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[bookmark: _Toc89372755]Introduction
Throughout history, there have been numerous financial systems and numerous financial system failures. From direct bartering to cryptocurrencies, to neighbor-to-neighbor exchanges, to the world economy, the media in which exchanges take place has changed and evolved into today's most complex systems. Given the complexity of exchanges, some sort of structural oversight, a set of rules to make financial markets safer and safer for the long-term health of the global economy, was needed.
This particular assignment will effectively highlight all the regulations, contracts and laws of the EU, US and UK. Along with this, all the acts, contracts and regulations that will be described here are mainly based on ways through the government of all the nations wants to deal the future financial crisis. All of these acts and regulations will be described here are made after the financial crisis of 2008. Laws like Dodd Frank Act have various kind sub sections that will help the government of all the nations to deal with the financial crisis. Along with this, laws like the Economic and Housing recovery act of 2008 will highly help the governments to deal with the loans that the population have asked for their residence. Moreover, the Banking Reform Act 2013 in the UK, has effectively helped the banks to maintain a suitable structure in the global market. Further, the Federal Reserve’s mainly uses the extraneous steps to deliver suitable assistance to the economy and monetary markets after the financial crisis in the year 2008. 
One of the more timely ways the world seeks to regulate financial markets is through a series of agreements between major countries. These agreements were created to create the minimum standards that banks must comply with in order to provide maximum stability to banks that work with them. These evolving agreements are known as the Basel Accords.

[bookmark: _Toc89372756]I. Key laws, regulations and contracts that were enacted post the 2008 financial crisis 
Various kinds of laws were issued due to the financial crisis of 2008. Among all of these acts, the most controversial and impactful law was Dodd-Frank Wall Street Reform and Consumer Protection Act. Along with this, this act mainly presented a number of measures that helps to designed to operate all the activities in the financial sector and effectively safeguard the consumers. Moreover, there are other several kinds of laws that are highly influenced by the financial sectors are Troubled Asset Relief Program and Emergency Economic Stabilization Act. Besides that, the Federal Reserve also have taken various kinds of the additional measure of their own to deal with the critical situation and Basel Agreements they’ve been set in place to create minimum standards that banks must abide by in order to create the most stability for banks that work with them
Dodd Frank Act
In the year 2010, the Dodd-Frank act was signed as law in the US finance sector. This law mainly helps the finance sector to modify its operations in an effective manner. In order to maintain the standards of the financial trading market and securities, this act is closely associated with the governing regulations. It also created different types of new safeguards such as the Consumer Financial Protection Bureau. This particular agency always keeps a close focus on the finance industry and provide effective safeguard to the American consumers. After passing the Dodd-Frank act there are a huge number of changes have been done in the financial sector (hsbc, 2021). 
· Through Securities Act of 1933, Dodd-Frank also accustomed the meaning of credited investors. 
· Securities Exchanges Act of 1934 (Title IX of Dodd-Frank). This particular act mainly consists of provisions that are highly needed to amend the Security Act of 1934
· Investment Company Act of 1940. The Dodd-Frank Act has a straight link and impact on the asset organisations and on the Investment Company Act of 1940. The Advisers act 1940, make some alterations to the act necessities for the investment consultants that highly influence both hedge funds and independent.
· Sarbanes-Oxley Act of 2002. For Sarbanes-Oxley, the Dodd-Frank add up some of the new protections. The newly added requirements make offered data more attractive and more monetarily rewarding. Along with the existing laws, there are various kinds of laws that have been introduced by the Dodd Frank (Chafee, 2021)
 
Emergency Economic Stabilization Act
The divided Congress have passed Emergency Economic Stabilisation in the year 2008 that delivers the treasury with around $700 billion to acquisition Troubled assets, a loan backed securities and bank shares. The Troubled Asset Relief Platform, as the platform was known as the, eventually expended $426.4 billion bailing out organisations, with the American International Group Inc (Lambert, 2017). 
Federal reserves
Federal Reserve's mainly implements inessential steps to provide effective funding to the economy and monetary markets after financial crisis. Along with this, the main authority of it focuses on the monetary policy that takes cases about the federal fund's rates. The Federal Reserve's was mainly led by the Dodd-Frank to take on systematic stress testing on the banking division (bis, 2021) there are various sections on which the Dodd franks focus. Such as, 
	Sections
	Titles

	Systematic Risk
	I and VII

	Securitization
	IX

	Resolve Regime for Deteriorating Companies
	II

	Customer Financial Protection
	X

	Bank Regulation
	I, III, VI, X

	Derivatives
	VII and XVI

	Credit Rating Agencies
	IX

	Insurance
	V

	Investor Protection
	IX

	Mortgage Standards
	XIV

	Federal Reserve
	XII



Economic and Housing recovery act of 2008
The Economic and Housing recovery act is mainly introduced in the year 2008. The main focus of this act is to renew the public faith in the GSE that effectively provides various kinds of home loans to Freddie Mac and Fannie Mae. It also allows the local authorities to refinance the loans through mortgage income bonds and formed the Federal Housing Finance Agency. After that this particular agency is fully responsible for the all the loans in the UK. In the HERA act, there are various kinds of sub acts are included such as, FHA Modernization Regulation of 2008, Fair and Secure Enforcement for Loan Licensing Regulation of 2008 and Housing Assistance Tax Regulation of 2008. All of these acts have been described below in an effective manner (everycrsreport, 2008). 
Banking Reform Act 2013
Financial service act 2013 is the act of the UK government act, the main focus of this act is to reform the banking sector and maintain a high standard in the UK banking sector. Along with this, it also focuses on the enhancement of the loss of absorbing capability and wholesale banking activity. Due to the financial crisis, the UK government has imposed various kinds of banking laws to effectively protect the taxpayers and economy. In order to complying with ring-fencing, the banking sector has separated its retail banking operation from the investments and wholesale divisions. Along with this, it has also changed the ways in which the banks of the UK has been structured (legislation, 2021). 
Fixed income, commodities and currencies market standards boards
As a private sector, the FICC markets standards Board was introduced in the market in. The aim of the private sector is to provide a quick response to the conduct issues revealed in the UK, that are associated with the Fixed income, commodities and currencies market due to financial crisis. Along with this, the FMSB mainly focuses to improve the standard of the conducts in the international wholesale market. Through this manner, the market can become more effective, transparent and fair. All of these standards are mainly kept a close eye on to decrease continued uncertainty regarding the acceptable practices in the unregulated areas, which has been become a hazard for the FMSB members (practicallaw, 2021). The main focus of the law is to enhance the standard in an effective manner. The main approach of FMSB is very much constructive and open through working with the international and national bodies.  Through this manner, it has avoided the overlap and duplication with any other organisation in an effective manner. In the year 2020, FMSB has effectively introduced their five main standards. All of these aspects have been described below. 
1- References Price Transactions for the Fixed Income Markets. 
2- New issues process standard for the Fixed Income Markets.
3- Binary Options for the Commodities Market. 
4- Secondary market Trading Error Compensation Standard
5- Risk management Transactions for New Issuance standards. 
EU central Securities Depositories regulation
The European commission due to the financial crisis in the year 2008, that CSDs in their position as a key organisations execution the de process of safeties settlement essential post through managing the records of transactions and safeties accounts. The European Union Act 2018 mainly forms the new body of the United Kingdom law also known as EU laws. This particular regulation has implemented in the UK after 31st December 2020. Along with this, it has also reserved regulations that have been implemented under EUWA powers to make sure that, it operates in a proper way after the event of Brexit. These new implementations are not focused to change the policies. As a result, it has implemented in the January 2021, in the UK.
2002 ISDA Master Agreement
The ISDA master agreement is mainly a standard contract that is circulated by International Derivatives and Swaps Association. This particular contract mainly operates the entire counter. It also set out the various provisions such as events and counterparties obligations that can highly influence the deliveries, contract, dispute mechanism, termination, payments and other legal provisions that effectively assists the robust and effective contact. 
Basel Agreement
The Bank for International Settlements (BIS) was established in response to the market collapse that led to the Great Depression. During this time, it was determined  that something was needed to help the world collaborate in the financial markets and enhance its ability to become a "banker to central bank" ("From Basel I to Basel III-Overview of the Journey" (Basel 1, 2, 2.5 and 3)-AdvisoryHQ ", oJ). At this point, the Brentonwood System created the World Bank and the International Monetary Fund (IMF), and the leaders of these groups considered BIS irrelevant. Not only did the collapse of this bank cause problems in West Germany, but its effects were seen in all international financial markets. They say the Commission was: “…established to enhance the quality of banking supervision worldwide, and to serve as a forum for regular cooperation between its member countries on banking supervisory matters” (“History of the Basel Committee,” 2018).
The Commission's work is to limit the gap in international supervision, and thus does not allow any bank to circumvent supervision, and to ensure that supervision is consistent across all jurisdictions. It was created as the basis for the cooperation of banking supervisors  in other countries. This paper has been supplemented and revised  over the years (“History of the Basel Committee,” 2018):
1983- Revision titled “Principles for the supervision of banks` foreign establishments”
1990- Supplement titled “Exchanges of information between supervisors of participants in the financial markets”
1992- Reformulation titled “Minimum standards for the supervision of international banking groups and their cross-border establishments”
Basel I
Issued in 1988, Basel I was the first major agreement that addressed capital adequacy in international banks. The committee recognized that there would be competitive inequality due to the differences in national requirements of capital so they decided to create a weighted approach to risk measurement on and off of a bank`s balance sheets that would minimize the advantage.
Basel II
In June 1999, the Commission submitted a proposal to replace the 1988 Basel I Agreement, which defined capital adequacy ratios. The revised capital adequacy guidelines were published as Basel II in June 2004. This new agreement was based on three pillars ("History of the Basel Committee", 2018). 
 Minimal capital requirements. This resulted in a revision known as Basel 2.5. This included a broader view of risk in financial markets. We have expanded the  scope to make it applicable to international banking operations at the consolidated level, excluding insurance activities from financial operations and excluding investments in other commercial organizations when calculating risk thresholds. Further changes include: "From Basel I to Basel III-Travel Summary (Basel 1, 2, 2.5 and 3)-Advisory HQ", no date):
Changed Value at risk (VaR) measurement to Stressed Value at Risk (SVaR). It is said that the capital requirement levels were too low and the assessment of credit risk was improperly delegated to non-banking institutions. It was also criticized for making assumptions that the internal risk exposure measurement models were superior to those that external agencies could have implemented. The issues leading up to the financial crisis and these resultant criticisms led to the formulation and implementation of Basel III.
Basel III
Unfortunately, it was late in coming and when the Lehman Brothers bank failed within a month of the publication, the effects of those issues were felt via the financial meltdown of 2008 (“History of the Basel Committee,” 2018).
Basel III was the result of the decision of the committee to do more to foster transparency and accountability in international banking after the financial disaster. In an attempt to reduce the frequency and strength of banking disasters (Ghosh, Sugawara, & Zalduendo, 2011), this new Basel rule set its primary targets to (“From Basel I to Basel III – Overview of the Journey (Basel 1, 2, 2.5 and 3) – AdvisoryHQ,” n.d.):
Make participating banks strong enough to withstand future financial shocks without causing contagion to other economies or sectors. It also focused on stress testing, “fair value” assessments, executive compensation practices, corporate governance, scrutiny over large exposures, and increased oversight of “concentration risk.”
Many of the reforms of Basel III are to be instituted between 2013 and 2019. Along with increasing the capital adequacy to 11.5%, the new role of common equity has an additional layer that, when crossed, limits payouts in order to keep the minimum common equity requirement. It also includes a countercyclical capital buffer that stops banks from participating in credit booms with the goal of reducing losses in credit busts. A liquidity coverage ratio (LCR) will also be created, regardless of weighting, that will make sure that the bank has enough cash to cover funding needs for a 30 day stress period and a Net Stable Funding Ratio (NSFR) that addresses maturity mismatches in the balance sheet. Basel III also standardized counterparty credit risk with derivative transactions and enhanced the way that capital requirements for securitizations are to be calculated.
The purpose of all  these reforms was to reduce  extreme fluctuations in risk-weighted assets (RWA), which are considered to be the cause of the loss of stakeholder confidence in the global financial crisis ("History of the Basel Committee". , 2018), and take security measures to protect meetings of financial institutions that are “too big to fail” (Staff, 2018). Conversely, the cost of banks  in high-risk behavior has increased, and  more effective alert systems have been created to identify and prevent financial disasters. This may seem like common sense, but the lack of payments to  shareholders can create a "feeling" that banks aren't doing well, even though they aren't doing it financially. Overall, the new requirements will have a lasting impact on the lending capacity of international banks and, without corrective action in other areas, will adversely affect the economies of these established markets (Ghosh, Sugawara & Zalduendo, 2011). .. 
 This will allow banks to cover these losses in a variety of ways, including lower rates of return on deposits, lower employee compensation, and higher commodity loan margins  (Vine & Gray, 2010).
The impact of Basel III on developed markets was severe and was expected to limit the opportunities for participants in this sector, but the impact on emerging markets could be even more pronounced. .. These projects can slow down as banks, especially small banks, cannot provide these loans because emerging economies need large amounts of cash  to build their infrastructure. Banks now need to combine long-term lending (such as what is needed for infrastructure projects) with long-term lending and increase cash accordingly (Saunders, 2015). Emerging markets are  likely to be unable to meet these requirements, and if banks' growing capital needs are met through profits, they must definitely limit the number of projects  they can carry out (Beck, 2018).
Basel III also affects the way he hedges in emerging markets.
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There were various reforms that were established to stabilise the financial system and overcome the crisis of 2008. 
Emergency Economic Stabilization Act of 2008
Impact on stabilising the financial system and financial institutions
This act was passed by the US Congress in the year 2008 as a response towards the subprime mortgage crisis. It was one of the bailout measures that was taken to repair the damage that was created due to the crisis of 2008. Therefore, this act can be said as one of the most significant acts that were established in order to stabilise the emerging economy. It contributed to paving the way to establish the Troubled Assets relief program (TARP)(Gurtner, 2010). Due to this act, the authority was provided to the treasury secretary to purchase and also to impose fund commitments in order to purchase any kind of troubled assets from any financial institution like banks under specific terms and conditions ascertained by the secretary. It contributed widely by providing credits to restore and stabilise along with liquidity to the financial sector. Further, unfreezing the market for capital and credit along with decreasing the borrowing costs for business organisations and households. The act comprehended and helped in restoring the financial system and also moved towards economic growth.The EESA act mandated the banks that sell troubled assets to the governments under the provision of TARP. Furthermore, the TARP gives warrants to ensure that tax papers that benefit from any of the future development of the banks and may enjoy determined results from their participation due to the program (Haidar, 2009). EESA also involved provisions that are designs that prevent executives from participating banks from enriching them. Further, based on this act, the banks would lose certain benefits of taxation or may be forced to implement limitations in their executive pay. Here, the government made this so that a strict boundary can be created, by which the economy can be stabilised as well as the government can get some help rather than banks enriching themselves. Along with that, the act also imposed limits on the golden parachutes that illustrate the return policy of unearned bonuses from the departing executives. A board was established to ensure that the treasure secretary makes appropriate decisions, not on the basis of some arbitrary assumptions (Webel, 2011). 
Criticisms
The emergency economic stabilisation act 2008 needed various reporting requirements in regards to various issues of new entities. Furthermore, EESA reports deliver the common purpose that involves the provisions of the act. Under EESA, single entries are not favoured, which is a huge problem. In addition to that, the lack of integration of the various requirements of the reports is still unclear in terms of supporting the troubled assets. It often becomes difficult to file all the requirements report at the time of emergency and, based on its decisions, cannot be taken as the authority is bound to question for any fictitious act.
Dodd-Frank Wall Street Reform and Consumer Protection Act
Impact on financial stability and financial banks
The key component of the Dodd-Frank Act was the formation of financial constancy oversight council along with orderly liquidation specialist. They monitored the financial stability of the foremost financial institution as the failure of these organisations can lead to a sterndamaging impact on the economy of the U.S (Acharya et al., 2011). Further, the law provided liquidations facility to restructure and assist the dismantling financial organisation that has been prone to receivership along with prevention of tax dollars from demonstrating a negative show of the firms. Further, the council also has the authority to break up the banks that are assumed to be a hug in order to pose a systematic risk. Along with that, it can also force this institution to enhance its reserve requirements (Chaffee, 2010). 
The consumer financial protection bureau that was created under the Dodd-Frank Act was developed to prevent predatory mortgage lending due to the catastrophe of the 2008 financial crisis. The act made it easier for the customers to determine the terms of the mortgage before signing the agreement. It eliminates the high commissions' earnings of the brokers for the closing of loans with a high rate of interest or fees. It also requires the mortgage originators not to steer to determine potential borrowers towards the loan that further resulted in high payment to the originator (Pope and Lee, 2013). 
Securities and Exchange Commission (SEC) office of Credit Rating was created since the credit rating agencies have contributed to the financial crisis by depicting misleading investment rating that was favourable by the consumers. Further, to control the issues under the provision of the Dodd-Frank Act, the SEC office of credit ratings was established. The main aim of establishing the office was to make sure that no problem should occur under the provision of the Dodd-Frank act. 
The Volcker Rule: It is one of the key mechanisms of Dodd-Frank wherein the Volcker Rule implements restrictions on the conducts the banks can capitalise, eliminates proprietary trading along with limiting speculative trading. The banks are not provided permission to get involved with any kind of hedge funds which is ascertained to be highly risky. Furthermore, in an exertion to lessen the conceivable conflicts of interest, wherein financial firms are not permissible to trade deprived of appropriate knowledge and financial stability. Furthermore, the Volcker rule is a push back scheme that has been started under the Dodd-Frank Act towards the direction of the Glass Steagall Act developed in the year 1933 that first recognised the various inherent dangers occurring due to financial entities impacting on the investment banking services and commercial banking at the same time. Furthermore, the act demonstrates the provisions for directive of the derivatives, such as evasion trades that were one of the main reasons behind the huge financial crisis. Dodd-Frank had set up centralised rules that exchanging trading swaps lessened the possibility of the counterparty. Along with that, greater revelation of these credit exchanges the trading material to enhance the clarity in the market. In addition to that, the Volcker Rule controls the financial firms to prevent any kind of huge failure of the financial institution and experiencing larger risks.
The whistle-blower program is also a key component of Dodd-Frank that strengthens along with expanding the existing program that is broadcast by Sarbanes Oxley Act. It created a compulsory bounty program wherein the whistle-blowers obtain 20% to 30% proceeding from the litigation defrayal that widened the future scope of the covered employee. It also includes the employees of the subsidiary’s companies along with affiliates.
Criticisms faced by the act
The components of the act assumed that the act can avoid the economy from facing any kind of financial crisis. It will further defend the consumers from various other abuses that contribute to the financial crisis (Acharya et al., 2011). However, many detractors argue that the act might harm the attractiveness of U.S firms in regards to their foreign complements. Further, they also comprehended that the requirements of regulatory complaisance unduly problem the small financial firms and community banks. However, the small financial organisation does not have any role in the financial crisis. Moreover, the CEO of the treasury department stated that each of the financial institutions is quite safe in regards to the capital restrictions that are implemented by Dodd frank which increase liquidity in the market. Furthermore, the non-existence of liquidness can be powerful towards the bond market wherein all the securities are not to distribute along with bonds that absence a consistent buyers along with sellers. Under the Dodd-Frank act, high reserve requirements illustrate that the percentage of the assets of the bank in cash further lessens the amount in order to hold the marketable securities (Murdock, 2011). The main criticisms lie as an effect of the Dodd-Frank act that limits bond market along with its role plays that are incorporated by the banks traditionally. Many banks are not able to show a part of the market creator where the potential buyers are expected to administer firmer times in verdict countering sellers. Furthermore, forthcoming sellers often find it problematic to find their counter purchasers.
The Housing and Economic recovery Act 2008
Impact on financial stability and financial banks
The Housing and Economic Recovery Act 2008 is a financial reform that was established by Congress to control the subprime mortgage crisis during 2008. Furthermore, the act facilitates the Federal Housing Administration (FHA) towards a guarantee of $300 billion to recover the next 30-year fixed rates for the borrowers(Stanhope, 2018). The act contributed as a regulatory framework, especially for the government sponsored organisations such as Fannie Mae, FHLBs and Freddie Mac. Moreover, HERA established a new independent agency that is known as the Federal Housing Financing Agency to mitigate the issues of subprime mortgages and act as a supervisory concern for government sponsored enterprises(federalreserve, 2021). It stabilised and also maintained the confidence of the organisation towards the mortgage. In addition to that, the act provides the treasury department with provisional authority to implement obligations of the GSEs along with the other securities of the financial firms. Furthermore, the provisions modernise the insurance programs in regards to a mortgage under FHA. Moreover, the act creates a nationwide mortgage originator for registration and licensing system along with enhancement of the disclosures that are provided to the customer in regards to the mortgage transactions. The act also helped to create a new HOPE for the support of the Homeowners program within the regulations of FHA o assist the distressed to attempt the owners to refinance towards a sustainable mortgage (Weiss et al., 2008).
Federal Reserve
The federal reserve took extensive steps in order to support the financial markets and economy post the financial crisis in 2008. Furthermore, the authority was given to designate the monetary policy with the main focus on the federal funds rate. Furthermore, the federal reserve also set up various vehicles for a special purpose and lent them to the other sectors of the market. In addition to that, the special purpose facilities have become a virtue of a new standard for the FED in lending vehicles for emergency purposes. However, the federal reserve is also directed by the Dodd-Frank Act to establish a path to implement stress testing on a daily basis within the banking sector. Generally, the federal reserve conducts two kinds of stress testing upon banks to understand and monitor their workings regularly. Moreover, it also provided comprehensive health benefits, vision and dental insurance that is offered for the board employees and their families. Although, the board pay a substantial amount of their income as a premium for the insurance plans. Further, the premium pays to act as an automatic pre-tax and a flexible spending account.
Criticisms faced by the Federal Reserve act  
The Fed has failed due to its lack of achieving the long run stability in price along with low inflation. Further, it had arisen various proposed transformation which involves the advocacy of various policies or the restructuring of the system. The main argument arrived when the independence of the Fed was not ascertained by the politicians in terms of monetary and technical policy. However, it lacked the long-term vision, which became a huge issue for the members to comprehend.
Basel agreement 
The Basel Accords have sought to gradually bring about changes that protect the global market from financial collapse. They have had some success in helping many banks increase their capital stock and  better  cover market volatility. By increasing  capital requirements and reducing bank leverage, these arrangements will increase the cost of lending and borrowing. However, before you can accurately measure the cost of implementing these contracts, you need to consider the complexity of the documentation to actually determine if the bank is implementing them correctly. Basel III alone is over 1000 pages long and has several annexes that add to its complexity (Kupiec, 2013). Rising capital requirements already do nothing but FDIC insurance, except that they increase costs in other areas.
Critics agree that Basel has increased the cost of financial transactions, thereby reducing lending in the short term. Emerging economies in particular were found  to be unaffected by reduced lending (Andrle, Tomsik, & Vlcek, 2017, p. These studies allow emerging economies to increase their capital adequacy ratios by leveraging retained earnings. (Andrle, Tomsik, & Vlcek, 2017, P. 2) Instead of increasing borrowing costs. 23) And create the following figure. This draws similar conclusions to Andrle's study of the first short-term lending decline in a particular market, but in the long run (defined by the study as  3 years or more), in fact. Shows credit growth ("Basel III Dry. Up Bank Lending?", 2018).
The results of Basel III will continue, but after reviewing the data so far, we can conclude that the newly introduced rules contribute to the long-term stability of the international banking system.
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HSBC business model
HSBC bank mainly includes a business model through which the bank makes money and becomes the fourth largest bank in the world banking sector. The business model of the bank is demonstrated as follows:
· Retail Banking and Wealth management. This section of the bank derives profits by providing the service of traditional banking along with wealth management.
· Commercial banking. This section of the banks mainly earns profitability by providing commercial banking service that involves credit along with lending, Global trade along with receivable finance, payments along with cash system, and insurance along with investments.
· Global banking and markets. This section of the bank mainly generates revenues by providing service to the institution, corporates and others to grow their business and to mitigate risk.
· Global private banking and corporate centre. This section of the bank earns profit from private banking services to high-net-worth individuals.
Regulatory framework
HSBC is supervised on a consolidated basis in the United Kingdom (`UK`) by the Prudential Regulation Authority (`PRA`), which receives information on the capital adequacy of, and sets capital requirements for, the Group as a whole. In most jurisdictions, non-bank financial subsidiaries are also subject to supervision and capital requirements from local regulatory agencies. At the integrated group level, capital for regulatory reporting purposes uses the Basel III framework of the Basel Committee (“Basel”) established by the European Union (“EU”) in the CRR II and the UK PRA framework. Will be calculated. Banking industry.
Capital Requirements Regulation (‘CRR II’) and the Basel III Reforms
The Basel Committee on Banking Supervision (“Basel”) completed the Basel III reforms in July 2020 when it announced the final revision of the CVA framework.  CRR II is the first tranche of changes to the regulatory framework for the implementation of Basel III reforms and is a standardized approach to measurement of market risk rules as part of the Trading Book Basic Review (FRTB). Includes changes. Introducing counterparty risk, fund holdings rules, major exposure rule changes, new rules for leverage ratios, and stable net funding ratios. His Majesty's Ministry of Finance (HMT) and PRA recently completed on January 1, 2022 to implement the UK version of CRR II. Regarding equity investments in funds, HMT has removed the equivalent provisions in the original version of the EU's CRR II.
In June 2021, the Bank of England (BoE) Monetary Policy Committee (FPC) and PRA announced consultations outlining the changes to CRR II for the leverage ratio framework. The UK's minimum leverage ratio is 3.25%, plus a buffer based on the corporate countercyclical and systemically important bank buffer ("GSIB"). There are also no plans to introduce mandatory capital allocation restrictions for companies that violate the leverage ratio buffer. In addition to the final rules on CRR II, the PRA has also overturned beneficial changes in the handling of software assets introduced as part of the EU's response to Covid 19. As of January 1, 2022, software assets must be fully deducted from CET1 capital.
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The PRA will discuss the implementation of the remaining elements of the Basel III reform later this year. The UK implementation of the remaining elements of the Basel III reform is currently scheduled for January 1, 2023, in line with Basel's schedule.
HSBC has evaluated the impact of the Basel III reforms and IRB repair in conjunction with other changes, including the reversal of the CRR II treatment for software assets and the capitalisation of strategic foreign exchange risk, as part of our scenario analysis of capital and liquidity risks. 
Treasury risk is the risk of having insufficient capital, liquidity or funding resources to meet financial obligations and satisfy regulatory requirements, together with the financial risks arising from the provision of pensions and other post-employment benefits to staff and their dependents. HSBC aim to maintain a strong capital and liquidity base to support the risks inherent in their business and invest in accordance with their strategy, meeting both consolidated and local regulatory requirements at all times.
Outside the stress testing framework, other risks may be identified that have the potential to affect our RWAs and/or capital position. Downside and Upside scenarios are assessed against our capital management objectives and mitigating actions are assigned as necessary.
Further impacts will occur with the introduction of a modelled RWA output floor under the Basel III reforms that will commence in 2023 with a five-year transitional provision.


Dodd-Frank act affects the business model of HSBC.
This act has had a huge impact on the bank. In addition to that, due to this act, the noninterest expenses have increased by an average of almost $50 billion per year(hsbc, 2021). However, in the scenario, small banks than HSBC were disproportionately impacted by larger increases in salary and non-salary expenses, and very few banks want to merge with one another, so in this situation, the competition becomes so intense that is affecting HSBC to earn profit as previous(vizologi, 2021).
Emergency economic stabilisation acts (EESA) effects the business model of HSBC
This act is credited with the stability of restoring and liquidity to the financial sector. In addition to that, Due to this act, the liquidity of the finance is back again, and for which many stakeholders again dare to invest in this bank it helps in growing the annual profitability of the bank and also helps to expand. However, Due to this act, the bank is lending more, and the big corporate sector also started to invest in many projects and in the real estate sector(Smith, 2021).
Impact of Dodd-Frank Act on HSBC compliances 
Due to the financial crisis, small banks such as HSBC have suffered a lot to develop their stability in the industry. In different situations, the bank has losses in their business structures and interest rate in the market. During this situation, the bank has adopted the Dodd-Frank act to develop its current status in the financial division. With it, the bank has developed several compliances to improve market sustainability and employees attachment (egrove, 2017). Through adopting this act in the business environment, the bank had explored the way of getting profit and effectiveness. 
Proprietary trading cost 
On the other hand, adopting this act in the organisational environment has decreased HSBC's effectiveness in the business market. Along with this, the company has again faced affected profitability from proprietary trading. The act has increased the operational cost of trading and influenced the interest which has developed by trading. It's basically impacted the systematic areas of financial banks. Along with that, by the act, the implemented information system has been affected badly. The operational cost and trading cost have been increased including several negative implications. The act has not accomplished its further goals which can define the future opportunity measures of the small banks as HSBC.
Impact of emergency economic stabilisation act in HSBC compliances
Developing consequences of the Dodd-Frank act from the organisational environment, the bank has adapted the EESA. After generating the act in their organisational environment has increased their market credibility and profitability. Implementation of the act has decreased the risk factors of liquidity and increased the cash flows with the increased rate of interest (bis, 2021). 
Employee engagement 
Employee engagement is one of the most necessary matters for an organisation to expand its business in the business market. Due to the financial crisis situation, the firm has suffered from low-income rates and employee dissatisfaction. The act has been adopted by the bank to increase its effectiveness in the business market. Through the resolution of previous organisations authority, the bank has started to increase profit levels in the market. Through following the act HSBC started providing better protection schemes to their customers and employees as well. Developing clarity measures within employees has provided a better understanding to employees about their job responsibility. For that reason, the bank has developed its rules and regulations to firstly demonstrate every single point in front of its employees (Al-dalahmeh et al. 2018). Implementing the compliances in the organisational environment, employees are getting started to develop trust measures towards the company and business sustainability of the bank has been increased in the industry. 

Bank risk-taking measures and resilience
Global banks have taken resilience to reduce the risk factors from the business environment. Along with this, it helps to build improved investment capitals and buffers cash liquidity. Through these measures, the banks have developed their share market profitability and economic stability. In addition to this, it has restructured the risk management system of the bank and controlled the internal system of the management. The act policies have helped the organisations to identify and understand the conflict situations. Along with that it produces the bank's business sustainability and ensures their further improvement and market development (Korzeb and Niedziółka, 2020). Through the risk-taking system, the bank has improved its risk-taking compliances in the business market. 
Future market profitability 
Implementing the act in the organisational environment has ensured banks' profitability and future growth in the industry. In order to develop the investors' sentiments and reduce the low profitability measures, the bank has implemented the act's policies into their business environment. The policies have supported the bank's factors to increase their share market stability and generate their access rates to expand business measures in the business environment. Through generating the act policies in the organisational environment HSBC has improved its future market sustainability and market profitability. 
Bank performances 
Measuring the active policies in the organisational environment has produced the bank profitability and increased their productivity in the business market. The excessive profitability and credibility have produced their market stability to develop HSBC revenues in the industry. Through measuring the policies in the organisational environment, HSBC has reduced its operational cost and developed its market revenues in the banking sectors.  



[bookmark: _Toc89372759]Conclusion
The financial crisis in the 2008 has impact the financial system of the economy in a drastic way. The government has established various laws, reforms and regulation to mitigate the crisis and support the financial institution to set back again. The study illustrates the critical analysis of the various reforms developed post the financial crisis. Furthermore, its impact on HSBC specifically on its business model and business operations has been evaluated. 
The Basel Accords have consistently made recommendations to support why the Commission was formed. This is the creation of a multilaterally supported, collaborative set of standards that will help maintain a healthy global financial market. They acknowledge that as the mood of the world economy changes, arrangements need to be continually updated. This is evident from the contracts for several published versions. Each contract has created new requirements that are met with varying degrees of acceptance and forward-looking results. Basel III, for example, is designed to reduce lending and profitability, but it actually leads to credit growth and lower funding costs. 
 When the Commission is working on the next version of Basel (Basel IV is in the planning stages), how some  market participants interpreted the new regulation and how it affected the market. Examine you. Revise and create the rules accordingly. It is hoped that they will address the lack of interpretive guidance and coercion to continue to support healthy growth. 
 So far, the Basel Accords have had an overall positive impact on  both developed and emerging economies. You have created a more stable financial environment for the global market. Each version of the agreement increases the rigor of  disaster risk reduction and faces initial scepticism about the ability of markets, especially emerging economies, to grow under the new rules. Since Basel III, many studies have shown that  developing and emerging markets continue to grow after the first slowdown, despite restrictions.


[bookmark: _Toc89372760]References
Books & Journals
Acharya, V.V., Cooley, T., Richardson, M., Sylla, R. and Walter, I., (2011). The Dodd‐Frank Wall Street Reform and Consumer Protection Act: Accomplishments and Limitations. Journal of Applied Corporate Finance, 23(1), pp.43-56.
Al-dalahmeh, M., Khalaf, R. and Obeidat, B., (2018). The effect of employee engagement on organizational performance via the mediating role of job satisfaction: The case of IT employees in banking sector. Modern Applied Science, 12(6), pp.17-43.
Andrle, M., Tomsik, V., & Vlcek, J. (2017). Banks’ adjustment to Basel III reform: A bank-level perspective for emerging Europe
Beck, T. (2018, May 17). Basel III & Unintended Consequences for Emerging Markets and Developing Economies-Part 4: Challenges on Infrastructure and SME Lending
Chaffee, E.C., (2010). The Dodd-Frank Wall Street Reform and Consumer Protection Act: A failed vision for increasing consumer protection and heightening corporate responsibility in international financial transactions. Am. UL Rev., 60, p.1431.
Gordon, E. &amp; Natarajan, K., 2009. Financial Markets and Institutions, New Delhi: Himalaya Pub. House.
Gurtner, B., (2010). The financial and economic crisis and developing countries. International Development Policy| Revue internationale de politique de développement, (1), pp.189-213.
Haidar, J.I., (2009). The mark‐to‐market valuation and executive pay package regulations within the 2009 US (Bailout) Emergency Economic Stabilization Act. Journal of Economic Policy Reform, 12(3), pp.189-199.
Ghosh, S., Sugawara, N., & Zalduendo, J. (2011). Basel III and Banking Flows to Emerging Markets
Korzeb, Z. and Niedziółka, P., (2020). Resistance of commercial banks to the crisis caused by the COVID-19 pandemic: the case of Poland. Equilibrium. Quarterly Journal of Economics and Economic Policy, 15(2), pp.205-234.
Li, S. (2014). Emerging Trends in Smart Banking: Risk Management under Basel II and III. Business Science Reference.
Lambert, C., Noth, F. and Schüwer, U., 2017. How do insured deposits affect bank risk? Evidence from the 2008 Emergency Economic Stabilization Act. Journal of Financial Intermediation, 29, pp.81-102.
Murdock, C.W., (2011). The Dodd-Frank Wall Street reform and consumer protection act: What caused the financial crisis and will Dodd-Frank prevent future crises. SMUL Rev., 64, p.1243.
Pope, K.R. and Lee, C.C., (2013). Could the Dodd–Frank Wall Street Reform and Consumer Protection Act of 2010 be helpful in reforming corporate America? An investigation on financial bounties and whistle-blowing behaviors in the private sector. Journal of business ethics, 112(4), pp.597-607.
Saunders, A. (2015, March). Is Basel Turning Banks into Public Utilities?
Webel, B., (2011). Emergency Economic Stabilization Act and Current Financial Turmoil: Issues and Analysis. DIANE Publishing.
Weiss, N.E., Foote, B.E., Getter, D.E., Jickling, M., Keightley, M.P. and Murphy, E.V., (2008). Housing and Economic Recovery Act of 2008. Congressional Research Service.

Websites
bis, 2021. Committee on the Global. [Online] Available at: https://www.bis.org/publ/cgfs60.pdf.
egrove, 2017. The Dodd-Frank Act's Impact on Systemically. [Online] Available at: https://egrove.olemiss.edu/cgi/viewcontent.cgi?article=1066&context=hon_thesis.
federalreserve, 2021. The Federal Reserve Board. [Online] Available at: https://www.federalreserve.gov/boarddocs/rptcongress/annual08/sec2/c5.htm.
From Basel I to Basel III – Overview of the Journey (Basel 1, 2, 2.5 and 3) – AdvisoryHQ. (n.d.). Retrieved from https://www.advisoryhq.com/articles/basel-i-2-2-5-3/
hsbc, 2021. About HSBC. [Online] Available at: https://www.about.hsbc.co.in/en.
Kupiec, F. (2013, November 12). Basel III: Some costs will outweigh the benefits. Retrieved from http://www.aei.org/publication/basel-iii-some-costs-will-outweigh-the-benefits/
History of the Basel Committee. (2018, April 14). Retrieved from https://www.bis.org/bcbs/history.htm
Smith, K.A., 2021. How The Dodd-Frank Act Protects Your Money. [Online] Available at: https://www.forbes.com/advisor/investing/dodd-frank-act/.
Stanhope, B., 2018. A Decade Later, Impact of HERA Still Felt in Affordable Housing. [Online] Available at: https://www.novoco.com/periodicals/articles/decade-later-impact-hera-still-felt-affordable-housing.
Staff, I. (2018, June 29). Basel Accord. Retrieved from https://www.investopedia.com/terms/b/basel_accord.asp
Vine, P., & Gray, K. (2010, October). An introduction to Basel III – its consequences for lending. Retrieved from http://www.nortonrosefulbright.com/knowledge/publications/31077/an-introduction-to-basel-iii-its-consequences-for-lending
vizologi, 2021. HSBC Holdings’s Business Strategy Case Study. [Online] Available at: https://vizologi.com/business-strategy-canvas/hsbc-holdings-business-model-canvas/.
Zaher, F. (2018, February 1). How Basel 1 Affected Banks. Retrieved from https://www.investopedia.com/articles/07/baselcapitalaccord.asp



	
Page 2 of 26

image1.jpeg
Common equity tier 1: $134.5bn and 15.9%'

133.4 1301 1345

Sop 20 Dec 20 Mar 21
M cersor) - CEM%

1 Capital figures and ratios are reported on a CRR Il transitional basis
for capital instruments.




image2.jpeg
Risk-weighted assets by risk type at 31 March 2021 ($bn)

846.8

037

27—

687.0

I Cred sk Counterparty credt isk
Market risk Operatonalisk




