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Executive Summary
 The report’s objective is to calculate the ratio for 2019 & 2020 to facilitate the evaluation of the economic data included within the attached financial statements.  It discusses trends ratios. Additionally, it provides correct assumptions about the productivity, cash flow, and pitching of the hotel chain.  The report as well discusses the ratios & their fluctuation for resort organizations & analyses information from the financial statement. it also discusses the benefits & limitations of utilizing proportions consideration to facilitate assumption within the resort & leisure trade.  
in 2019 there were more sales and in 2020 the sales decreased.  In 2022 company game a bold profit then in 2019 so there was a growth in business in 2020.  2019 more cash was available in the business and the company had recovered loss in 2020 as cash was slowly recovered so the loss in 2020.  2019 there was great financial stability than in 2019.  The overall company performed better in 2019 and 2020 whereas in 2020 company had more debts. 














Introduction
Jury Inn was the first hotel discovered in 1993. Jury Inn & Lenardo UK has 52 hotels, 36 under Jury Inn & 16 under Leonardo.  It includes 447 in the United Kingdom, 5 in Ireland.  They are part of the Fattal group of hotels & has approximately 4000 employees & four brands.  Jury importance is career development, mission & recruit staff personality and experience (Who are we? | Careers at Jurys Inn & Leonardo Hotels | Join the Team with Jurys Inn & Leonardo Jobs, 2022).  
 According to Investopedia ratio analysis is the process of obtaining perception to organization convertible assets, operating productivity & viability by the financial statement, balance sheet & income statements (Ratio Analysis, 2022). 
Recognizing how the hotel successfully operates & assesses its revenue & expenditures is vital for hospitality leaders. To see how the hotel is profitable businesses are motels that need to keep track of data of their financial plan earnings. It will maintain customer satisfaction,
By analyzing economic results, the objective is to distinguish discrepancies from the anticipated outcomes & implementation of the hotel. To evaluate the statistics ratio, you need profitability ratio, liquidity & gearing ratio. This will define the efficiency of actual strategies to previous two years of history execution.
Financial assessment comparisons of the hotel’s two-year implementation will conclude its achievement. Using the ratio facilitates quantifying, assessment adjustments in financial findings using proportion explaining the financial implementation of the organization. Furthermore, exploiting developments to calculate work.
Justification for financial examination testimony so that exterior data is needed to calculate their accomplishment. However, the report will correlate to running to its competitors within the hotel industry (Ratio Analysis, 2022).
Financial Ratio Analysis			
Formula	Ratio	2019	2020
Gross profits/sales 100	Gross Profit 	5050/5500*100= 91.81	5151/6000*100=85.83
Net profits of the year/salesx100	Net Profit	400/5500x100=72.87	4073/6000x100=67.88
Net profits of the year+ Loan interest/total assets less current liabilitiesx100	ROCE	4008+20/6226x100=64.69	4073+18/6274x100=65.20
Sales/total assets less liability	Total assets turnover	5500/6226=.889	6000/6274=.956
Sales/Net profit assets	Current Ratio	3065/1339=2.28	3240/1616=2.00
Current assets total stocks/current liabilities total	Quick Ratio	3065-1450/1339=1.20	3240-1420/16161=1.126
Debtors x 365 days of the year/sales	Debtors’ days	800x365/500=884	870x365/850=373.58
Trade creditors x 365 days/purchases	Creditor’s days	800x365/500=584	870x365/850=373.58
(Total current liabilities Debt days +bank Loan) (total current assets fixed assets) answer divided by one another	1339+150=1489, 3065+4500=7565, 7565/1489=.196	1618+145=163, 3240+4650=7890, 1763/7890=0.22
Net profit of the year + Interest cover cash in hand/loan interest	Interest cover	4008+5/20=200.65	4073+5/18=226.55


















Financial Analysis Trends
Profitability
Profitability measures the profitability of a company’s sales, assets & equity. It judges business implementation and evaluates reasonable relative an industry benchmark. Gross profits are equity, return on venture capital & repay on holdings. 
Return of equity is how much profit net income is generated with money shareholders had invested.  return on assets is a net income generated to total assets (The Importance of Profitability Ratios, 2022). 
  From the financial ratio analysis, gross profit for 2019 was 91.81% compared to 2020 of 85.83%. The difference between the two years is 5.98%. 
The net profit of sales in 2019 is 72.87% compared to 2020 of 67.88%.  In 2019 there was across sales net profit was 4.99% between 2020. For some sales in 2019 however business did fairly. Compared to 2020 net profit and net year sales have shrunk compared to 2019.  
Current liberty trade creditors a quarrel bank overdraft off 6274 us loan interest for 2020 was total of 65.20 %.  so, the difference is 0.51% which means the company paid more than 2019 so there was a loss to the company.  
Return on capital employed in 2020 net profit was 67.88% do 2019 is 64.69%, however, the difference between two years was 3.19%. the company gains more profit in 2020 than 2019 so growth in business.  
Interest cover in 2020 is 226.55 percent compared to 2019 of 200.65%. Difference between two years 25.9%.  So, in 2020 company easily page is interest expense is an outstanding depth so in 2020 interest is paid higher which means satisfying lenders creditors, and shareholders for the long-term viability of the company. 
Liquidity
Is a financial system of measurement that calculates a company’s capability to pay its short-term liability responsibility, which is important to the company. It compares liquid assets which can be cashed easily into short-term liabilities.  This means the higher the value of the number the more company can cover their short-term debts.  Lower liquidity shows investors that the company will be having trouble meeting its long-term obligation (What Are Liquidity Ratios? 2022). 
The ratio is 2019 there was more cash in hand with the company than current liabilities. However, there was more cash recovered in 2019 which was 28% compared to 2020 more cash in hand than current liabilities which was 2%.  The company had a loss in 2020 as cash was recovered slowly compared to 2019 company performed better.  
The quick ratio of current assets stops, and current liability has increased in 2020 by 1.126% two 2019 figure off 1.20%.  The difference between the two years was 0.74%, which means companies’ ability to pay their short-term debt obligation compared to 2019.  so, in 2019, there were more short-term deaths than liquidity.  
Debtors’ days in 2020 business had more debtors’ days of 109.18 percent fan 2019 off 106.18 percent difference was 3%.  So, in 2020, there are high numbers of debtor’s days how business had less cash available to use so there is a great amount of loss in 2020 than in 2019.  
Gearing
Gearing ratios measures company leverage.  it compares degree to businesses’ activities are sponsored by proprietor’s finance this is credit funds. Shareholders use the gearing ratio to find out the financial health of a business the more the business is in control the more the risk you are participating (How the Gearing Ratio Works, 2022). 
Debtors’ days in 2020 business had more debtors’ days of 109.18 percent fan 2019 off 106.18 percent difference was 3%.  So, in 2020, there are high numbers of debtor’s days how business had less cash available to use so there is a great amount of loss in 2020 than in 2019.  
Creditor days in 2019 was 584% two 2019 with 373.58%.  the difference between the two years was 210.42.  The company can pay its debt. in 2019 several times investors and lenders were considered as low risk.  so, in 2020 ratio was higher poses higher risk even reduced profits could lead the company to bankruptcy.  Therefore, in 2019, there was greater financial stability and not all debts used loans to control their value increased profits.  


Knowledge from Ratio Analysis
Whittington (1980s) identifies that there are two uses of financial ratios traditional and standard.  Traditional use to the capacity of enterprise ratio contrasted to standard. positives in assessing seeing relationship to calculate objective (Horigan 1968 Ann dev 19740). 
According to finance and financial management collection by John A. Doukas, ratio analysis is a crucial method for financial statements.  They help specify corporate performance and economic circumstances.  They are important devices to help judge the profitability, productivity, cash flow, and wealth of an individual.  It helps to investigate developments of corporate development over years, as well as anticipating an empowering organization to require targets.  
There are different types of ratios include:
profitability 
efficiency
Liquidity
Solvency
market ratios
(Financial Ratios, 2022). 










Importance of financial ratio is:
Financial situation utilizes ratio to suggest business operation which helps shareholders, financiers to make a judgment on corporation transactions.
It assesses, criticizes business productivity, its processes & organization to develop resources & gained earnings.
Meaningful ratio makes the information in a financial statement more appropriate in underlining valuable data. Users can decide by reading a few numbers to the entire detail.
Trend evaluation is illuminating the financial position of an organization by enhancing or weakening over years.
Formulating strategies evaluation enterprise expense financial implementation
Comparison of working is revealing how the corporation is working over years
Reliability is where the ratio analyses information to see if it is trustworthy.
Incomplete is giving induction of company’s situation than the result (Geol, S., 2015, Financial ratios business expert press).
According to the free dictionary, fluctuation is where a change to a price or interest rate.  prices may change according to supply or demand interest, but the fluctuation may be more regulated.  
The fluctuation ratio is important for hotels because they gain more accurate, relevant financial information (The Advantages of Financial Ratios, 2022).
According to CFI (corporate finance insight), website limitations of ratio are:
historical information
changes in accounting policies
inflationary 
in operation modifications 
seasonal effects
handling of economic assertions


Benefits and Limitations of Ratio Analysis
The small business website states the benefit of the financial ratio is to the normalized process of assessment of business assessment, benchmarking, stock valuation, strength & weakness, planning & performance (The Advantages of Financial Ratios, 2022). 
Advantages of ratio analysis are predicting, developing, making financial arrangements, the quantity of managing competence, interaction, monitoring implementation & expenditure (The Advantages of Financial Ratios, 2022). 
The disadvantages of ratio analysis are false information, ignoring price level changes, window dressing (Advantages and Disadvantages of Ratio Analysis - What is Ratio Analysis? 2022). 
 According to CPA Profession ratio analysis helps in decision making within the hotel & tourism industry by estimating cost-effectiveness, examining developments, assessing borrowing ability, and determining bill-paying capacity (Cashwell, Paul Copley, and Michael Dugan, 2022). 












Conclusion (average of 10% of word count)
To conclude testimony calculates the ratio for 2019 & 2020 to help the evaluation of the business data contained within the accompanying fiscal assertions.  It discusses trends ratios. Additionally, it offers appropriate assumptions about the profitability, liquidity, and gearing of the resort group.  The report also discusses the ratios & their fluctuation for resort organizations & analyses information from financial statements. it also discusses the benefits & limitations of using ratios assessment to facilitate outcome-producing contained by the resort & leisure business.  
in 2019 there were more sales and in 2020 the sales decreased.  in 2022 company game a bold profit then in 2019 so there was a growth in business in 2020.  2019 more cash was available in the business and the company had recovered loss in 2020 as cash was slowly recovered so the loss in 2020.  2019 there was great financial stability than in 2019.  The overall company performed better in 2019 and 2020 whereas in 2020 company had more debts. 
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