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Exercise two

1. As the economic adviser to the president of a small, developing country, what lessons can you take from Singapore’s economic approach to apply to your own country? Your country also has a functional, but not overly busy, port. What steps do you take to encourage trade with foreign countries?

A: Government intervention should be kept to a minimum, however, a number of investments can be taken to promote economic growth.  In Singapore’s case investment in tourism and the pharmaceutical industry fuelled growth elsewhere.  Potential trade partners for the port will be encouraged by ‘business friendly’ strategies and help for foreign partners with information on financing options, trade partners and assistance with relevant data.

2. Do you think that the economy of Singapore will be greatly affected by changes in the financial status of traditional economic superpowers? Why or why not? If the economy is affected, will it be positive or negative?

A: Singapore’s economy will be affected by changes in the financial status of economic superpowers, because volatile currency values will make it difficult to predict future earnings and will affect investments.  This can reduce investor confidence and can lead to the scaling back of proposed projects.

3. Why do you think the strategy of extended entrepôt trading—importing raw materials, refining them, then exporting them to foreign countries—is effective?

A: Singapore has a very developed and successful free market economy and an open business environment with transparent, stable prices.  Its strategic port makes it more competitive than many of its neighbors which contributes to it success in carrying out such export activities.  Its well educated and highly skilled workforce is also fundamental to providing the expertise to refine its exports.

4. Is it possible for a country as small as Singapore to become a worldwide economic superpower? What factors must be considered in answering this question? In the new global economy, does the size of a country matter at all if the economic strategy is effective? Is having a busy port enough of an economic boost to lift a small country to economic prominence?

A: Technological advances in communication and transport have opened up the international business market and Singapore’s approach to developing a free market, business friendly, economy will play a key part in its success.  The country has already proved itself on the global stage and its size should not be a bar to future achievements.  Its ort plays a vital role in this strategy.


