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In this assessment, different concepts of International Financial Management will be discussed in the context of a multinational corporation. In the main body of the essay, a brief overview of the chosen organisation will be provided. Then the dividend distribution policy of that organisation will be evaluated. Also, the efficiency market hypothesis theory in the context of the organisation will be analysed. Lastly, different project appraisal methods of the organisation will be discussed as well.  
The topic of this essay is - International Financial Management (IFM). IFM refers to the financing and investment decisions the management of multinational companies makes because of the global context of activities. The valuation of the uncertain future cash flows is involved by the financial and investment decisions. However, these decisions are affected by the exchange rate risks (Breuer and Ruiz de Vargas, 2021). IFM is not the same as Financial Management as different factors like currency, imperfect market structure, political situations, etc. are involved with the theory of International Financial Management.   
[bookmark: _Toc152780051]Main Body 
Apple Inc. is the chosen multinational organisation for this assessment. Apple is a US-based Multinational Corporation (MNC), one of the largest manufacturers of electronic goods and software, was first set up in 1976 by Steve Jobs, Steve Wozniak, and Ronald Wayne. The company is headquartered in Cupertino in California, US. The company manufactures and sells electronic gadgets like AirPods, Apple TV, MacBook, iPhone, iPad, Apple Watch, etc. and software applications like Apple Store, Apple Card, Apple Music, iCloud, etc. Tim Cook is the current CEO of the company while Arthur D. Levinson is the Chairman. In 2023, the company generated a net income of USD 97 billion from a sales turnover of USD 383.29 billion (GlobalData, 2022).
When discussing the Dividend Distribution policy of Apple Inc., the company generally pays dividends to its shareholders Four times in a financial year. Most of the dividends are cash dividends. The latest dividend paid by the company was USD 0.24 on 16th December 2023 after it was declared on 2nd November 2023 and recorded on 13th November 2023 (Apple, 2023). Total dividend yield in 2023 has been 3.13%. This is the lowest dividend yield % in the last 5 years for Apple Inc. In 2023, the Dividend per share of Apple Inc. was 0.95%, which has increased by 0.04% from the last year. Also, the payout ratio in 2023 is 15.33% which shows that the company will pay 15.33% of its net earnings to the shareholders in 2023. The payout ratio of the last year was 14.73% (Fidelity, 2023). Apple Inc. uses a stable growth policy when paying dividends to its shareholders. The dividend growth rate (%) has fallen in 2023. In 2022, the growth rate was 0.06%, whereas, the rate in 2023 is 0.04%. The P/E ratio of the organisation is 31.25. The annual dividend payment is $0.96. However, after the emergence of the COVID-19 pandemic in 2020, the payout ratio of the company has been significantly low. Apple Inc. has set a lower payout ratio in the last 3 years to pay less % of its earnings to the shareholders and improve its financial position. Also, the company has invested more in the growth opportunities of the organisation.  
  
The Efficient Market Hypothesis (EMH) is of the opinion that the prices of securities prevailing at any time in the market should reflect all currently available information unbiasedly and there is consistency between the earned returns and perceived risk. There are three forms of Efficient Market Hypothesis (EMH) - Weak form, Semi-Strong form, and Strong form (Naseer and Bin Tariq, 2015). The weak form dictates that the current stock price of a company considers the past price and volume information. In the context of Apple Inc., the current stock price does interpret a small proportion of the past prices and volume. However, some critics argue that current and past stock prices may not showcase entire relevant information about the company. There are certain factors like market segment, behavioural factors, etc. by which the current stock price of the company can be influenced (CNN Money, 2023). 
The Semi-strong form of the EMH expresses that all publicly available information alongside all past information is fully and fairly reflected through the share prices of an organisation. One cannot make abnormal gains by going through the publicly available information of a company only in such capital markets. This publicly available information includes the information of the financial statements like balance sheets, profit & loss statements, records of the historic share prices, etc. (ACCA, 2023). For Apple Inc., well-developed capital markets like the New York Stock Exchange and the London Stock Exchange are regarded as semi-strong efficient capital markets. Information about Apple Inc. is projected through its financial reports and the company follows an ethical code of conduct and transparency. However, some critics argue that the dissemination of information is delayed and before the full public disclosure of financial information, some investors gain access to financial information. 
The Strong form of the EMH resembles private information alongside all publicly available information and all past information is reflected through the share price of the company. One cannot evaluate any abnormal gains by going through any kind of information. However, investors can make accurate assumptions regarding the inside information of the company. However, critics say that the insider information of Apple Inc. may not always be reflected in the current stock price of the company. This can hurt the shareholders as the possibility of abnormal returns arises with the privileged information. The executives and the employees of Apple Inc. cannot use or disclose insider information about the company to the public for personal gain. Also, the information related to innovation and product launches, news events etc. cannot be projected through the financial statements of the company.    
 
When a Multinational Corporation’s project appraisal methods are discussed, it refers to different methods of capital budgeting often studied in Financial Management. However, the company can also perform economic and market analyses of the projects to choose the most viable one. Under capital budgeting, a large organisation like Apple Inc. generally uses discounted cash flow methods like Net Present Value (NPV) and Internal Rate of Return (IRR) to evaluate a project. Net Present Value of a project or a new investment shows how much returns the project will provide to the company. It is generally the difference between the present value of cash flows and initial investment. Discounted values of the future cash flows of the project are evaluated considering a specific cost of capital. When the NPV of a project is higher than 0, i.e., something positive, the project can be considered for an investment. However, a project having an NPV less than 0 is not worth investing in. Internal Rate of Return (IRR) refers to the discount rate at which the NPV of a project becomes 0. When IRR is greater than the actual cost of capital, the project is deemed acceptable as it is expected to generate returns at a higher rate than the required rate of return. Higher IRR denotes better profitability of a project. However, both these methods are quite costly and time-consuming. There is no specification regarding the reinvestment rate for future cash flows mentioned in these methods (Paramasivan, 2009). 
Apple Inc. also has made use of these capital budgeting techniques to evaluate different projects across the world. For instance, before investing in Slovakia, Apple Inc. made use of these NPV and IRR methods to perform the cost-benefit analysis and evaluate the profitability of its new investment (Ucar et al. 2016). Also, Apple Inc. frequently performs the market analysis of the new projects to evaluate whether the new project will be able to continue in that market, after dealing with all the market risks. Being a Multinational Company, Apple uses this method to analyse the market structure and behaviour, tax policies, demand for the item, infrastructure, availability of factors of production such as labour and capital, etc. Varied tax policies in different countries and different preferences of the people in different markets do affect the profitability of the project. Hence, marketing analysis of the new investment becomes crucial (Chen et al. 2021, December).        
[bookmark: _Toc152780052]Conclusion 
International Financial Management is a significant aspect for Apple Inc. as a significant part of the company’s revenue is generated from different international markets. Currency exchange risks are higher as Apple operates in different markets. Therefore, the use of effective IFM within the organisation is crucial. In this context, the company can use currency derivatives and other financial instruments to manage the current and market risks. Also, it allows the company to allocate its funds effectively. In international trade and tariff considerations also, the theories of IFM are used. Apple also used certain techniques of IFM to evaluate new investments. 
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