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INTRODUCTION 

International financial management (IFM) simply means the tactical management of the activities of generating finance overthe geographical boundaries. It includes out-looking the worldwide financial operations like financing, risk management and investing. This report will offer the comprehensive understanding of the management of the global financial operations in the well-known organization of United Kingdom that is Shell PLC (Shell Global, 2023). It will encircle the importance of IFM for the organization along with the appropriate theories. It will signify the dividend distribution policy and will evaluate the methods of apprising projects. 
MAIN BODY
Challenges faced by Shell PLC

Risk of foreign exchange – Despite the fact that Shell PLC is one of the biggest MNC’s of the United Kingdom, but the same is also experiencing the challenge of foreign exchange fluctuations. The organization always surrounds itself by the risk of financial loss owing to such currency fluctuation rates (Bananuka, and et.al., 2019). Shell has to incorporate some more effective strategies of financial management as well as the currency options in order to overcome such challenges every time. 

Political risk – Shell is also surround by the risk of financial loss due to the adverse administrative or political events like alteration in administrative policies as well as regulations along with the aspect of insecurity. To lessen such risks, the organization must spread its business operation globally on a large scale.  

Economic insecurity – However, the economic situations of the country are keep fluctuating or varying and the organizations such as Shell PC is experiencing its greater impacts. The organization do not have the guarantee regarding the fruitful economic fluctuation but the same has the declaration of the ever-changing economy. Shell PLC can invest in more and more global industries and nations to ensure the continuous earning aspect. 

International laws of finance – Each nation has prepared its individual regulations and laws and to operate in the different countries Shell is fulfilling the legal requirements stipulated with these countries (Gabaix, and Koijen, 2021). The organization often taste failures in operations within the greater nations. Shell PLC can recruit the well-experienced professionals of regulations of the international finance. 

Theory of International Financial Management
The Mundell Fleming Model is a theory of International Financial Management which states the working and processes of an organisation to trade its goods and services and other financial assets. This theory provides the legal framework for the monetary and fiscal policies of company (Iqbal, 2022). This theory works on the assumption that prices of the goods are fixed and the market works with the interaction between the money market and goods market. This model shows the short term fluctuations in the total income of company. Shell Plc uses this theory in order to perform the international trade in financial market.

Dividend distribution policy of Shell PLC 

Dividend distribution policy simply implies the way in which the organization distributes its earnings to the shareholders in the form of dividend. Broadly, the organization Shell PLC provides dividend to its equity, preference and debenture shareholders in a pre-decided percentage. The organization aims to increase the percentage by 4 % every year in each category of shareholders. The organization is also planning to transfer around 20-30% of its cash to the shareholders fund to encourage the share buybacks. It also offers the dividends on quarterly basis, which is termed as interim dividend. For implementing such an effective planning Shell PLC takes assistance from its current cash flow and the financial investments. The organization provides dividends to its equity, preference, and debenture holders in a proportionate amount and this amount is been is been increasing owing to the use of efficient market hypotheses theory.  

Shell PLC declares dividend to its shareholders in the US dollars and further the organization does the same with the different currencies such as Sterling, and Euros. It depends on the shareholders of different category that in which currency they wanted their dividend. For resolving that confusion, Shell PLC has permitted its shareholders to elect and determine the currency, which they desire (Mosteanu, and Faccia, 2020). In the absence of shareholders, Shell PLC uses the “Shell Nominee Service” to ensure that the shareholders should receive their dividend in the pounds sterling. Also in such situation where the election does not came into existence, than the divided id paid in the currency of Euros. Moreover, the organization declares dividend based on “Alternative depreciation system” or ADS in the currency of US Dollars (Shell Global, 2023).     
Market hypothesis theory 

The efficient market hypothesis theory or EMH is simply refers to the hypothesis or assumptions, which implies that the share prices indicates all the necessary information. This theory assumes that stocks or bonds must be traded at their fair price or the accurate market value at the time of exchange. Proponents of this theory suggests that the investors should be benefitted from investing the finance at the lower-cost and the passive range. The opponents of this theory believes that beating the market is possible and it believes that stocks or bonds can be differ from their accurate value in the market. 

The organization Shell PLC has embraced the Effective market hypothesis theory in order to become more autonomous within the international financial market. The theory has helped the organization in attracting increased global investors and owing to which the organization is being experiencing some major advantages (Noreen, and et.al., 2022). For example, the organization has declared the huge amount of dividend, which is an Interim dividend of second quarter if the year of 2023. This has been possible only due to the efficient market analysis or the EMH policies.

In addition to it, the organization has become one of the biggest global investors in the United Kingdom. The EMH theory has signified the importance of investing the finance in the international market to the organization. The same has enabled the organization in being the highly effective business, as any newer information regarding the stocks enters the market, the organization directly get notified. Accordingly, the organization is now one of the best investors and investment achiever. Overall, the organization has been generating the excess returns form the domestic as well as the international financial market. The organization has also stated its standards regarding its share prices in the global market and this has happened owing to the use of efficient market hypothesis theory.  

Methods for appraising the projects in Shell Plc

The project appraisal process in Shell Plc includes various methods which enable the company to carefully assess the project and then drawing out the conclusions based on the various aspects of the projects. For appraising a project, Shell Plc conducts various analyses of the aspects of projects. These analyses include the economic analysis, financial analysis, credit score management, market analysis, technical feasibility and managerial competence of the company. Evaluation of all the analyses will be done and the optimum results will be assessed for the appraisal of the projects. These analyses are as follows.

Economic analysis – This analysis refers to the evaluation of all the costs and benefits which will arise from the project. All the economic benefits will be summed up and detailed report of total costs of the projects as well as the future benefits of project will be done (Galli, 2021). This analysis is done by ranking all the projects by checking the economic viability to provide better allocation of the resources for projects.

Financial analysis – It means to evaluate the spending of the company to determine the project including the expenses which will be incurred for the project. The analysis will include the comparison of the expenses and benefits from the project. If the financial benefits are larger than expenses of the project then it will be selected and appraised by the management.

Credit score management – This analysis is used to check the future potential benefits of the project which will occur from the project. This method uses the past record for generating the future possible results and following those results, the project is appraised in company. It also determines whether the project should be implemented in company or not because of the viability of project.

Market analysis – This analysis means evaluating and examining the market structure and features of the project which is to be evaluated in company. Various analysis such as environmental analysis, SWOT analysis and market competition analysis of the project will be performed in order to check the future benefits of project.
Technical feasibility – It refers to the process of checking whether the project which is required to be selected can be implemented with the current technology that the company is now having. This analysis examines the technical requirements of the projects and determines the expenses and benefits of the implementation of project.

CONCLUSION

The report has helped in understanding several challenges that Shell Plc is facing. Along with that, the report has also encircled the importance of efficient market hypothesis theory for the organization in becoming one of the best investment seeker and a greater investor in the international market. Moreover, the report has highlighted the significant of various methods of appraising projects in terms of organizational success and development with the time. 
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