost shareholder returns. (Ross, Westerfield and Jaffe, 2019; Berk and DeMarzo, 2020). On the other hand, debt being used introduces a high risk because of fixed repayments. Having high debt levels will gradually up financially leverage, this can show the liquidity problems of the company. (Hillier et al, 2020). This proves how debt can have benefits, but it must be used with caution.
Another important recommendation of input here is Equity Financing, which includes issuance of current shares to stakeholders or investors. This particular method has an upper hand of not needing repayments that are fixed, this minimises financial risk. This method can also allow the company to go under investments without highering any debt burden. Although, this has disadvantages like any other tool or method. The main disadvantage is dilution of ownership. (Arnold 2013).
Having these to considerations, Beard Plc should take the recommendations to adopt a even balanced strategy which joins multiple finance sources together. This way will align with capital structure, which implies that companies should be seeking out with deb and equity balance to limit cost of capital while managing the risks. (Brearley, Myers, Allen, 2020).
To conclude, the evidence gathered in this report urgently supports the implementation of Option C as the main and best investment choice. This is followed by Option B in capital rationing. Both investments together, offers the highest option for the creation of value and future long-term growth. On the other side, the success of using this strategy will be dependent on selecting the best projects for profit and adopting an even balanced structure. Having to carefully manage each investment decisions, Beard Plc will be stood sturdy to enhance competitive advantage and have maintainable growth within the market.
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Appendix – Part 1- CCEP
1. Profitability ratios
Operating profit margin- operating profit /  Revenue X 100

2024
£2,109m / £20,443m X 100= 10.32%

2023
£1,787m/ £18,302m X 100= 9.77%

Net Profit Margin
Profit after tax/ Revenue X 100

2024
£1,442m/ £20,443 X 100= 7.05%

2023
£1,260m/ £18,302m X 100= 6.88%

Return on capital employed
Operating profit/ ( total assets – current liabilities) X 100

2024
Capital employed= £25,283m - £6,012m = £19,271m
ROCE= £2,109/ £19,271M X 100= 10.94%

2023
Capital employed= £24,182m- £5,986m = £18,196m
ROCE= £1,787M / £18,196m X 100 = 9.82%
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2. Efficiency Ratios
Inventory days
(inventory / cost of sales) X 365
2024
Inventory = £1,560m
Cost of sales = £13,200m
= (1,560/ 13,200) X 365= 43 days
2023
= 45 days 


Receivables days
( trade receivables / revenue) X 365
2024
£1,570M/ £20,443M X 365= 28 days
2023
= 30 days

Payable days
( trade payables/ cost of sales) X 365
2024
£2,245m/ £13,200m X 365= 62 days
2023
= 60 days

24.
3. Gearing ratios
Debt to equity ratio
Total debt/ equity
2024
£8,950m/ £6,950m= 1.29 (1.29%)
2023
£8,450m/ £6,700m= 1.26 (1.26%)

Interest coverage
Operating profit / finance costs
2024
£2,109m/ £302m= 6.98 times (-7x)
2023
£1,787m / £295m= 6.06 times (-6x)

4. Investor ratios
Earnings per share ( EPS)

2024- £3.12
2023- £2.73

DIVIDEND YEILD
Dividend per share = £0.84
Share price = £31
= 0.84 / 31 X 100= 2.7%
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Price to earnings ratio 
31/ 3.12= 9.9 (-10x)

Appendix B- Financial Statements – annual report ccep
Income statement 
£ million                                   2024                                 2023
Revenue                                   20,443                              18,302
Cost of sales                            (13,200)                           (11,900)
Operating profit                       2,109                                1,787
Profit after tax                         1,442                                1,260

Statement of financial position
£ million                                2024                                    2023
Total assets                            25,283                                 24,182
Current assets                        6,520                                   6,200
Current liabilities                 6,012                                     5,986
Total debt                              8,950                                    8,450
Equity                                  6,950                                     6,700
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