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Executive Summary
The purpose of this report is to analyse the financial position and performance of Marriott Inc. by using the provided reports. There is the use of ratio analysis which has been made for the same and in that all the calculations have been performed in an adequate manner. The main categories which have been considered for the same are profitability, liquidity and gearing ratios. They have been ascertained with the help of available information and the findings have been provided in the report. In order to understand the changes in an effective manner, a graphical presentation has been made. It displayed all the changes which have taken place in the company in 2020 and 2021. 
There is a positive change in the profitability of the company and that has been ascertained with the help of several ratios. The liquidity and gearing position show an adverse impact and there is a need for the company to make the required changes in the same. All the benefits of ratio analysis have been identified and explained in a proper manner. There are various limitations to using the ratios and they have also been considered to have proper knowledge of the same. 
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Introduction
Marriott international is an American company which is operating in hospitality sector and is providing services by managing various restaurants and hotels. There is brand name under which various license hotels, franchises and residential properties are operated. Several brands which are operating includes Westin, JW Marriott, Le Meridien, Ritz-Carlton and Gaylord hotels. The headquarter of the company is in the US but is carrying the operations in various parts of world. There are financial accounts which are prepared and presented by the company in its annual report. The information which is provided in the same will be used to carry out the financial analysis in the given report. There will be the use ratios which will be calculated and by that the involved trends will be identified. The complete analysis will be made and will help in identifying the performance and position of the company in various categories. 
There will be a discussion of the findings which will be made and with that the limitations involved in relation to the ratios will be provided. The importance of ratios for the hotel management will be covered with the manner in which decisions are made with the help of the same.













Financial Analysis



Financial Analysis Trends
In the company, there are various financial aspects which need to be evaluated and for that, tools that are available can be used. There is the information provided in the financial statements of the company which are provided in the annual report in relation to any particular year. The same will be used to perform the evaluation and draw a proper conclusion. The ratio analysis will be used in a given case by which all the areas will be analysed and in that three main categories will be taken into account (Al Karim and Alam, 2013). There are profitability, liquidity and gearing ratios which will be considered, and several ratios will be included in them. The calculation for the same is performed and is shown hereunder. The graphical presentation is also made which helps in understanding the changes in an effective manner as all of them are reflected clearly. 
Profitability
In any business, it is important to maintain an appropriate level of profitability as it is the main aim of the organization. There are various such factors which are to be noted in the same as with that the results that are attained are affected (Babalola and Abiola, 2013). In order to gain complete understanding, ratios are calculated which helps in identifying the involved changes together with the aspects which are important. The ratios and their graphical presentation are shown below for some profitability ratios.

Particulars	Formula	2020	2021
Return on capital employed	EBIT/capital employed	0.44%	9.14%
Net profit margin	Net profit/sales * 100	-2.53%	7.93%
Operating profit margin	Operating profit/sales *100	0.79%	12.63%



In running any business there is need for capital and the same is invested in the business. Return on capital employed is the ratio by which earnings that made on the capital which is employed in the business is ascertained (Myšková and Hájek, 2017). It helps in identifying the percentage earnings which are made with the business transactions. The calculation shows that there is rise in the same from 0.44% in 2020 to 9.14% in 2021 which is a good factor. It is noted that the revenue of Marriott Inc. has increased in the year 2021 but the expenses which are incurred for the same have not increased much (Macrotrends, 2021). This has made the earnings increase in higher proportion than the capital which has been employed. The company has made better earnings which are good for it and other stakeholders also. 
The net profit margin shows the net earnings made by the company on the sales made in that particular period (Nufus et al., 2020). There is high growth in the same as the ratio was -2.53% in 2020 which rose to 7.93% in 2021. The company has attained substantial growth in terms of profits and this is because of the higher revenue being earned by the company. The operating expenses have been reduced and that positive impact on the earnings has been noted. The growth shows better operations being maintained by Marriott and that is in the interest of all. 
The operating profit margin is the ratio by which the operational profits are compared with the sales. This helps in identifying the operational profitability of the company (Kamatra and Kartikaningdyah, 2015). The same has also attained a rise from 0.79% to 12.63% as operating income has increased. There is a high amount of franchise fees which has been collected in 2021 and by that overall growth has been noted which is beneficial. 
Liquidity
In undertaking any business there are various obligations which are required to be met by the company. This will be possible when there will be strong liquidity position and so certain ratios are calculated to analyse the ability of the company to fulfil its obligations (Lassala, Apetrei, and Sapena, 2017). These calculations have been performed and the findings are as follows:
Particulars	Formula	2020	2021
Current ratio	Current assets/Current liabilities	0.49	0.57
Quick ratio	Quick assets/Current liabilities	0.46	0.53
Net working capital ratio	Working capital / Total assets	-0.12	-0.11



Current ratio is the one in which the comparison among the current assets and current liabilities is made. This shows the assets which are available to meet the obligations which will be arising in the coming period (Adam, 2014). The ratio is required to be maintained at 2:1 as per the standard required as this shows the ability with which all the liabilities will be met in an adequate manner. In the given case the rise has been noted in the ratio from 0.49 to 0.57 in 2021 and this is because of the higher rise in current assets in comparison to the liabilities (Marriott, 2021). The rise is made but still, the position of the company is not satisfactory as the ratio is low and at this stage, it will be difficult for the company to meet all the obligations in an effective manner. 
A quick ratio is one in which the consideration of quick assets is taken in place of current assets. This is because the analysis of highly liquid assets is made in respect of the liabilities. The ratio is required to be maintained at 1 as per the standard requirement and that shows the proper ability to meet obligations (Restianti and Agustina, 2018). The rise has been made from 0.46 in 2020 to 0.53 in 2021 and that is because of the rise in cash and receivables balance. The standard requirement is still not met and Marriott will not be able to fulfil the requirements at this stage. 
The excess of current assets which are available over the current liabilities is identified as the working capital of the company. This is the value which is used by the business to carry out various operations (Delen, Kuzey and Uyar, 2013). This ratio reflects the amount of working capital available in comparison to the total assets which are involved. The ratio which is maintained by Marriott is negative and this is due to the higher amount of the current liabilities in comparison to current assets which makes the working capital to be negative. 
All the aspects in relation to the liquidity position have been considered and they show the adverse position of the business. There is a lack of assets maintained by the company and they are not sufficient to meet the obligations and Marriott will be facing issues with the same. 
Gearing
In the company, there is leverage involved and the position in this respect is measured with the help of gearing ratios (Hosseini et al., 2013). There are various ratios in which the debt, equity, and assets of the company are compared to understand the involved position. 
Particulars	Formula	2020	2021
Debt to equity	Long-term debt/Total equity	21.40	6.60
Debt ratio	Total liabilities/Total assets	0.98	0.94
Equity ratio	Total equity/total assets	0.02	0.06



The debt-to-equity ratio shows the relation among the debt and equity available for a particular period. There should be proper balance among the same and the ratio at lower level shows better position as the debt is less and by that related expenses are also lower (Campisi et al., 2019). There is downfall in the ratio which has been noted from 21.40 to 6.60 in a span of one year and this is because of the substantial increase in equity of the company. The debt has increased but in smaller quantity. The decline is in the favour of Marriott as this will not allow the cost to rise much in relation to funds. 
The debt ratio provides a comparison of the total liabilities and the assets which are available for them is made. There should be fewer liabilities and so the ratio should also be on the lower side (Andjelic and Vesic, 2017). The reduction has been made from 0.98 in 2020 to 0.94 in 2021 as an increase in the asset involved with the decline in liabilities. This is good but there is the need for further decrement of the liabilities or the assets should be increased. 
The equity ratio compares the assets and equity position of the company. The manner in which assets are funded and debts are managed (Zorn et al., 2018). The rise from 0.02 to 0.06 is made by Marriott as the equity has raised in higher proportion. This shows company is having lower equity balance and other sources are used to fund the assets of the company. 
The overall leverage position of the company is not very satisfactory and Marriott Inc. is required to make the changes by which the current position can be improved. 
Benefits and Limitations of Ratio Analysis
Ratio analysis is an important technique to be used by Marriott in order to analyse the performance as by this all the areas in which the position and performance are not favourable can be identified (Russell, Langemeier and Briggeman, 2013). This will help in taking the corrective actions by which further improvement can be made possible. The investors will be able to determine the position of the company and then will be taking the decision accordingly. The creditors of the company will have security about the company’s position to pay off their debts in the given time frame. There are certain goals and targets which need to be met and that is identified with the help of ratios (Kajananthan and Velnampy, 2014). All the changes are identified and then the reason for the same is considered to make the position better. In the hotel industry, the comparison among various competitors is required and that is made possible with the ratio analysis. 
In the ratio calculation there are several aspects which are considered and in that various items are involved. In the accounts, disclosures are made but there are various policies and practices which are used for the reporting. Certain transactions are reported in a different manner and by that complete position is affected (CFI, 2022). The ratios take into consideration the broad headings but the subheadings such as inventory and cash are not considered. Current assets may be at normal value but there are chances that higher cash is involved which is not good. This way some manipulations might be involved in the ratio analysis (Kadim, Sunardi and Husain, 2020). The information which is used for the calculation is historic and in that current changes are not involved which is a disadvantage. There are several other factors also by which the business is affected such as external factors and non-financial aspects. They are not considered and so only financial analysis is made and factors by which the same are affected are not taken into account (Baraja and Yosya, 2019). All of these factors affect the ratios and the decisions which are made by taking them into consideration. 
Conclusion 
The report that is presented above provides the financial analysis of Marriott Inc. and in that various areas have been considered. There is the use of ratios for this purpose by which all the areas are covered. The profitability of the company has been evaluated and it is identified that there is growth which has been attained in the same and that is because of the rise in revenues of the company. The other areas have also been considered and in that liquidity and gearing ratios have been considered. There is a negative position which is identified in the same and that shows the inability of the company to meet with obligations. The debt position is also not secured and there is a negative amount of the working capital which is maintained. The balance among all the equities, liabilities and assets has not been maintained by Marriott Inc. 
This has reflected that the company is in an adverse position and will also affect its future functioning. The importance of ratio analysis has been identified, and the involved limitations have also been taken into account to gain a proper understanding. 
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Profitability ratios 

2020	
Return on capital employed	Net profit margin	Operating profit margin	4.4329516069449579E-3	-2.5257780720840034E-2	7.946268091949673E-3	2021	
Return on capital employed	Net profit margin	Operating profit margin	9.1402904000835686E-2	7.9310095980370934E-2	0.12628996175218302	



Liquidity ratios 

2020	
Current ratio	Quick ratio	Net working capital ratio	0.49113351877607786	0.45984005563282337	-0.11849722683292174	2021	
Current ratio	Quick ratio	Net working capital ratio	0.5659434992976432	0.52676759793975336	-0.10883262239267405	



Gearing ratios 

2020	
Debt to equity	Debt ratio	Equity ratio	21.402325581395349	0.98259179790291895	1.7408202097081091E-2	2021	
Debt to equity	Debt ratio	Equity ratio	6.6004243281471	0.94466403162055335	5.533596837944664E-2	
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Required information

Particulars 2020 2021

EBIT 84 1750

Total assets 24701 25553

Current liabilities 5752 6407

Capital employed 18949 19146

Net profit -267 1099

Sales 10571 13857

Operating profit 84 1750

Current assets 2825 3626

Working capital -2927 -2781

Prepaid expenses 180 251

Quick assets 2645 3375

Total liabilities 24271 24139

Total equity 430 1414

Long term debt 9203 9333

Profitability ratios

Particulars Formula 2020 2021

Return on capital employedEBIT/capital employed 0.44% 9.14%

Net profit margin Net profit/sales * 100 -2.53% 7.93%

Operating profit margin Operating profit/sales *100 0.79% 12.63%

Liquidity ratios

Particulars Formula 2020 2021

Current ratio Current assets/Current liabilities 0.49 0.57

Quick ratio Quick assets/Current liabilities 0.46 0.53

Net working capital ratio Working capital / Total assets -0.12 -0.11

Gearing ratios

Particulars Formula 2020 2021

Debt to equity Long term debt/Total equity 21.40 6.60

Debt ratio Total liabilities/Total assets 0.98 0.94

Equity ratio Total equity/total assets 0.02 0.06
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Sheet1

		Required information

		Particulars		2020		2021

		EBIT		84		1750

		Total assets		24701		25553

		Current liabilities		5752		6407

		Capital employed		18949		19146

		Net profit		-267		1099

		Sales		10571		13857

		Operating profit		84		1750

		Current assets		2825		3626

		Working capital		-2927		-2781

		Prepaid expenses		180		251

		Quick assets		2645		3375

		Total liabilities		24271		24139

		Total equity		430		1414

		Long term debt		9203		9333



		Profitability ratios

		Particulars		Formula		2020		2021

		Return on capital employed		EBIT/capital employed		0.44%		9.14%

		Net profit margin		Net profit/sales * 100		-2.53%		7.93%

		Operating profit margin		Operating profit/sales *100		0.79%		12.63%



		Liquidity ratios

		Particulars		Formula		2020		2021

		Current ratio		Current assets/Current liabilities		0.49		0.57

		Quick ratio		Quick assets/Current liabilities		0.46		0.53

		Net working capital ratio		Working capital / Total assets		-0.12		-0.11



		Gearing ratios

		Particulars		Formula		2020		2021

		Debt to equity		Long term debt/Total equity		21.40		6.60

		Debt ratio		Total liabilities/Total assets		0.98		0.94

		Equity ratio		Total equity/total assets		0.02		0.06






