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[bookmark: _Toc155263004]INTRODUCTION
Supply and demand are the main aspects of micro-economics as it helps in understanding the change in prices, demand and supply of product and services in the market. This report includes a detailed analysis of various fundamental economic problem faced by the UK due to the COVID and BRXIT along with their solutions. It also discusses the laws of demand and supply and the difference in elasticity and inelasticity of demand relating to the prices of fuel in the UK economy. 

[bookmark: _Toc155263005]MAIN BODY 
[bookmark: _Toc155263006]TASK 1 
[bookmark: _Toc155263007](a) Economic problems present in the case study. 
There is the availability of the various fundamental economic problems that are determined within the given case study which stated as:
· Shortage of fuel supply: The state representative stated that there are the disturbances within the transportation of significant fuels that are stated as the fuel and dealers or consumers of it. There is the shortage of absence of drives at fuel plants which delayed the supply chain and leads towards the shortage at temporary level. The main cause behind the fuel shortage is due to the inefficient supply of petroleum goods along with the shortage of refining capacity. Such absence is done through the inappropriate authority investment within the plants that leads towards the recurrent closures. Thus, these are considered as the main reason behind the shortage of fuel supply within the economy (Jagtap, and et.al. 2022).
· Shortages of supply (shortage of drivers): There is the presence of the shortage of supply which makes the resulted towards the shortage of qualified CGL holders. The main reasons behind the shortage of supply or drivers is due to the working situations, less payment and shortage of benefits during the happening of the pandemic and Brexit in the economy due to which many individuals make the avoidance of the taking participate into the trucking sector. Thu, drives leaving the trucking industry regarding for the determination of the other jobs opportunity during the impact of pandemic due to which there is the presence of the lack of the transportation activities and various drives faced the housing requirements complexities due to the lacking of their trucking job in the market.
· The effects of the BREXIT on the demand and supply chain facilities: There is the impact of the Brexit upon the supply chain and logistics market which resulted towards the disturbance into the supply chain management, makes the rise into the costs regarding for logistics givers and leads towards the dynamic activities to trading and customs guidelines. Therefore, the decreased in imports out of the EU will makes the impact upon the economy by making the huge effect upon the logistics and supply chain management of the industries. Brexit will leads towards the shake up into the supply chains which also resulted towards the rise into the requirements of the logistics technology and also makes the delaying and uncertainty for shipping within the other nations (Moradlou, and et.al. 2021). Thus, there is also the huge impact of the Brexit upon the demand and supply of the economy in the market in huge manner.
· Shift in consumer appetite from services to goods: During the impact of the pandemic and Brexit upon the economy there is the shifting into the consumer hunger out of services towards products. It is stated that the factors which makes the shifting into the demand curve regarding products and services also resulted towards the variety quantity to be required at any provided pricing which considered the dynamic into tastes, population, income, substitute or compliment products pricing within the economy and the anticipations regarding the future situations and pricing due to which there is the shifting into the service of products and services. It is also state that the change into the consumer needs towards the buying of a specific products or services also resulted towards the dynamic within the demand. When there is the increased into the income of an individual then it shifts towards the demanding of the higher products which also makes the shifting into the demand and services of a product. Thus, income is considered as one of the highest reason behind the change into the demand and services along with the shifting into the consumer appetite along with the other reasons also (Turvey., 2022).

[bookmark: _Toc155263008](b) Ways to resolve the economic problems. 
There is the availability of the various options or ways through which such economics problems can be resolved in which some are stated as:
· Developing shortage management team strategy: There is the implementation of the shortage of management team planning under which there is the consideration of the various strategies which makes the elimination of such shortages and increased the workforce in effective manner. Such strategies are stated as makes enhancement into labours morae through making the effective respond towards the employee feedback, providing the effective payment or salary benefits, effective work or life balancing, making rise into the company’s perks and advantageous and various others which makes the decreased into the employee’s turnover. 
· Create and improve supplier corroborations network: Hold a culture of on-going enhancement regarding to makes the increased into the value derived out of the collaboration networking (Potter, and Wilhelm, 2020). Strengthen a culture determined within practical communication, transparency, steadiness and information sharing in the effective manner regarding to makes the maximization of the collaborating along with the suppliers. This resulted towards the transparency into the supply chain, enhancement into the quality and expectedness of supply, optimization of inventory, effective relation along with suppliers which makes the decreased into the various problems within the economy market in effective manner. 
· Providing the information to the stakeholders: it is important to provide the information to the stakeholders of the company in relation to the material data which may influence the decision of the stakeholders of the business. This is because it is important to provide the information to the stakeholders as the stakeholders includes the investors, shareholder, government authorities, debtors, creditors, consumers, management team and the society.  
· Relaxation of the COVID 19 regulations: providing a relaxation to the COVID 19 regulations ad protocols may result in providing a balance between the economic demand and supply in the market. Relaxation of these rules will result in bringing a stability in the market and achieving the equilibrium in the market. This will further help in increasing the employment in the country. 
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[bookmark: _Toc155263010](a) Relevance of demand and supply in the case study. 
The demand refers to the need and want of the product and service in the market. the demand can be a micro level demand which is required in a specific company or industry and the also it can be at macro level which is required in the entire economy (Chandra, and et al., 2021). On the other hand, the supply is the quantity supplied of the product or service in the market. The supply is also available for micro as well as for macro - economic market. The demand and supply curve in the market is the relation between the product and the and the price of the product or service in the market.   
There was a huge impact of the COVID 19 pandemic in the national as well as in the international market. This resulted in increasing the price of the commodities such as the fuel and decrease in the supply of the labour in the market. The increase in the demand of the fuel was due to the increase in the demand by the industries and consumption low supply of the fuel in the international market. The increase in the demand of fuel in the international market resulted in increasing the price level of the fuel in the national and international market. This is because the demand of the goods and services are directly proportional to the price of the goods and services. On the other hand, the low supply of labour was due to the imposition of lockdown due to the COVID 19. The demand and supply is closely related to the COVID 19 pandemic and also with the BREXIT event. There was a shortage of labour in the UK market and high demand of fuel by the fuel stations. The shortage of the labours or drivers, as mentioned in the case study, due to the BREXIT and COVID – 19 pandemic decreased the labour supply by 20% at the time of the peak of the crisis, in comparison to around 43% in normal times in the market (Al-Mulla, and Bradbury., 2020). This further resulted in increase in the competition from different countries like the UAE, Oman, and other Arab and OECD countries. The low shortage required a need to promote the business and the industry to increase the supply and demand of the labour in the market which will increase the productivity of the market. Due to the BREXIT event, there was a downfall of the economy of UK which required a revive and formation of new business and manufacturing industries which will help in gaining a balance between the demand and supply of the fuel and the labour in the market economy of UK. Therefore, there was requirement of heavy investments in these industries and market. These investments can be achieved by inviting investment from the private market and public deposits. The investments can be used further to retain the employees in the market through huge salaries. This will help in solving the problem related to the low labour supply in the market. It is important to maintain a market equilibrium between the demand and supply in the market as this will helps the economy of UK to gain stability in the future and achieve economic balance between the high demand of fuel and low supply of labour the economic market of UK. The equilibrium is the point where the demand in the market is equal to the supply in the market (Fernández, Paz-Saavedra, and Coto-Millán., 2020).  

[bookmark: _Toc155263011](b) Elasticity and inelasticity of demand in relation to the price level changes in the cost of fuel. 
Elasticity of demand is the change in the quantity demanded of a product and services in relation to the change in the factors affecting it such as price of the commodity, income of the consumer and various others. While on the other hand Inelasticity refers to the no change in the quantity of goods and services demanded in relation to the change in market factors like price of product or income of the consumers (Raghoo and Surroop., 2020). It means that when the prices of a product increase the demand of the consumer for that product remains the same and similarly when the price goes down it also does not change. 
	Inelasticity is caused majorly in products that are of necessity nature and does not have any close substitutes. The examples of such inelastic goods includes products like prescription drugs and tobacco related products. This is because the business that sales these product and services are more flexible as change in the prices of these product does not impact the demand of the product. Inverse to these necessity goods the luxury goods and services are more elastic in nature and changes significantly with the change in the prices (Brito and et. al., 2020). 
	In the above case the fuel has inelastic demand as it has become a necessity in the normal life of people and with the UK exit from the European union and the after COVID slow down along with the Russia-Ukraine war the supply chain has been significantly impacted due to which the price of fuel in the UK are sky high which has increased the cost of transportation in the UK.  

There are various advantages of an elastic and inelastic demand 
· Advantage of elastic demand – one of the main benefit of an elastic demand is that it helps in setting up of optimum prices of goods and services in the market. Along with this it also provides lower taxes and increases the sales in the market.
· Disadvantage of elastic demand – one of the major issue is that it requires constant monitoring of market and selling strategies of the competitors in them market. Another major limitation is that elasticity of price only works for a limited period of time as the demand of the consumers can change any time. 
· Advantage of inelastic demand – the benefit of an inelastic demand is that is can help in boosting the revenue with the increase in the price of the commodity. In addition to this increase of price of a price elastic product increase the profits significantly. 

[bookmark: _Toc155263012](c) Laws of demand and supply. 
Demand refers to the quantity of a commodity that a consumer is ready to purchase at a given price level. While supply is the quantity of commodity that a supplier is ready to supply in the market at a given price level. 
The four laws of supply and demand 
1. Increased demand – when the supply is constant then the prices of the goods and services in the market increases along with demand. This shortage of goods and services with high appetite for the product indicates that the consumer is ready to ready to purchase the product at a high price which results in more profit. To grab the opportunity, the suppler increases the supply in the market. 
2. Decreased demand – when the supply is not changes the prices of the decreases as consumers are not interest to buy the product at such high rate. This would lead to decrease in the market price of the product to increase the demand. Hence, the supplier will reduce the production due to the low demand of the product in the market (Li and et. al., 2023). 
3. Increased supply – when the demand of the product is unaffected in the market then the prices decreases and quantity increases. This makes the product available for a wide market and suppliers as supply is higher than the demand. This forces the supplier to reduce their prices to attract more customers and get an edge from competitors. 
4. Decreased supply – the unchanged demand results in high prices and low supply. This creates a shortage of product in the market due to which the consumers are willing to pay more prices. 





[bookmark: _Toc155263013]CONCLUSION
The above report concludes that demand and supply are two main factors of the economics and these factors are responsible to influence the market. The COVID 19 pandemic and the BREXIT were two important reasons of increasing demand of the fuel prices and decrease in the supply in the labour market. There are various ways by which the problems in the economy can be solved through relaxation of the COVID rules, development of the management system and much more. The elasticity and inelasticity in the economy were another reason for change in the price level. 
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