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1. Question 1
Wales Ltd 



a)    Break – even Point calculation

Break -Even point (units) = Fixed costs +(sales price per unit -variable costs per unit 

Sales  price per unit                  £       
                                                                20.00 
Variable Cost per unit                          11.00

Fixed costs                                        450,000.00


Break even in units                          50,000.00
Break even in revenue                1,000,000.00




b) Calculate the profit made on sales of 60,000 units 
                                  UNITS.            £. 

Sales                   60000.                1,200,000.00
Variable Cost  60000.                   660,000.00
Fixed Cost.                                      450,000.00

Profit on sale                                  90,000.00


c) Results following the advertising campaign costs 
                                   UNITS           £
Sales                   62000.                    1,364,000.00
Variable Cost.   62000.                    744,000.00
Fixed Cost                                          450,000.00
Advertising Cost                                100,000.00
Total Profits                                        70,000.00
2. QUESTION 2 


a) Management accounting, also referred to as managerial accounting, is used by managers and directors to make decisions regarding the daily operations of a company.However financial accounting is used to present the financial health of a company to external stakeholders. 
There are two primary diffrences between the management accounting and the financial accounting .The first is that management accounting is presented to a company’s internal community, while financial accounting is prepared for an external audience. 
The second difference is that while management accounting can be based on predictions the financial management is based only on the numbers and the calculations .




b)


There are few techniques that a management accountant can use in order to achieve the objectives of management accounting . One of them is Trend analysis and forecastingt his primarily deals with variations in product costs. 
In addition , Inventory valuation and product costing: This deals with determining the actual cost of goods and services. 





