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Capital Structure and Firm Performance: Evidence from Indian Steel Industry


Outline:
The study tends to find out the relation between the capital structure (CS) and how well this institution has performed financially with respect to the Indian steel industry. The study aims to carry out a comprehensive review of the literature related to CS and firm performance in the Indian Steel Industry. It also seeks to analyse the CS position and financial statements for the top 5 steel companies in India. It also intends to assess the impact of CS on the financial performance of the top 5 steel companies in India. The present study explores the complex interplay between CS determinations and corporate performance, with a particular emphasis on the Indian Steel Industry. The Indian steel industry holds significant importance within the economic framework of the nation. Gaining insight into the correlation between CS determinations and the financial success of a corporation is of utmost importance for many industry stakeholders, such as corporate leaders, investors, and legislators. The findings of this study have the potential to provide valuable insights for making strategic financial decisions that can help to the growth and long-term viability of the sector. Moreover, via the identification of the influence of CS  on performance measures, this study provides valuable insights for optimising financial structures. Consequently, it assists decision-makers in effectively managing their organisations towards improved financial well-being.

Research question.
1. What insights may be drawn from the extant literature and research about the relationship between capital structure and company performance?
2. What is the impact of capital structure on the performance indicators for companies operating in the Indian Steel Industry?
Research Methodology
The research will predominantly employ quantitative data. The annual reports of many prominent steel corporations, such Tata Steel, Vedanta, JSW Steel, Steel Authority of India Ltd., and Jindal Steel and Power, offer a wide range of financial information. These reports encompass several aspects such as capital structure choices and performance indicators. Financial websites, such as Money Control, can be utilised as additional sources to provide supporting evidence and enrich the comprehensive dataset. Data collection would encompass a period of five years, specifically from 2019 to 2023. 
Statistical analysis will be conducted using SPSS Version 26. Correlation analysis will be employed to examine the relationships between variables, namely the components of capital structure and performance measures. The purpose of this study is to utilise regression analysis in order to evaluate the influence of several independent variables, such as the debt-to-equity ratio, on dependent variables including return on assets, return on equity, and return on capital employed.
The integration of both annual reports and financial website allows the collection of a weighty dataset, including various imbalances resulting from primary as well as secondary sources. The use of the quantitative data allows for precise quantitative analysis, and, thus, provides data on how capital structure affects the business performance from a quantitative standpoint. But secondary data imposes limits such as the fact that the initial data collection process could lead to possible biases or errors. Despite these limitations, the current study seeks to contribute valuable information on the financial spectrum of the steel industry by shedding light on the impact of capital structure decision-making on important operational metrics. The results of the study can have implications on strategic decision-making for the industry and, thus, can function also as a basis for further research on corporate finance and business performance.

