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Accounting plays a vital role in recording, transferring transactions and determining the financial positions of any business corporation by preparing fair presentations of economic data (Hoffman, 2017). All of these data are relevant for making business decisions (Yorston, 2018). The importance of showcasing such data can be anticipated in the following calculations.
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(a)The general ledger of Maxim is presented below:
	Date 
	Particulars 
	J.P.
	Dr. 
	Cr. 
	      Balance 
      Dr.                      
	
      Cr.

	April 05
April 07
April 08
April 15
April 20
April 28
April29
April30
	Capital 
Purchase
Loan
Vehicles
Sales
Rent
Loan
Drawings 
	
	300

250

350
	
200

150

50
200
60
	300
100
350
200
550
500
300
240
	


                                                           Cash in hand account                                   Account code no.
                                                        
                                                             Capital account                                         Account code no. 
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	April 05
	Cash 
	
	
	300
	
	300



                                                        Purchase account                                     Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	April 07
	cash
	
	200
	
	200
	



                                                               Loan account                                       Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	April 08
April 29
	Cash
Cash  
	
	
200
	250
	

	250
50



                                                                Vehicles account                                Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	April 15
	Cash 
	
	150
	
	150
	







                                                                Sales revenue account                             Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	April 20
	Cash 
	
	
	350
	
	350


 
                                                              Rent expense Account                               Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	April 28
	Cash 
	
	50
	
	50
	



                                                              Drawings account                                   Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	April 30
	Cash 
	
	60
	
	60
	



   



                                                       Ending inventory account                         Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	April 30
	Cost of goods sold
	
	100
	
	100
	


 
                                                       Cost of goods sold account                        Account code no.  
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	April 30
	Ending inventory
	
	
	100
	
	100














(b)                                                             Maxim
                                                            Trial Balance
                                                             Month- April
	Serial no.
	Account names
	L.P.
	Dr.
	Cr.

	1.
2.
3.
4.
5.
6.
7.
8.
	Cash in hand
Capital
Purchase
Sales revenue
Loan taken
Vehicle
Rent expense
Drawings  
	
	240

200


150
50
60
	
300

350
50

	
	Total 
	
	700
	700


Adjustments:
1. Ending inventory £100
2. Cost of goods sold= (purchase -ending inventory) = ((200-100) = £100
(c)                                                                Maxim
                                                  Statement of profit or loss
                                               For the month ended April 30
	Particulars 
	£
	£

	Sales revenue
Less: Cost of goods sold
                                                          Gross profit
Less: Operating expense:
Rent expense
                                                           Net profit
	350
(100)



	

250

(50)
200




                                                                     Maxim
                                                    Statement of financial position
                                                    Prepared at the date of April 30
	Particulars 
	£
	£

	Assets
Cash in hand
Vehicle
Ending inventory
                                                                  Total Asset
Liabilities
Loan 
Equity 
Capital
Add: net profit
Less: drawings
 
                                               Total liability and equity
	
240
150
100


50

300
200
(60)

	



490







490
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Task 2
(a) The general ledger of Pendo is given below:
                                                          
                                                        Cash in hand account                              Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	Jan 01
Jan 02
Jan 03
Jan 04
Jan 10
Jan 13
Jan 20
Jan 24
Jan 27
Jan 30
	Capital 
Vehicle
Purchases
Loans taken
Vehicle
Sales revenue
Sales revenue
Storage expense
Loan
drawings
	
	5000


1000

300
500
	
600
1300

200


150
350
175
	5000
4400
3100
4100
3900
4200
4700
4550
4200
4025
	



                                                                Capital account                                    Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	Jan 01
	Cash 
	
	
	5000
	
	5000






                                                                 Vehicle account                              Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	Jan 02 
Jan 10
	Cash
Cash 
	
	600
200
	
	600
800
	


 
                                                              Purchase account                               Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	Jan 03
	Cash 
	
	1300
	
	1300
	



                                                               Loan Account                                    Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	Jan 04
Jan 27
	Cash
Cash 
	
	
350
	1000
	
	1000
650



 


                                                              Sales revenue account                    Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	Jan 13
Jan 20
	Cash
Cash 
	
	
	300
500
	
	300
800


 
                                                              Storage expenses                           Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	Jan 24
	Cash 
	
	150
	
	150
	



                                                          Drawings account                                  Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	Jan 30
	Cash 
	
	175
	
	175
	









                                                        Ending inventory account                            Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	Jan 31
	Cost of goods sold
	
	800
	
	800
	



                                                     Cost of goods sold account                     Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	Jan 31
	Ending inventory
	
	
	800
	
	800










(b)                                                                      Pendo
                                                                     Trial balance
                                                                      January 31

	Serial no.
	Account names
	L.P.
	Dr.
	Cr.

	1.
2.
3.
4.
5.
6.
7.
8.
	Cash
Capital
Vehicle
Purchase
Loan
Sales
Drawings
Storage expense

	
	4025

800
1300


175
150
	
5000


650
800

	
	Total 
	
	6450
	6450


Adjustments:
1. Ending inventory £800
2. Cost of goods sold (purchase-inventory) = (1300-800) = £500









(c)                                                                        Pendo
                                                             Statement of profit or loss
                                                         For the month ended January 31
	Particulars 
	£
	£

	Sales revenue
Less: Cost of goods sold
                                                                 Gross profit
Less: Operating expense:
Storage expense
                                                                   Net profit
	800
(500)
	

300

(150)
150


                                                                        
                                                                           Pendo
                                                         Statement of financial position
                                                       Prepared on the date of January 31
	Particulars
	£
	£
	£

	Assets
Cash
Ending inventory
Vehicle
                                                     Total asset
Liabilities
Loan
Equity
Capital
Add: net profit
Less: drawings 
                                               
                                     
                                Total liability and equity
	







5000
150
(175)
	
4025
800
800



650




4975
	



5625








5625



[bookmark: _Toc50170788]Task 3
(a)The general ledger of Mafuta is presented below:
                                                                     Cash account                                 Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	Jan 1
Jan 5
Jan 7
Jan 9
Jan 11
Jan 14
Jan 14
Jan 15
Jan 20
Jan 21
Jan 21
Jan 23
Jan 23
Jan 28
Jan 28
Jan 31
	Capital
Wages
Accounts receivable (Smith)
Accounts payable (Max)
Sales revenue
Wages expense
Purchase
Accounts payable (Rich)
Furniture
Wages expense
Sales revenue
Office expense
Accounts receivable (Harvey)
Sales revenue
Wages expense
Sales revenue


	
	343

18

64





110

25
84

30
	
12

21

14
75
150
32
17

3


15
	343
331
349
328
392
378
303
153
121
104
214
211
236
320
305
335
	







                                                              Purchase account                                 Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	Jan 2
Jan 5
Jan 14
	Accounts payable
Accounts payable (Rich)
Cash 
	
	124
150
75
	
	124
274
349
	



                                                  Beginning inventory account                            Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	Jan 1

	Accounts payable
Capital 
 
	
	33
425
	
	33
458
	



                                                             Furniture account                                 Account code no. 
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	Jan 1
Jan 20
	Capital
Cash

	
	198
32
	
	198
230
	


 
                

                                        Accounts receivable account                       Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	Jan 1
Jan 7
Jan 23

	Capital 
Cash
Cash 
	
	83
	
18
25
	83
65
40
	



                                                     Accounts payable account                             Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	Jan 1
Jan 2
Jan 5
Jan 9
Jan15
	Beginning inventory
Purchase
Purchase
Cash
cash
	
	


21
150
	33
124
150
	
	33
157
307
286
136



                                                                Capital account                                 Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	Jan 1

	Cash
Beginning inventory
Furniture
Accounts receivable

	
	
	343
425
198
83
	
	343
768
960
1049



   
                                      
                                                           Wage expense account                            Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	Jan 5
Jan 14
Jan 21
Jan 28

	Cash 
Cash
Cash
Cash 
	
	12
14
17
15
	
	12
26
43
58
	



                                                               Sales revenue account                         Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	Jan 111
Jan 21
Jan 28
Jan 31

	Cash
Cash
Cash
Cash 
	
	
	64
110
84
30
	
	64
174
258
288



                                                          Office expense account                           Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	Jan 23

	Cash 
	
	3
	
	3
	



      

                                                      Ending inventory account                      Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	Jan 31
	Cost of goods sold
	
	374
	
	374
	



                                                       Cost of goods sold account                         Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	Jan 31

	Ending inventory 
	
	
	374
	
	374




(b)                                                                    Mafuta 
                                                                   Trial balance
                                                                     January 31
	Serial no 
	Account names
	L.P.
	Dr.
	Cr.

	1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
	Cash
Purchase
Beginning inventory
Furniture
Accounts receivable
Accounts payable
Capital
Wage expense
Sales revenue
Office expense

	
	335
349
458
230
40


58

3
	




136
1049

288

	
	Total 
	
	1473
	1473


Adjustment:
1. Ending inventory £374
2. Cost of goods sold = beginning inventory+ purchase - ending inventory
                               = 349+458-374= 433
 

(c)                                                                    Mafuta 
                                                    Statement of profit and loss
                                                   For the month ended January 31
	Particulars
	£
	£

	Sales revenue
Less: cost of goods sold
                                                                     Gross loss
Less: operating expense
Wage
Office expense
                                                                    
                                                                      Net loss
	288
(433)


58
3
	

(145)



(61)
(206)



                                             


               
                                                                      Mafuta 
                                                    Statement of financial position
                                                   Prepared on the date of January 31
	Particulars 
	£
	£

	Assets
Cash in hand
Furniture
Accounts receivable
Ending inventory
                                                                        Total asset
Liability
Accounts payable
Equity
Capital
Less: net loss
                                                Total liability and equity

	
335
230
40
374


136

1049
(206)
	




979





979
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General ledger accounts of Ricardo:
                                                                  Cash account                                    Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	June 20
June 24
June 25

June 27
	Sales
(ii) Accounts receivable (Claire)
(i)Accounts receivable (Hywel)
(ii)Accounts payable (Georgina)
Accounts payable (Andrew)
	
	6000
7125
9000
	


11160
4410
	6000
13125
22125
10965
6555
	



                                                          Accounts receivable account                   Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	June 2
June 14
June 22
June 24


June 25

	Sales revenue
Sales revenue
Sales return
(i)Sales revenue
(ii)Cash
    Discount allowed
Cash 
 
	
	8500
9000

5000
	

1000

7125
375
9000
	8500
17500
16500
21500
14375
14000
5000
	



                                                                 Sales revenue account                        Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	June 2
June 14
June 20
June 24


	Accounts receivable (Claire)
Accounts receivable (Hywel)
Cash
(i)Accounts receivable (Mandy)
 
 
	
	
	8500
9000
6000
5000

	
	8500
17500
23500
28500







                                                                Purchase account                                      Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	June 13
June 21

	Accounts payable (Georgina)
Accounts payable (Andrew)
 
	
	12000
4500
	
	12000
16500
	



                                                              Accounts payable account                         Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	June 13
June 21
June 25

June 27

	Purchase
Purchase
(ii)Discount received
 Cash
Discount received
Cash 

	
	

840
11160
90
4410
	12000
4500

	
	12000
16500
15660
4500
4410
-



                                                            Sales return account                             Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	June 22

	Accounts receivable
(Claire)
 
	
	1000
	
	1000
	





                                                     Discount allowed account                         Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	June 24

	(ii)Accounts receivable (Claire)
 
	
	375
	
	375
	



                                                             Discount received account                      Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	June 25
June 27

	(ii)Accounts payable (Georgina)
Accounts payable (Andrew)
 
	
	
	840
90
	
	840
930



Subsidiary ledger of Ricardo:
                                                                Claire account                                     Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	June 2
June 22
June 24

	Sales revenue
Sales return
 (ii)Cash
Discount allowed
	
	8500


	
1000
7125
375
	8500
7500
375
-
	






                                                                Georgina account                               Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	June 13
June 25

	Purchase 
 (ii)Cash
Discount received
	
	
840
11160
	12000
	
	12000
11160
-



                                                                   Hywel account                                 Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	June 14
June 25
	Sales revenue
 Cash 
	
	9000
	
9000
	9000
-
	



                                                                    Andrew account                              Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	June 21
June 27

	Purchase 
 Discount received
cash
	
	
90
4410
	4500
	
	4500
4410
-


 





                                                                    Mandy account                               Account code no.
	Date 
	Particulars 
	J.P.
	Dr.
	Cr.
	Balance
Dr.                  
	
Cr.

	June 24

	Sales revenue
 
	
	5000
	
	5000
	




                                                                        Ricardo
                                                                    Trial balance
                                                                         June 30
	Serial no.
	Account names
	L.P.
	Dr.
	Cr.

	1.
2.
3.
4.
5.
6.
7.
	Cash in hand
Accounts receivable
Sales revenue
Purchase
Sales return
Discount allowed
Discount received
	
	6555
5000

16500
1000
375
	

28500



930

	
	Total 
	
	29430
	29430



 The importance of the subsidiary ledger is to identify particular suppliers and buyers (Faul, 2019). In order to building proper communication and for future references this ledger bears the utmost significance side by side the general ledger.
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The significance and the process of accounting recordings can be comprehended by conducting calculations and preparing financial statements which will later on be used in taking decisions.
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