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        International financial management is dealing with strategies and financial decisions for multinational corporations (MNC). Also manages financial risks, opportunities from global business environment. International financial management include areas such as:
Foreign exchange risk management what means managing currency risk, international capital budgeting means analysing investment opportunities in foreign market, financial decision, involves deciding how to finance MNC operations, international tax planning, meaning the understanding and minimizing tax liabilities in countries where MNC operate, cross border merges and acquisitions.

     BP (British Petroleum) is a multinational oil and gas company with headquarters in London UK. The company was started in the 20th century and today is one of the largest energy company in the world.  It’s operate in over 70 countries with over 70.000 employees. BP has a diversified portfolio with not only oil and gas but also investing in renewable energy like solar and wind energy. Recent years BP reported increase in profits and revenue. In the recent years BP has faced also different challenges and criticism such as: 
 Environmental impact: it’s been criticized for their production and use of fossil fuels what contributes for climate change.
 Safety concerns: they have several safety incidents/accidents such as the Deepwater Horizon oil spills in 2010, the biggest environmental disaster in the US history.  This incident resulted in financial and reputational damage. As a response to the spill BP introduced a number of safety and environmental reforms. BP has committed to  reducing the carbon emission and planning to become a net zero company by 2050.
 Ethical concern: it’s been accused of corruption, bribery in their business dealings.
  BP has the opportunity to expand on the renewable energy portfolio because the demand is big for clean energy.
BP can expand into new market in developing countries where demand for energy is high.
To reduce environmental impact they should improve operations with technological advancements .
BP’s treats are their competitors  the other big gas and oil companies and new entrants in the renewable energy. Environmental new regulations and restrictions  could impact their operation. The price of oil and gas is subject of fluctuations that can impact their financial performance. 

      International financial management is very important for BP as a multinational oil and gas company that operates in over 70  countries. 
     International  financial management is managing currency risks as they are exposed to fluctuations  in currency exchange rate. It is important for BP to protect its profits form adverse currency movements. Financial operations of BP require capital investment this is ensured by international financial management  that the company has access to their funds to invest in different countries. These investments are analysed by international financial management and make sure they invest in the most effective way. 
BP operates in highly regulated industry and they complete tax laws in different countries. International financial management is important to minimise  tax  liabilities and ensure conformity to tax regulations. 
BP faces political risk, legal risk, environmental risk and these risks are  identified and managed  by international financial management to make sure the company’s reputation and finance is safe.

    As a multinational corporation BP could face different challenges in different international markets such as the following : as they operates in countries with different political system and political instability these can impact their operations. BP is exposed to exchange fluctuations which can impact revenues and profit. BP operates in very regulated industry, and with different regulations in different countries, changes in regulations can impact the business operations and  financial revenue. Different economic conditions and economic risks like inflation, interest rates could impact the financial performance.
BP faces legal risks also, litigations for environmental damages, these can impact the  company’s reputation and financial performance.  Different cultural norms and differences could impact the company’s operation and finances. They need to understand and adapt to different cultures to avoid misunderstanding. 
   BP can use Capital Assets Pricing Model (CAPM) to determine the appropriate rate of the return of their investment because this theory shows the expected return  on a investment depends on its systematic risk. The international Fisher effect theory suggests the changes in exchange rate between two countries and this is helpful for BP to take advantage on interest rate differentials.  Conflict of interest can arise between the shareholders  and managers of the company, BP can use the agency theory to make sure management decisions are aligned with the interest of their shareholders.

 The efficient market hypothesis (EMH) theory suggests that financial markets are efficient and that the prices of securities reflect all available information. According to this theory it is impossible to consistently beat the market because all the relevant information is already incorporated into the price of securities.
  For  BP’s operations the EMH theory can be evaluated in different ways.

1. Information asymmetry: BP operates in different countries with different regulatory environments, and it may not always be easy for investors to access all the relevant information about the company’s operations. This can create information asymmetry, which can impact the efficiency of the market.
2. Market manipulation: There have been instances where companies have engaged in market manipulation, such as insider trading or spreading false information to manipulate stock prices. These activities can distort the efficiency of the market and impact the validity of the EMH theory.
3. Non financial factors: BP operates in a highly regulated industry and changes regulations as well as environmental and social factors can have a significant impact on the company’s operations and financial performance. These factors  may not always be reflected in the price of securities, challenging the validity of the EMH theory.
4. Black swan events: BP’s operations are subject to various risks such as oil spills or natural disasters which can have a significant impact on the company’s financial performance. These events are difficult to predict and may not be reflected in the price of securities challenging the validity of EMH theory 
EMH theory may provide an useful framework for understanding financial markets, but is limitedly applied in BP’s operation.

BP applies net present value (NPV) methods for project evaluations and is used extensively by BP. NPV measures the present value of future cash  flow generated by a project. A positive NPV shows that the project is profitable and should be accepted while a negative NPV should be rejected.  Internal rate of return (IRR) is a secondary method used by BP it measures the discount rate that makes the NVP of a project equal to zero. A higher IRR indicate a profitable project.
The payback  period measures the time it takes to recover the initial investment. This method is useful for BP’s  short term liquidity  but not for long term projects.
Profitability index (PI) measures the present value of future cash flows generated by a project per unit of investments. BP should carefully limit the use of methods and use them in conjunction with other methods. 
    

    In conclusion BP is a multinational gas and oil company that operates in various regions around the world. BP has faced several challenges over the years including environmental disaster, changes in global energy demand, shifts in government regulations. However the company has demonstrated resilience and adaptability adjusting its operations and strategies to stay competitive in a always  changing industry. 
BP’s commitment to sustainability is a positive aspect of its operations, with the company investing in renewable energy sources and reducing its carbon footprint. 
Adaptivity is BP’s effort to engage with local communities  and address environmental concerns has helped to increase its reputation and foster goodwill. 
  Even with challenges BP remains significant player in the oil and gas  industry  with a diverse portfolio of projects and commitments to innovation and technology. 
The company’s methods to evaluate projects including NPV, IRR, payback period and PI are sound and incorporate  widely accepted financial principles.
However this methods have limitations and BP should continue carefully evaluate projects using a range of techniques to make sure that it is making the best decisions for their stakeholders. BP’s future success will depend on their ability to navigate a rapidly evolving energy landscape , meet evolving environmental and social expectations and deliver sustainable growth for their investors , employees and stakeholders.
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