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The UK is one of the largest economies in the globe. The country is among the top five economies by GDP. The small, medium and large businesses of the country have helped it to become the place where it is now. These businesses along with the households of the country require a lot of electricity every year. Besides, the demand for gas is high in the country. But the recent economic crisis around the world due to the war between Russia and Ukraine has started to make the country suffer (Chapter, 2021). The country is suffering from producing a sufficient amount of power which is causing a price increase in the power sector. The country uses gas to produce electricity. But Russia is the main supplier of gas to the UK which has now stopped selling gas to any of the European countries. As a result, the shortage in the power industry is becoming visible in the UK. Besides, the upcoming winter in the UK is increasing the demand more. Altogether, the power industry is going through a price increase (Lise et al., 2010). But the impact of price increases in the power industry is more vivid. Every other business along with the general households is getting impacted due to the price increase in the sector. The small and large businesses of the country are suffering to cover their cost and generate profit  (Li et al., 2005). The price increase in the power industry is a macro environmental change for businesses. Since the businesses would not be able to control this, they are bringing managerial changes for cost reduction and sustainability.
The world has recently seen one of the biggest crises of this era, i.e. Covid-19. The whole world has seen an economic depression due to 	Covid-19. The UK was among the most affected countries due to it. The country has seen a number of deaths and the whole economy of the country have seen a recession. Businesses around the UK struggled to suffer the shock of the covid-19 and many SMEs have shut down due to it (Chapter, 2021). But, after Covid-19, the government took early and timely initiatives to overcome the situation as soon as possible. The government offered different packages and opportunities for the businesses so that they businesses can overcome their loss and sustain themselves. But, just after the covid-19 started to vanish from the UK, another crisis around the world started to shake the world economy again (Flynn, 2020). The political relationship between Ukraine and Russia has reached war. The war between these two countries has started to suffer the whole world. Russia is the biggest exporter of gas in Europe including the UK. The war between the two countries has bought the whole Eastern world into political tension. The tension eventually reached Russia not supplying enough gases to Europe. Countries in Europe including the UK depend mostly on Russia to meet their gas demand. In the UK, gas is used to produce electricity. Winter is coming in such conditions the demand for gas and oil is increasing day by day. But not having enough supply of these in the market is creating a demand over supply which is eventually increasing the price in the power sector (Jallow et al., 2020). The UK has recently seen the highest inflation rate in the past few decades. The price increase in the power sector over that has started to affect the life of the general people. Household expenses have been going up. The expenses for electricity in the country are also going up. Besides, the cost of small and large businesses is also going up. All in all, the increase in price in the power sector has started to suffer in the whole UK. The prices of commodities in the country are also going up (Aslund, 2005). The increasing cost of generating energy in the country is increasing the price of energy supply. The prices of commodities in the country are linearly increasing with the price increase of the power sector.
The UK has seen many economic ups and downs in the past few decades. One of the major crises was in the year 2008. But according to the economics, the crisis for energy and the economic impact of that on the general people i.e. households of the country would be more than in 2008. In October, the households of the country has seen 80% price hike in the energy sector (Appiah-Otoo, 2022). The price hike of power and energy has been making households suffer. Many UK households are suffering to meet their energy demands and pay their bills. The condition is getting worsen. Winter has started to arrive in Europe including the UK. The demand for energy is already started to move upward. In such a situation, the price increase in the power sector is really becoming a tough thing for the households of the country (Szporluk, 2020). It is expected that the energy bills in the UK this year would be three times more than the previous year. The current economic condition of UK households is already on the negative side. The impact of Covid-19 and the ongoing economic crisis i.e. inflation has fallen many households on debt. At this moment, the price increase in the power sector is just another bag of load on their shoulder. The government of the UK is already providing help to households that are suffering to meet their energy demands to due their financial crisis. But it is expected that households would have to spend nearly 17% of their total monthly income to meet their energy demand in the next year (Appiah-Otoo, 2022). The situation is getting worse day by day. Many households are failing to pay their energy bills in the country. Nearly 110000 people have signed a petition on not paying their energy bills (Appiah-Otoo, 2022). It is becoming tougher day by day for the UK government to tackle the situation. It is estimated that the government has to spend over 100Billion Pounds in the next two years to freeze the price of the power sector for the households of the country. The government is now planning for alternatives for customers who are unable to pay their bills. The government is currently in a plan of taking them under repayment meter or cutting off the lines. The impact of price increases in the power sector on the UK household is harsh and it is getting worse with time now. 
The Uk, one of the largest economies in the world depends on SMEs to run its economy. The country has many large businesses. But the fuel to run the economy of the country is the SMEs. The country has nearly 5.5 million SMEs in the year 2022. But, the recent economic crisis along with the shortage of gas which has led to price increases in the power industry has started to impact the businesses of the country. Not only the small businesses but also the large businesses of the country are now suffering from the price increase in the power sector (Da Silva and Castañeda-Ayarza, 2021). The businesses are suffering to reduce their costs due to the excess amount they are having to pay to meet their energy demand. After the economic shock due to Covid-19, the businesses of the country has just started to reestablish their operations. The businesses were now working on gaining sustainability through the different incentive packages the government has offered them after covid-19. But the price hike in the power sector has now stopped them to grow. Instead, they again started to suffer to survive in the market. The energy price hike is increasing the cost of businesses. As a result, businesses are increasing the prices of the goods and services they are offering. But, they can not increase the prices of their products as much as they need due to government restrictions, international market standards and also to compete with products by peers. As a result, the situation is getting worse for businesses (Sadorsky, 2011). The price increase of the products would lead the economy of the UK to another problem which is inflation. The inflation of the country is already high and has reached a peak in the last few decades. But the recent price hike in the power sector has started to increase inflation more. As a result, businesses are suffering to sustain and even to survive. Between February 2021 to August 2022, electricity bills have increased by over 400% and the result of it is becoming visible (Tetlow and Stojanovic, 2022). Almost half of the small businesses are now suffering to survive in the market. The businesses are on the verge of closing their operations which is an impact of the price increase in the power sector. The number of businesses was already 20000 less in April than at the same time of the year 2021  (Tetlow and Stojanovic, 2022). The reason behind it most of the closed businesses were the largest loss in the last five years. At this moment, the price increase in the power sector would lead not more shutdowns of businesses in the country. The large companies may survive the situation, but the small businesses would and are suffering the most.
The ongoing inflation in the UK has been affecting the economy of the country. The price of gas has increased by nearly 94% in the last one year and at the same time, the price of electricity has increased by nearly 54% in the country (Tetlow and Stojanovic, 2022). The government of the country has been trying to keep the energy prices under control, but nothing is going right for the country now. The price increase in the power sector has now strengthened the inflation of the country which is falling the economy of the country downward (Busch and Matthes, 2016). The energy sector is one of the major sectors of any country. Every other industry is related to the energy industry. Price increase in power i.e. energy sectors increases the prices of goods and services offered by other industries since all the industries require energy to produce their good or services (Kilian, 2008). The number of businesses in the UK economy is decreasing every day. The impact of it is already becoming visible. People are getting into debt and are galling to meet their daily demands. Many households are failing to pay their energy bills and many businesses are now suffering to survive. Shutting down businesses of over 20 thousand across the country is now also resulting in an unemployment rate increase. One of the strongest economies of the world has been going through the largest disaster of this era of the country. The annual energy bill of the country is now nearly 2000 pounds which would be crossing 4000 pounds by the first quarter of 2023. This indicates that the economic situation of the country might get worsen in the next few months (Griffin, 2021). The country i.e. the government is trying to come out of the situation, but the arrival of winter has made things tougher for the government and the general people of the country. The demand increase in the power sector and the supply decrease due to the ongoing war between Russia is making the whole world suffer now along with the UK (Kilian, 2008). The geographical location of the UK is a major factor in its demand for gases in the winter. But the shortage of supply gas resulting a shortage of energy in the country. The prices of every other goods and services are increasing in the country. Besides, shutdowns of businesses are now increasing the possibility of lower GDP growth in the country as well.
There are different factors that may affect businesses while operating in the market. Some of those factors are internal and some of those are external. Some of the factors can be controlled by the businesses and some can not be controlled. The factors that are external and can not directly be controlled by the businesses are macroeconomic factors of the business. Political changes, economic conditions, technological changes, society, environment, and laws & regulations are the macroeconomic factors of the business (Daft, 2015). Organisations can not control any changes over these factors. They can only take initiatives to align with these factors and lessen the impacts of those changes on the organisations. Thus, companies bring changes in their decision-making and management (Daft, 2015). The price increase in the power sector of the United Kingdom is a macroeconomic factor that is affecting all the small and large businesses along with the households and the economy of the country (Griffin, 2021). The businesses are struggling to survive the situation and many of the businesses are packing their operations. Shutting down businesses is never good for any economy. Organisations are bringing managerial changes and changes in decision-making as well. The price increase in the power sector has made businesses think twice about their expenditure and as a result, businesses are now focusing more on cost reduction. In such situations, businesses often decide to cut the number of employees to meet their budget. Many UK companies are on the verge of such a situation (Griffin, 2021). Besides, the decision-making of the businesses is also getting affected while producing goods or services. All the businesses in the country directly or indirectly depend on the power industry for production. The increasing prices in the power sector make them increase the prices of their products or goods. Besides, some of the organisations may decide to decrease costs from other sectors like marketing which plays a major role in increasing the sales of the businesses. But the businesses are in a condition where they can not help themselves. 
The price increase in the power industry is making the whole UK suffer. The households of the country are becoming unable to pay their energy bills. The businesses are suffering to meet their demand. Many of the small businesses have already stopped their operations and many more are surviving to operate and at the verge of closing. The economy of the whole country is going down due to ongoing inflation. The price hike in the power industry is becoming another load for the people, businesses and the economy of the country. Businesses are bringing changes in their management procedures. Many businesses are thinking of alternatives to operate their business. The decisions are getting affected. Some businesses are reducing the number of employees to keep their costs affordable. The price of commodities is also increasing parallelly with the price hike in the power sector. The price hike of the power industry is affecting every other people in the UK directly or indirectly. The government has to take initiative as soon as possible to overcome the situation. The situation is getting worsen every day and it should be stopped before it becomes a disaster for the UK economy.
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