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[bookmark: _Toc162961031]Introduction
Understanding the financial markets of the world is crucial for anyone working in the area of financial International Management (IFM) and the conceptual frameworks are a crucial part of that understanding. The asset-market models (AMM) and purchasing power parity (PPP) and the international Fisher results (IFE) are three theories examined and analyzed in this study to gain more knowledge of their applications. To attain that, this research examines relevant context aspects like the dynamics of the market, regulatory framework, as well as the threats to the geopolitics. The aim of the study is to examine the way that different options in the financial market impact the capital costs for Apple in addition to sustainable management of risk. In addition, theories such as those of the weighted mean price of capital (WACC) along with the concept of the capital asset price (CAPM) will be examined in light of the global operations of Apple.

[bookmark: _Toc162961032]Applying and Critically Evaluating Theoretical Models in International Financial Management
If it is about assessing and managing the complexities of the global financial market The theoretical frameworks which are used within the area of International Financial Management (IFM) provide guidelines to be used. In assessing contextual variables like geopolitical risk along with regulatory frameworks as well as the economy This essay explores and examines three fundamental theories. The theories include the Asset Market Model (AMM) and the Purchasing Power Parity (PPP) along with the International Fisher Effect (IFE). The practical application of these theories in the real world will be examined and discussed through this essay (Bhatt 2021).
[bookmark: _Toc162961033]1. International Fisher Effect (IFE):
Based on the International Fisher Effect (IFE) that is, the equivalent fluctuations in exchange rate are balanced by fluctuations in interest rates nominally between countries. In terms of real, in order to prevent arbitrage opportunities in the exchange rate, currencies of the second country is expected to fall as the nominal rate of interest of one nation increases in comparison to the other. The effectiveness of the IFE depends upon a variety of assumptions, such as an ideal capital mobility as well as rational expectations, even though it gives useful information regarding variations in interest rates as well as their impact upon exchange rates (Vo, 2023). Actual-world scenarios like capital limitations as well as transaction costs and market frictions can render the IFE less efficient. In addition, the precision of predictions of the IFE is weakened by factors which distort the movement of exchange rates including speculative activity as well as central bank intervention.
[bookmark: _Toc162961034]2. Purchasing Power Parity (PPP):
[bookmark: _Toc162961035]It is the Purchasing Power Parity (PPP) theory suggests that the rates of exchange between currencies alter in time, ensuring the price-parity of different goods and services across all nations. PPP illustrates how countries view the price of currency and inflation. PPP is not always effective because of imperfect market conditions, transportation costs as well as the non-tradeable characteristics of some items (Rabe and Waddle, 2020). The PPP's influence is not always in its control. production growth or supply-demand changes, as well as the impact of inflation on prices could affect the rate of exchange. PPP predicts rapid price fluctuations that may not occur. A low degree of price volatility as well as lower labor cost in various economies.
3. Asset Market Model (AMM):
It's the Asset Market Model (AMM) predicts exchange rates, combining the financial asset demand and the supply of them and also the rates of interest based on risk, preferences as well as expectations and preferences in order to create the equilibrium rate. AMM provides a complete study of exchange rate's fluctuations, but it cannot understand the emotions of speculative behavior or market trends along with the political implications. Economic events that aren't predicted can cause changes to exchange rates which differ from AMM estimations (Duau et al., 2021).
Theoretical frameworks for international Financial Management (IFM) can provide a framework for multinational firms' decisions regarding their finances, however, the application of these models to actual scenarios could be only limited. Economic dynamics, regulatory frameworks and geopolitical dangers contradict the models' assumptions. 
[bookmark: _Toc162961036]Evaluation of Financing Methods for Apple in International Markets
Apple Inc., operating as a multinational company (MNC) has many issues and opportunities when it comes to financing its international ventures. This article will examine the various options for financing - such as equity financing, debt financing and international direct investments (FDI) as well as export financing. We will also examine the implications of these for Apple in terms of capital cost in addition to risk management and sustainable development (Nazareth and Reddy, 2023).
[bookmark: _Toc162961037]1. Debt Financing:
The process of financing debt involves financing capital via borrowing by way of loans or bonds. In the case of Apple, the latter feature allows access to huge cash at low rates and bolsters its excellent credit score. But, a heavy reliance on credit can increase the ratio of debt to income and interest obligations, which could limit the financial flexibility. Apple should be careful in managing the amount of debt it has to keep a healthy capital structure and reduce the risk of default, especially when markets are volatile (Murinde et al., 2022).
[bookmark: _Toc162961038]2. Equity Financing:
Equity financing is the process of raising capital through selling security to the investors. Apple has historically utilized equity financing via stock offering to finance acquisitions and research projects. Equity financing improves liquidity, and also decreases financial leverage. But it could also reduce equity ownership among shareholders, causing fluctuation in stock prices. Apple needs to strike a delicate equilibrium in the equity offerings it makes in order to limit dilution and provide enough capital to fund expansion and for innovation.
[bookmark: _Toc162961039]3. Foreign Direct Investment (FDI):
FDI involves the establishment of subsidiaries or purchasing stakes in foreign corporations for the purpose of boosting operations in international markets. In the case of Apple, FDI facilitates local market access, resource accessibility as well as supply chain management. But, FDI entails regulatory compliance problems, political risk as well as cultural hurdles. Apple has to conduct a thorough due diligence and create strategic alliances to reduce risks and increase the return on FDI investment (Mhlanga, 2021).
[bookmark: _Toc162961040]4. Export Financing:
Export financing refers to methods used that facilitate trade between countries including the export credit, or even trade insurance. Apple uses export financing in order to reduce payments risks and simplify the process of trading on international market. But, this type of financing can expose Apple to the risk of credit from counterparties as well as fluctuations in exchange rates. Using credit risk assessment tools as well as hedging strategies could enhance Apple's capability to control risk associated with financing for exports energetically.
Every financial opportunity comes with compromises and considerations that affect Apple when managing its global operations. The financing of debt is cost-effective, but increases leverage as well as risk of interest rates. Equity financing offers flexibility; however, it could also reduce ownership which can affect the stock's performance (Neijad, 2022).
[bookmark: _Toc162961041]Utilizing and Evaluating Theoretical Models in Assessing Apple Inc.'s International Operations
Apple Inc., operating as a global business with diverse markets, requires strong theoretical models that can evaluate the value of its business, the cost of capital and its the financial structure. This research will use and critically analyze various models, including Capital Asset Pricing Model (CAPM) and the weighted average cost of Capital (WACC) within the framework of Apple's global business activities.
[bookmark: _Toc162961042]Capital Asset Pricing Model (CAPM):
CAPM calculates expected returns for investments, based on the systematic risk (beta) as well as the rate of risk free. The application of CAPM to Apple allows for the evaluation of its capital investment cost in equity international markets. But, CAPM relies on assumptions such as efficient markets and linear relation between risk and return, which might not adequately reflect the complex nature of Apple's global business activities or the market's changes (Cuypers et al., 2021).
[bookmark: _Toc162961043]Weighted Average Cost of Capital (WACC):
WACC represent the median cost of capital for an organization taking into account the cost of debt and equity along with weights proportional to. In the case of Apple, WACC serves as the primary benchmark used to assess the allocation of capital and making investment decisions. The WACC's use of the market and its static assumptions can miss the dynamic nature Apple's international business environment.
[bookmark: _Toc162961044]Critical Appraisal:
The basic assumptions behind these models, like ideal markets and rational investors operating in static circumstances, don't effectively reflect the complexity and risks that multinational companies like Apple (Agi and Jgh 2022). Additionally, the applicableness of these models to markets that are subject to varying risk and regulatory frameworks are subject to discussion. Therefore, even though they give useful insight into the value of assets and capital cost However, professionals should be careful and modify these models according for the specific conditions of Apple's global business.
So, these models, such as the one used in theory CAPM and WACC are useful in analyzing the worth of Apple's assets as well as its costs of capital within the global market. But their shortcomings in understanding the complexity of actual scenarios highlight the necessity for professionals to be careful when adjusting and interpreting the models in light of Apple's distinctive global operations.




[bookmark: _Toc162961045]Conclusion
For large corporations such as Apple and Microsoft, theories of global finance can serve helpful strategies for taking crucial choices. However, their effectiveness is based on several assumptions and may not be able to comprehend the complexities of the world's market. Therefore, while the models add insight, it's essential to evaluate them critically and apply them to current circumstances to ensure their effectiveness in managing the constantly changing global economic landscape.
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