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[bookmark: _Toc159429827]Introduction
Accounting Fundamentals refer to the process involved in tracking the monetary transactions of an organization and recording and analyzing the transactions to generate an overall picture of the financial health of the organization. In this study, the cost accounting techniques; concepts and the basic principle of accountings are analyzed. Management accounting systems are extensively studied in large manufacturing companies but studies involving small and medium-sized hotels are rare(Alvarez et al., 2021). A trial balance helps in summarizing the financial transaction involving the business operation and a Profit and loss account helps in identifying whether the organization generates profit or loss during a particular time period. In task 1, the Profit and loss account and balance sheet are conducted by extracting information for the trial balance of Smith’s Grocery. In task 2 the trial balance for Maria’s cafe area is being constructed. In task 3 the concept, application and importance of the going concern in accounting are demonstrated.
[bookmark: _Toc159429828]Task 1: Profit and Loss account and Balance sheet
	(Debit)
	
	(Credit)
	

	Particulars
	£
	Particulars
	£

	To Purchases
	95000
	By sales
	160000

	To sales return
	4000
	By purchase return
	5000

	To Depreciation 
	6800
	By discount Received
	200

	To Rent
	2200
	By closing Inventory
	5000

	To salaries
	31000
	
	

	To Discount allowed
	700
	
	

	To opening inventory
	3000
	
	

	To interest on Loan
	1000
	
	

	To vehicle maintenance cost
	800
	
	

	To electricity and gas expenses
	1500
	
	

	To net Profit
	24200
	
	

	
	 £    170,200
	
	 £    170,200


Table 1: Profit and Loss account at 31st December 2023
(Source: Self-created)
Accounting refers to the activities involved in keeping track of each and every financial transaction in a business like the inflow and outflow of money and it is important for business legal reasons and tax purposes (Iwuozor, 2023). Ledger entries are considered as the backbone of the business accounting as it helps in keeping a record of all of the transactions in separate accounts and at the end of the accounting period all accounts will possess complete information on each and every transaction. Ledger helps in analyzing the financial position of an organization and helps in maintaining classified accounts by providing statistical information. Financial statements possess information as positive and negative signs for stakeholders for undertaking economic decisions and companies are required to pay significant attention to the time length for submitting the financial statement of the company (Ardianingsih and Payamta, 2022). If any mathematical errors occur in double-entry accounting systems it can be detected in Trial Balance. Trial balance helps in checking the credit and debit column totals of general ledger accounts and helps in spotting any kinds of accounting errors. The balance of the debit and credit side of the ledger account is being modified by referring to the trial balance.
 A profit and loss account is considered a financial statement which summarizes the cost, revenue and expenses which are incurred by a company during a particular financial year. It helps in revealing the financial outcomes of the organization's operation which are made by subtracting total expense from the total revenue. Financial statements are necessary for several parties as management, banks, investors and capital market players as they help in finding the deficiencies which help companies improve their performance (Fuadi et al., 2022). Revenue and expense accounts which appear in the trial balances are transferred to the trading and profit and loss accounts and all capital, assets and liabilities are transferred to the balance sheet. D Smith who was running a grocery shop in New Street in Birmingham has been able to generate a net profit of 24200 pounds in the financial year of 2023. The net profit was generated by subtracting the total revenue generated from the total expenses incurred. It has provided an overview of the financial health of "Smith's Grocery". Accounting statements help provide valuable information to stakeholders like lenders, investors and managers to help them make informed decisions regarding investment opportunities and strategic planning. The necessary amendments of changes in expenses and income during the period are also considered while creating the Profit and loss account. Profit and loss help in measuring the profitability earned by a business and is issued annually for each specific period.
	Assets
	£
	Liabilities
	£

	Cash equivalents
	25000
	Trade Payable
	2300

	Trade Receivable
	17000
	Irrecoverable Bad debts
	1300

	




	
	Loan
	10000

	
	
	Interest on loan
	1000

	
	
	Drawings
	13000

	
	
	Salaries accrued
	3000

	
	
	Provision of Bad debts
	11400

	
	 £      	42,000
	
	 £      	42,000


Table 2: Balance sheet on 31st December 2023
(Source: Self-created)
The balance sheet is a financial statement which helps in reporting the assets, liabilities and shareholder equity of the company and it is considered as one of the core financial instruments which are used for evaluating a business. It helps in obtaining snapshots of the finances of Smith Grocery. It helps in ensuring that all of the financial attractions are accurately recorded. It helps in listing the debits and credits throughout the accounting period. Financial statement analysis is used for measuring the financial performance of a company in the past as well as present which can be used for estimating the financial condition of a company and is useful for identifying opportunities and weaknesses (Nufus et al.,2020). The liquidity position and the business performance are evaluated with the balance sheet. The variables of liabilities are much greater than the assets which imply that the company has to meet various debt obligations for maintaining sustainability in the business operations. Assessing the performance and financial position of a company is required for making the best decision for the company and a financial analysis of the balance sheet for the past, present and future of an organization (Hasanaj and Kuqi, 2019). The financial performance of companies is considered one of the most important things and which are always considered by a company for finding out whether the actions taken by a company are appropriate for running business operations (Fuadi et al., 2022). The balance sheet has helped in providing detailed information regarding the resources and liability of other companies and it helps in analyzing how the company will be able to meet its near-term debt obligations. Profit and Loss account helps in sharing the total income and expense and helped in demonstrating whether the business  have earned more income that it have spent on  its operational expenses
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	Particulars
	£(DR)
	£(CR)

	Capital A/C
	
	30000

	Purchases A/C(Van)
	15000
	

	Cash A/C
	2000
	

	Bank A/C
	10000
	

	Receivable A/C
	5000
	

	Capital A/C
	
	700

	Purchases A/C(Computer)
	1000
	

	Payment A/C
	800
	

	Purchases A/C
	700
	

	Payment receivable A/C
	
	3000

	Expenses A/C
	350
	

	Payment receivable A/C(Cash)
	
	2600

	Insurance A/C
	450
	

	Purchases A/C
	1200
	

	Sales A/C
	2400
	2400

	Salary A/C
	800
	

	Expenses A/C (Advertisement)
	500
	

	Sales A/C(Van)
	
	8700

	Bank A/C
	6000
	

	Cash A/C(Personal Use)
	1200
	

	Total
	 £                     	47,400
	 £                                                        47,400 


Table 3: Trial Balance of Maria on 31st February 2023
(Source: Self-created)
Trial balances are considered as the bookkeeping worksheet in which the balance of each and every ledger is compiled into the debit and credit account column total that are equal and it is prepared at the end of every reporting period. Any errors which have occurred during double-entry accounting can be detected in the mathematical errors. The Accounting Information system is considered an absolute instrument which helps managers strive to remain at competitive advantage amidst rapid technological advancement and increased awareness (Gofwan, 2022). The trial balance is considered to be balanced on the credit side equal to the debit side. Trial balance items help to ensure the mathematical accuracy of the business transactions which are recorded in the company's ledgers. The trial balance of Maria is prepared and the new transactions are also considered while conducting the Trial Balance. Trial Balance helps in facilitating the preparation of the financial statements, saving time and effort and facilitating decision-making. The arithmetical accuracy of the ledger accounts is ascertained with the Trial balance and will help in further facilitation of the final accounts. Trial balance summarizes the transaction for each financial data and helps management  in adopting the right business decision.
Trial balance is considered the summary of the debit and credit ledger balances and serves as an important instrument for the arithmetical accuracy of the transaction and books of accounts and can be prepared monthly and half-yearly. Trial balance helps in confirming the accuracy of the ledger accounts and helps in facilitating the preparation of the final accounts. It is considered as the summary of the ledger account and helps in referring to the ledger using the requirements of detail sin react to an account. It helps in finding errors during bookkeeping and helps in locating the errors during bookkeeping. In accounting, debit is what a company receives and credit is what a company has to incur and the amount beside each account head in the worksheet is being analyzed. Adjusted Trial balance, unadjusted Trial balance and Post-closing trial balance are considered as primarily three main types of trial balance. Trial balance helps ensure that the transactions are recorded in the books of accounts by identifying the debit and credit amounts.
Trial balance helps ensure that posting from the ledger is carried out in a proper manner and it serves as an important summary of the accounting record and ledger accounts of the business. In the modern world, Accounting is systematic information regarding the objects and preparing the financial resorts on the basis of it the principle of preparing financial statements is always not consistent and these principles are influenced by the economic, social and cultural factors which form the accounting system (Bakhodirovich, 2023). Trial balance is the summary of the operations carried out by companies during a determined period and reflects the sum of credit and debit to different accounts. The trial balance is prepared on the basis of transactions conducted by Maria which have been conducted during the particular accounting period. Various accounts have been able to record multiple business transactions.
[bookmark: _Toc159429830]Task 3: Concept, Application and Importance of "going concern" in Accounting
Concept
Going concern concept in account principle states that businesses will continue to run their business operations in the foreseeable future and will not be liquidated or compiled for discontinuing its operations. It implies that a business is financially stable and will operate with the expectation of indefinite existence and the company is required to disclose specific information regarding its financial statements if it is not considered as a going concern. Accounting departments will face challenges like creating sound estimates in an uncertain environment and budget uncertainty (Contributor, 2024). Going concern means that the business is financially stable and can operate with the expectation of indefinite existence and companies are required to begin disclosing their specific information on the basis of the financial statements and it cannot be considered as a going concern (Law, 2024). According to this concept, a business is fully capable of conducting its daily business operations and possesses the raw material and capital to do so and the business possesses the ability to pay off the debt during the accounting period.
Application 
Going concern is applied in a company which possesses enough resources which are needed to continue its operations for an indefinite period of time until it provides evidence to the contract and it refers to the ability of the company to make enough money to stay afloat and avoid any kind of bankruptcy. A trial balance is considered an accounting document which shows the closing balances of each and every ledger document and it needs to be calculated at the end of each fiscal year the objective of it is to help in catching the mistakes in the accounting(Forbes, 2024). If expenses and assets are deferred in financial reporting a company is assumed to be a going concern and companies are required to start reporting certain information in their financial statements. It is applied to businesses which are utilizing their assets in a proper manner and do not have to liquidate anything and accountants tend to employ the principles while determining how an organization should proceed with the sale of its assets and the reduction of expenses. For example company named ABC Limited manufactures specialized chemicals and sells them in the marketplace but all of a sudden the government in that particular country has put a ban on the manufacture, export, import and sale of the particular chemicals. If ABC Limited only manufactures that specific chemical then the business will no longer be a growing concern.
Importance
Going concern is considered an important accounting principle which helps in determining how a company will reduce its expenses. It helps the organization in deferring its prepaid expenses until future accounting periods which allow efficient utilization of its assets. Going concern implies that the company is operating in a normal manner and appears to be a sustainable and healthy company and there are stricter financial terms for determining whether or not a business can be termed as a going concern (Meechan, 2024). An idea about how long a business will be able to stand can be obtained with “going Concern '' and the more the year is given the better it will be for the future stability of the company. The assumption implies that the company will be able to sell its product and build its consumer base while it grows. It helps in deferring the recognition of specific expenses to a point in time as the entity will be still in business in the future. Companies are required to begin demonstrating specific data for its financial statements if it can no longer be considered as a going concern and management which will cause the entity to continue its operations in future.
[bookmark: _Toc159429831]Conclusion
Accounting is significantly important as it helps in keeping a systematic record of the financial information of an organization. Up-to-date records help users compare the current financial information to historical data and with fully consistent and accurate records it helps to assess the organizational performance for a particular time period. Accounting statements like balance sheets, profit and loss accounts and trial balances help in providing detailed financial information regarding the business performance in a particular time period and it can be used by stakeholders for undertaking important decisions regarding business operations. Financial statements are ensured with accounting concepts as they are being prepared in a uniform and consistent manner which makes them more and more useful and reliable for decision-making.
The profit and loss accounts of Smith Grocery have helped in identifying the amount of profitability the business has been able to make in a particular financial year and the cost, revenue and expenses are summarized during the particular accounting period. The balance sheet has helped in analyzing the debt obligation and the assets owned by Smith Grocery. The trial balance has helped in summarizing the financial attraction of Maria's Cafe. Going concern is significantly important as it helps in determining if companies are required to sell their assets or reduce their expenses and it helps companies in deferring some of their prepaid expenses until future accounting periods.
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