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[bookmark: _Toc165219202]Introduction
The pandemic of COVID-19 and the Brexit complexities have crucially affected the UK’s economic landscape. This makes the businesses navigate the unprecedented obstacles. From the disruptions of supply network to customers’ behavioural shifts, these events are important for generating resilience and economic recovery. This essay will explore the fundamental problems of the UK’s economy including the elaborated highlighting process to cope with all these problems. Lastly a brief discussion of demand-supply laws, elastic-inelastic supply with demand concepts will be discussed to understand the overall economics’ process to determine price and quantities’ numbers based on these parameters. 










[bookmark: _Toc165219054][bookmark: _Toc165219203]Question (1a)
The sudden pandemic outbreak in the form of Coronavirus makes the whole businesses situation of the UK upside down. All the businesses need to focus on the safety and health measures of their workforces, and these make them change the overall operations of the businesses. They had to rethink how they manage their workforces, how they operate and manage the overall workforces and handled the overall process. The restrictions and regulations of the COVID-19 have properly altered the operation of the businesses. Measures related to social distancing, health protocols and lockdowns have disrupted the procedures of production and that lead to an increase in the costs of operation and decreased efficiency. Businesses have had upgraded technologies and taken measures related to safety protocols to imply regulations, causing their bottom-line (Institute for Government, 2023).
[bookmark: _Int_GnQTEvfa]The shift of customers’ behaviour because of the pandemic has been observed in their focused demand in particular necessary services and products to cope with the demanding situation. This important surge in demand has outpaced capacities with supplies, leading to multiple industries’ shortages. For example, the enhanced demand for products of home entertainment and equipment of home office has underlined supply networks, causing staff shortages and delays. The drivers’ shortage, aggravated by factors for example the pandemic and Brexit, has disrupted global supply networks. Transportation delays and overall distribution have led the shortages of inventory process and enhanced the business costs. Less competency to meet demand because of the supply network disruptions has also caused lost revenue and sales for the organisations. 
[bookmark: _Int_ewtg47Po]Brexit has introduced additional uncertainties and complexities to operations of supply network, particularly underlying relations of trade, customs procedures, and tariffs. The enhanced resistance in cross-border trade has decreased the goods’ movements and implied burden of administrative for businesses, contributing to disruptions of supply network and enhanced costs. Panic buying due to crisis incline price volatility and shortages of supply (Institute for Government, 2023). Consumers rush into essential goods’ stockpile process, creating shortages artificially and inclining the overall prices. This behaviour also creates strains on supply networks and undermines the proper resource allocations, leading to market inefficiencies. The fuel supply shortages were also observed during that time because of the EU drivers’ departure from the country. Transportation is an integral part of the industry, for example, manufacturing and logistics, face operational obstacles and enhanced costs. Consumers may underline fuel shortages, foremost to interruptions in economic activities and daily life activities (Institute for Government, 2021). 
[bookmark: _Int_SHis1LbA][bookmark: _Int_VW7l3LJW]The fuel prices’ fluctuations, affected by geopolitical factors and supply constraints, have implications for consumers’ power purchasing and inflation. Higher prices of fuel increase transportation and production costs for businesses, leading to services and goods’ high prices. This in turn reduces disposable incomes of the consumers and dampens the growth of the economy (Du and Shepotylo, 2022). Consumers may recourse to borrowing to make out with the inclining living costs, leading to rising level of debt and financial vulnerabilities. Household debts for high levels can constrain the spending of the consumers and vulnerabilities of finances. Household debts for prominent levels can constrain investment and consumer spending, hampering stability and economic recovery. 
[bookmark: _Int_oSOwi8X7]The withdrawal of the support schemes of the government, for example, programs of furlough may lead to losses of the job and workers’ income insecurity. Enhanced underemployment and unemployment can decrease the confidence of the consumers and aggregate the overall demand, prolonging downturns of the economy. The struggle of the businesses to cope with enhanced costs and declined demand may deal with bankruptcy, leading to overall losses of the job, disruptions in supply network, and instability in economy. Bankruptcies can have the effect of cascading on the economy, affecting investors, creditors, and suppliers. Consumer preferences’ shift from goods to services has disrupted conventional patterns of consumptions and supply networks. Industries reliant on provision of service, for example, tourism and hospitality, have faced crucial challenges, while sectors generating goods have underlined enhanced demand and pressures of supply network. Overall, the main problems of economy recognised in the process of case study underline the complex interplay in between the pandemic of COVID-19 and Brexit, forming the economic downturns and global networks of supply. Identifying these obstacles requires overall efforts from businesses, governments, and global organisations to build resilient networks of supply, support industries that are affected and mitigate impacts of socio-economic crisis (Du and Shepotylo, 2022). 
[bookmark: _Toc165219055][bookmark: _Toc165219204]Question (1b)
Resolving the problems of economy highlighted in the required case study with multifaceted approach involving intervention of the government, collaboration, innovation, and strategic planning. 
[bookmark: _Int_dcPNfSx6][bookmark: _Int_CJhD09AW][bookmark: _Int_NYkEe0oL]The government can perform a significant function in mitigating disruptions of supply network through measures of regulations, capacity building and financial support. Implementing policies to streamline process customs, facilitate trade and provide assistance that are targeted to industries facing the problems of supply shortages can assist to remove bottlenecks. Additionally, immigration policies can be underlined to identify shortages of labour, while incentives for example tax breaks can encourage the businesses to put money in resilience of supply network (Khorana et al., 2022). Some of the popular regulations of the COVID-19 may need proper relaxation facilities for smoothing the operations of the businesses to invest in resilience of supply network. This could stress revising the requirements of social distancing in workplaces or providing proper guidelines for operating sales in sectors, for example logistics and transportation. By balancing the concerns of public heath with economic imperatives, government needs to help the businesses to navigate obstacles that are generated by the pandemic most appropriately (Khorana et al., 2022). 
Businesses can proactively develop strategies of shortage management to identify the disruptions of supply networks. This may underline diversifying sourcing networks, stockpiling significant materials, or implementing inventory for just-in-time systems of management. By mitigating and anticipating important shortages, businesses can minimise the external impact disruptions on their operations. Building robust business or collaborative relationships with suppliers is vital for guaranteeing a strong network of supply. Businesses can work right with suppliers to recognise weaknesses, develop likelihood plan, and portion information (Cigliano, 1980). By nurturing assistance and belief among partners of supply network, businesses can augment responding skill to answer properly to commotions and minimise action significance.  
Approving performs of sustainability and travelling methods instead for production can backing to failure waste and increase efficiency of supply network. This may contain renewable sources of energy’s venture, optimising routes of transference to minimise emissions, or implementing principles of circular economy to maximise the utilisation of resource. By prioritising assistance and belief among stock network partners, businesses can augment overall effective answering ability to disturbances and minimise operative impact (Cigliano, 1980). Adopting practices of sustainability and drifting methods alternatively for construction can backing to enhance efficiency of supply network and lessen waste. This may highlight investing in sources of renewable energy, optimising the courses of transportation to minimise drivers’ departures from countries, or applying principles of circular economy to incline utilisation of resource. By prioritising waste reduction and sustainability, business can not only appreciate the significance of the environment but also increase flexibility and cost-effectiveness (Khorana et al., 2022). 
Conducting valuation regularly of the supply network’s difficulties and merits can assist recognise areas for augmentation. Businesses can custom tools for example, mapping supply network and assessing the risk to recognise potential vulnerabilities and develop mitigation strategies’ target. By properly monitoring and understanding their supply network operations, business can develop their ability to familiarise the conditions of the market and minimise disruptions. Proper collaborations with suppliers to negotiate better terms of pricing can assist business to mitigate the cost pressure effect on their proper bottom line. They may underline the opportunities for renegotiating contracts, bulk purchasing or leveraging prospects of scale with cost-savings’ achievements, business can enhance their resilience and competitiveness in the face of economic obstacles (Du and Shepotylo, 2022). 
Effective stakeholders’ communication including customers, employees, investors, and suppliers, is significant for generating resilience and trust. Business needs to properly update stakeholders on development of supply networks, mitigation efforts and potential disruptions to assure transparency and interest alignment. By generating stakeholders engaged and informed, businesses can nurture a sense of responsibility and collaboration in navigating obstacles of the economy. 

 
[bookmark: _Toc165219056][bookmark: _Toc165219205]Question 2(a)
Dynamic of supply and demand are highly crucial in the case study context because of their significant function in shaping conditions of the market, influencing strategies of pricing, facilitating expansion of the business, driving competition, and managing effective inventory process. Learning the dynamic of supply with demands makes the businesses integrate proper strategies of pricing. In times of limited supply and high demand, prices need to be accustomed upward to manage overall demand and maximise the overall revenue. Conversely, during oversupply periods, prices need to be lowered with demand stimulation and clear inventory excess. By proper price adjustment based on the conditions of the market, business can underline profitability and balance this all over the market. 
Understanding all the concept of supply and demand help the business to practice effective strategies of pricing. In times of limited supply and high demand, prices can be underlined upward to adjust demand and maximise the overall process of revenue. Conversely, oversupply periods can effectively lower the demand stimulation and clear inventory access. By dynamically elaborate price adjustment based on the conditions of the market, businesses can understand profitability and maintain market balance (Foot and Gomez, 2006). The interrelation between the supply and demand creates significant rivalry within the proper market. When supply becomes more than the demand, business needs to engage in competion of pricing to attract overall consumers and gain share of the market. Lowering the overall prices can generate demand and assist business to balance complexities within the crowded markets. Considering the dynamics of supply and demand is important for the business to develop strategies of pricing that importantly position them in contradiction of competitors while enhancing profitability (Khorana et al., 2022). 
[bookmark: _Int_FXa16fxN][bookmark: _Int_lqpvUl2p]Dynamics of supply and demand can play a significant role in facilitating the expansion of the businesses and overall productivity. Examples like Amazon platform leverage insights that are data-driven into supply and demand trends to optimise management inventory, enhance efficiency in operation and forecast demand efficiently (Griffith, 2003). By properly managing supply and demand, businesses can upscale the overall operations, expand the markets’ trend, and incline the profitability, ultimately driving profitability and growth. Analysis of supply and demand informs strategies of marketing by providing proper consumer preferences’ insights, competitive dynamics, and market trends. By understanding drivers’ demand, business can understand the efforts of the marketing to aim specific segments of the consumers, create compelling propositions of the value, and differentiate themselves from overall competitors. Effective marketing strategies aligned with dynamics of supply and demand can assist business promote the brand, drive sales, and attract consumers (Griffith, 2003). 
[bookmark: _Int_Jpdh0t0n]Insights of supply and demand are important for optimising strategies of inventory management for example, as the JIT system or system of Just-in-time. By properly forecasting demand and aligning schedules of the production with orders of the consumer, businesses can minimise the costs of holding, improve flow of the cash and reduce stockouts. Systems of JIT relies on demand that is real-time and has supply data to uphold optimal levels of inventory, enhance efficiency of operation and respond properly to transforming market conditions. Dynamics of supply and demand influence the sentiment of the investor and capital flows in the finance market. Businesses with proper prospects of demand and supply capabilities may attract interest of the investor, leading to develop initiatives of fundraising for example initial offerings of public. By underlying development potential and demand of the market, businesses can incline capital to plan of finance expansion, invest in overall innovation and create value for shareholders (Khorana et al., 2022). 
Understanding dynamics of supply and demand in the market of labour enables attraction of the businesses and retain effective talent. When skilled workers’ demand surpasses supply, businesses may generate salaries competitively and benefits to retain and attract top talent. By aligning market demands’ compensation for expertise and skills, businesses can develop satisfaction of the employee, improve productivity, and reduce the turnover. Analysis of supply and demand assists businesses recognise and mitigate associated risks with fluctuations of the market, disruptions of supply network, and pressures of competion (Aigner-Walder, 2015). By properly understanding risks, businesses can balance supply and demand, minimise volatility of the revenue and ensure sustainability strategy for long-term. Strategies, for example, hedging, diversification, and eventuality planning assist businesses steer uncertainties and maintain constancy in the dynamic market (OECD, 2024). Effective management of supply and demand enables corporations to identify shortages, meet the demand of the consumers, and adapt to market dynamics’ shift, optimise allocation of resources, and capitalise on opportunities of the market. Strategies, for example, scheduling of flexible production, collaboration of suppliers and register optimisation assist business respond properly to transforming conditions of the market and provide competitiveness. 
Overall, dynamics of supply and demand are incredibly important in the discussion as they effect strategies of pricing, business expansion, competition, efforts of marketing, management of inventory, attraction of investor, risk management, employee retention and market fluctuations’ condition through adaptation. By considerate and effectively managing supply and demand, businesses can understand operations, maximise profitability and gain growth through sustainability measures in the environments of dynamic markets. 
[bookmark: _Toc165219057][bookmark: _Toc165219206]Question (2b)
Understanding demand inelasticity and elasticity concepts is important for businesses to navigate the market dynamics’ complexities. Demand elasticity is an appropriate measure for the quantity demand’s responsiveness to transforms in any variable of the market, for example, income or price. In contrast, demand inelasticity describes transforming situations in price and does not consider the demand quantity’s affect. These concepts generate important insights related to the behaviour of the consumers and assist the businesses to formulate pricing effectively to maximise profit and revenue (Andreyeva et al., 2010). 
[bookmark: _Int_MBOBbv8z]Elastic demand underlines flexibility with high price, generating even small transformation in significant transformations of price in demand. Certain beverages products and food including luxury items are examples of elastic demand’s good. These products' volatility of price depends on the demand among consumers. In contrast, demand that is inelastic provides stability during the fluctuations of the market, as demand underlines the relatively stable progress of price transformations. This stability can generate businesses with proper advantage of competion in volatile conditions of market (Andreyeva et al., 2010). 
[bookmark: _Int_uq1kzWZO]Furthermore, barriers to enter the market are different with inelastic and elastic demand. In elastic demand market, barriers with lower entry exists with demand can create quick response shift based on the dependency of price and other factors. On the other hand, inelastic demand within the market properly have barriers with highly entry remains constant, making difficult with new competitors process to enter the open market and challenge all players (Shapiro, 1987). 
Despite overall differences, both inelasticity and elasticity demand proper disadvantages and advantages for the businesses. For example, understanding elasticity of demand assists businesses determine price that incline revenue and overall profit by analysing the optimum point of price. Additionally, the benefit of the business can lower the goods and taxes with demand elasticity, as government may generate lower taxes to boost the consumption. However, operating the businesses within the market with demand elasticity must progressively monitor the pricing strategies of the competitors to maintain overall competitiveness, and demand’s price elasticity is properly applicable for specific period, requiring reassessment constantly through strategies of pricing (Bagwell, 2005). Inelastic demand allows prices of the businesses to incline by not interfering with the potential demand of the market, leading to profitability and higher revenue. However, price increase with over reliance process for products that are inelastic may lead to innovating lacking and complacency and products’ offerings lack innovation that hindering the potentiality of competitiveness and long-term growth. 
[bookmark: _Toc165219058][bookmark: _Toc165219207]Question (2c)
The demand-supply laws are basic principles that influence the economic market’s dynamics. Understanding these important laws is important for owners of the business to make decisions based on the information regarding pricing, production and strategies of sale. Four important laws are underlined in the demand-supply laws. 
Unchangeable Supply and increased demand lead to higher quantities and higher prices-
Inclining the demand of the consumers for specific services or products with constant supply may incline the market price of the specified products. Inline prices make the producers desperate to increase production to capitalise the opportunity of profitability. As result, both quantities supplied, and prices enhance to meet the consumers’ heightened demand. 
Unchangeable Supply when Demand Decreased leads to decrease quantities and lower prices-
The decrease demand of the consumers for a service or product while constant supply, the price within the market decline. Low prices incline the demand and encourage the customers to buy services and products. In response to lower prices and declining demand, producers may incline production to eliminate the inventory that is excessive and decline the losses (Baker, 2003). 
Unchangeable demand and Increased supply leads to decline price and larger quantities-
The supply’s inclination for service or products without increase overall demand corresponding, the decrease of market price are as follows. With more services and goods available within the market, sellers can be competitive for determining low prices to get more consumers. For this reason, customers can gain benefit of low prices and supplied quantities enhance because of enormous supply (Heien and Pompelli, 1989). 
Unchangeable Demand and decreased supply leads to lower quantities and higher prices-
The supply’s decrease when constant demand is observed within the economy for specific services or products, market prices may incline, the goods’ scarcity compare with consumers’ demand and has pay high price with secure supply’s availability. Inclination of price result the supply quantities’ decrease as the struggles of the producers are followed to meet limited supply and demand (Baker, 2003). 












 
[bookmark: _Toc165219059][bookmark: _Toc165219208]Conclusion
This essay has highlighted the interrelation between Brexit and pandemic that has created a complex situation within the economy of the UK. However, important efforts through collaboration based on intervention of the government, innovation and strategic planning, these obstacles can be under controlled. By generating multiple strategies that identify disruptions of supply networks, behavioral shifts of the consumers and uncertainties of the market, businesses can underline the sustainable recovery of the economy during the era of post-pandemic. 

 















[bookmark: _Toc165219060][bookmark: _Toc165219209]References 
Aigner-Walder, B. (2015) Effects of the Demographic Changes on Private Consumption: An Almost Ideal Demand System Analysis for Austria. Journal of Economic and Social Studies, 5, 1, 33-57. 
Andreyeva, T., Long, M. and Brownell, K. (2010) The Impact of Food Prices on Consumption: A Systematic Review of Research on the Price Elasticity of Demand for Food. American Journal of Public Health, 100, 2, 216-222. 
Bagwell, K. (2005) The Economic Analysis of Advertising. Columbia University Discussion Papers No.: 050601 
Baker, J. (2003) Competitive Price Discrimination: The Exercise of Market Power Without Anticompetitive Effects (Comment on Klein and Wiley). Articles in Law Reviews & Other Academic Journals. Paper 278. 
Cigliano, J. (1980) Price and Income Elasticities for Airline Travel: The North Atlantic Market, Business Economics, pp. 17–21. 
Du, J. and Shepotylo, O., (2022). UK trade in the time of COVID‐19: A review. The World Economy, 45(5), pp.1409-1446. 
Ellickson, P. (2013) Market Structure and Performance. International Encyclopedia of the Social & Behavioral Sciences, Forthcoming; Simon School Working Paper No. 13-21. (Ellickson, 2013)
Foot, D. and Gomez, R. (2006) Population aging and sectorial growth: the case study of the UK, 2006- 2026. OJBE, 5:1 
Griffith, G. (2003) The Impact of Supermarkets on Farm Suppliers. The Australian Economic Review, 37, 3, 329–336  
Heien, D. and Pompelli, G. (1989) The Demand for Alcoholic Beverages: Economic and Demographic Effects, Southern Economic Journal, pp. 759–769. 
Institute for Government, (2021). Supply chain problems. [Online] Available at: https://www.instituteforgovernment.org.uk/explainer/supply-chain-problems [Accessed 21 March 2024].
Institute for Government, (2023). The government’s response to the Committee on Standards in Public Life. [Online] Available at:
https://www.instituteforgovernment.org.uk/explainer/government-response-standards-public-life [Accessed 18 March 2024].
Khorana, S., Escaith, H., Ali, S., Kumari, S. and Do, Q., (2022). The changing contours of global value chains post-COVID: Evidence from the Commonwealth. Journal of Business Research, 153, pp.75-86. 
OECD, (2024). General Assessment of the Macroeconomic Situation. [Online] Available at: https://www.oecd-ilibrary.org/sites/a321e0c1-en/index.html?itemId=/content/component/a321e0c1-en [Accessed 14 March 2024].
Shapiro, M. (1987) Measuring Market Power in U.S. Industry, NBER Working Paper, No. 2212. 


image1.png
Prifysgol Cymru
Y Drindod Dewi Sant

University of Wales
Trinity Saint David




