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[bookmark: _Toc101188205]Executive summary
This report covers the international financial management and focuses on the Coca cola Company which is an international company. The report discusses the importance of the international financial management to the coca cola company as well as the challenges that coca cola may be facing in the international market. Theories of international finance theory and coca cola divided distribution policy are discussed in the report. Efficient market hypothesis is also discussed in the report. The study also covers coca colas methods of appraising projects.
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[bookmark: _Toc101188206]International financial management
International financial management alternatively known as international finance is concerned with international business management. It also tells more on how to conduct trade in the international markets, how exchange of foreign currency is done and how profit is gained through such activities. Globalisation's increasing consequences, as well as rise in the worldwide economic competition, have encouraged business people, organisations and enterprises to rethink their global business tactics. International business strategies have become very significant in the internationalisation of existing local organisations as globalisation continues to increase (Panda, 2021). 
[bookmark: _Toc101188207]Importance of international financial management to Coca-Cola Company
 International finance has several importance for the Coca cola Company. Some of these importance entails the following,
It helps the company in strategizing and on making important international investment decisions (Oracle NetSuite, 2022). This helps the company in keeping track record of the progress of the business and also determine its financial health. This has helped coca cola-company especially when starting a new branch in a new country.
International finance is also a useful tool for Coca cola company in determining exchange rates, comparing inflation rates, making important decisions on whether to invest in international debt instruments, finding out the economic position of other countries, and evaluating the markets overseas (Tutorialspoint.com ,2022). Coca cola company this to its advantage in making investment decisions in new countries or when opening a new branch in new county.
[bookmark: _Toc101188208]Challenges faced by coca cola Company in the international market
Coca-Cola faces the following challenges
Political systems- Market dynamics are heavily influenced by political systems. Political systems differ from country to country, affecting how businesses are handled. In many nations, the economic style is influenced by the political system in place. Some political system makes international trade easy to carry to while others make it difficult (Hyatt, 2016). Unstable governments create an unfavourable business environment for international marketers.  Currency exchange and inflation rates- Another challenge faced by Coca Cola Company is the differences in the currency exchange and inflation rates in the different countries that they trade in. The value of one Euro in one country will not be the same in another country. Inflation rates also vary across nations and that impacts the global market and labour costs (Nordstrom et al., 2019). Inflation causes change in the price of low materials making purchases expensive which reduces the profit margin of the company. 
[bookmark: _Toc101188209]Theories of international finance
There are different theories that discuss the international finance. These theories are as discussed hereafter. The interest rate parity express that the loan fee differential between two nations is equivalent to the differential between the forward conversion scale and the spot conversion scale (Hayes, 2021). Loan cost equality is critical in understanding the trade rates. The Fisher impact hypothesis which was made by Irving Fisher depicts the connection between the pace of expansion and loan costs. It contends that a country's ostensible loan fee is equivalent to the genuine loan cost in addition to the expansion rate, suggesting that the genuine loan cost is equivalent to the ostensible loan cost less the expansion rate (Corporate Finance Institute, 2020). The buying power equality hypothesis details that the trade rates between monetary standards are at standard while the buying power is something very similar in the two highlighted nations. This hypothesis is regularly involved by business analysts in contrasting the monetary result, monetary prosperity, and living expenses in various nations. Individuals that utilization this monetary strategy analyse valuing contrasts between nations for similar wares. The expectation theory also known as the unbiased expectations theory tries to foresee what the short term interest rates might be in the future based on current long term interest rates (Murphy, 2020). According to the hypothesis, an investor can receive the same interest by investing in two consecutive one-year bonds rather than one two-year bond.
[bookmark: _Toc101188210]Coca cola dividend distribution
The Coca cola organization delivers dividends multiple times in a year. These times are generally April 1, July 1, October1 and December 15. A dividend is a piece of an organization's benefits and held income that it pays to its investors. Whenever a firm creates a gain and gathers held profit, those incomes may be reinvested in the organization or delivered out as a profit to investors. Profits in the Coca cola organization should be supported by the partners through their democratic freedoms.
[bookmark: _Toc101188211]The efficient market hypothesis
The effective market hypothesis, frequently known as the proficient market hypothesis, guarantees that stock costs mirror all suitable data and that constant alpha creation is inconceivable. Stocks generally exchange at their fair worth on trades, as per the effective market hypothesis, making it unthinkable for financial backers to purchase modest stocks or sell at expanded costs. Thus, gifted stock choice or market timing ought to be difficult to beat the whole market, and the main strategy for a financial backer to acquire bigger returns is to purchase less secure stocks (Downey, 2021).
[bookmark: _Toc101188212]Methods of project appraisal by the Coca-Cola Company
Financial analysis -One of the most basic pre-requirements for beginning a business is cash. Just money empowers a business person to unite one's work, another's machine, but then one more's unrefined substance to produce products. Coca cola has a group of qualified monetary analysists who do monetary examination before another part of the organization is opened.
Market analysis- Before starting creation, the coca cola organization starts by thinking about the expected market for its items. The organization's administration should anticipate who the item's potential purchasers will be, as well as where and when the delivered items will be sold.
Technical feasibility-When assessing a venture, the specialized plausibility of the undertaking must likewise be considered. In its most fundamental structure, specialized plausibility alludes to the capacity of the proposed office and hardware to make the item inside the laid out boundaries. During the evaluation, accessibility of land water, power, correspondence and transport should be thought of. Accessibility of work, consistence with hostile to contamination regulation ought to be thought of.
Management competence- The limit or capability of the executives is basic in deciding if an organization will succeed. From a severe perspective, projects that are generally conceivable may bomb because of an absence of administrative expertise. Running against the norm, with great administration abilities, even an awful venture can turn into a triumph. Therefore, while assessing a task, the advertiser's administrative capacity or ability ought to be considered.
Economic analysis- Project factors tended to in monetary examination incorporate unrefined substance necessities, limit use, anticipated deals, scope of evaluations, and possible benefits. It is asserted that an organization ought to constantly have a benefit focus at the top of the priority list, which will manage other monetary factors like deals, buys, and expenses. It should be resolved the number of deals are expected to accomplish the ideal benefit. Undoubtedly, interest for the merchandise will be assessed to conjecture deals volume. Therefore, interest for the item should be completely characterized, for all intents and purposes, generally, the deciding variable in the venture's practicality (Sinha, 2018).
[bookmark: _Toc101188213]Conclusion
International finance is important in running international trades. The coca cola company being an international company has been able to successfully establish itself in different nations globally through proper management and understanding of international finance. Although international markets are faced with different challenges, companies can devise ways in which they can navigate through them and set themselves up.
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