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International financial management (IFM) is the process of managing a company's financial resources across different countries and currencies. It involves a range of activities, including currency exchange, risk management, and investment decisions (Bekaert, 2013). For multinational corporations, IFM is crucial for achieving their strategic objectives and maximizing shareholder value. One of the main challenges that corporations face in different international financial markets is currency risk. The fluctuations in exchange rates can impact the financial performance of a company, particularly if they operate in multiple countries. To manage this risk, corporations may use financial instruments such as currency futures, options, and swaps. Another challenge is political risk, which refers to the changes in government policies or regulations, affecting the operations or profitability of a company. This risk can be particularly high in emerging markets, where political instability and corruption are more common. To manage political risk, corporations may use strategies such as diversification, joint ventures, and political risk insurance. Thus, to understand the importance of the IFM and the challenges of the company that operates in different financial markets, this essay will evaluate and discuss the multinational dividend distribution policy, the efficient market hypothesis theory, and the methods of appraising projects in the context of Amazon company. 

[bookmark: _Toc133939163]The importance of international financial management (IFM) to the corporation

International financial management (IFM) is crucial to corporations that operate in a globalized economy. It involves managing financial resources across borders, dealing with foreign exchange risks, and making strategic decisions that impact the company's financial performance (Atrill, 2012). One of the key benefits of IFM is that it allows corporations to access new markets and customers and diversify their revenue streams through lower costs of production. However, this also comes with risks, such as currency fluctuations and political instability, which IFM helps to mitigate. IFM also plays a critical role in managing financial risks. For example, companies that operate in multiple countries like Amazon may face currency risks due to fluctuations in exchange rates, tax laws, and regulatory frameworks (Zapolsky, 2023). IFM helps manage risks by using financial instruments such as options and futures. Furthermore, IFM helps corporations to make strategic decisions that impact their financial performance. For example, IFM can help companies to decide whether to invest in a new market or to divest from an existing one. It can also help companies to determine the optimal capital structure and financing options for their operations. In conclusion, IFM is essential to corporations that operate in a globalized economy. It helps companies to access new markets. 
International financial management plays a crucial role in the success of multinational corporations. Based on the annual report (Jassy, 2023), here are some reasons why IFM is important for Amazon:
1. Currency exchange rates: IFM helps corporations manage currency exchange rates. As, Amazon's revenues and expenses are generated in different currencies, and fluctuations in exchange rates can impact its profitability and cash flows. Therefore, the company needs to manage its currency risk by hedging its exposure to fluctuations in exchange rates through various financial instruments.
2. International investment opportunities: IFM helps corporations identify and take advantage of investment opportunities in other countries. This can help diversify Amazon's portfolio and increase its profits.
3. Risk management: International financial management helps corporations manage the risks associated with doing business in other countries. This can include political risks, economic risks, and legal risks.
4. Tax management: International financial management helps corporations manage their tax liabilities in different countries. This can help minimize the amount of taxes a company has to pay and increase its profits. Therefore, Amazon needs to design tax-efficient structures and strategies to minimize its tax liabilities while complying with local tax laws, regulations, and compliance requirements. 
Overall, international financial management is important to the success of corporations that operate in multiple countries. It helps them manage risks, take advantage of investment opportunities, and maximize profits.
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Corporations operating in different international financial markets like Amazon, may face a range of following challenges (Jassy, 2023):
1. Regulations and Compliance: Amazon may face challenges in complying with different regulations and laws in different international financial markets. This could include tax laws, import/export regulations, and labor laws.
2. Currency Fluctuations: Amazon may face challenges in dealing with currency fluctuations in different international financial markets. Fluctuations in exchange rates can affect the company's revenue and profitability.
3. Cultural Differences: Amazon may face challenges in adapting to cultural norms and different business practices in international markets. This could affect the company's ability to build relationships with customers and suppliers.
4. Competition: Amazon may face challenges from local competitors in different international financial markets. Local competitors may understand better the market and may be better positioned to serve the needs of local customers.
5. Infrastructure: Amazon may face challenges in dealing with different infrastructure systems in different international financial markets. This could include issues with logistics, transportation, and communication systems.
6. Political Instability: Amazon may face challenges in dealing with political instability in different international financial markets. This could include issues such as changes in government policies or civil unrest.
7. Intellectual Property Rights: Amazon may face challenges in protecting its intellectual property rights in different international financial markets. This could include issues such as trademark infringement or patent violations.
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The dividend distribution policy of a company outlines how it plans to distribute its profits to shareholders. Some companies may have a regular dividend policy, where they pay a fixed amount or percentage of profits to shareholders on a regular basis. Other companies may have a more flexible dividend policy, where they may adjust the amount or frequency of dividends based on the company's financial performance or other factors. When considering a company's dividend policy, investors may look at factors such as the company's financial stability, growth prospects, and dividend yield (the annual dividends paid as a percentage of the stock price).
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Amazon has never distributed dividends to its shareholders (Amazon, 2023). Instead, the company has focused on using its profits to reinvest in the business, fund research and development, and acquire other companies, showing success with this strategy. Amazon's management has indicated that it prefers to prioritize long-term growth and expansion rather than short-term gains for shareholders. Nevertheless, the company regularly evaluates its capital allocation policy and could decide to pay dividends in the future if it deems it appropriate (Ciura, 2023).
In conclusion, businesses will employ dividend policies to draw in and keep investors as well as to increase revenue. It follows that Amazon's dividend policy is probably created to accomplish these identical goals.
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The Efficient Market Hypothesis (EMH) theory suggests the efficiency of financial markets and the reflection of the information in the current market prices (Madura, 2020). In the context of Amazon's operations, the EMH theory implies that the company's stock price reflects all available information about the operations of company, finance performance, and future prospects. However, the EMH theory has been subject to criticism, and some argue that it does not hold true in practice. For example, Amazon's stock price has been known to experience significant fluctuations, even in the absence of any significant news or events. This suggests that the market may not always be efficient in processing and reflecting all available information. Furthermore, Amazon's operations are complex and multifaceted, and it may be difficult for investors to fully understand and evaluate all aspects of the company's operations, leading to the asymmetry of information, where some investors access more information than others, and the market may not be fully efficient in reflecting this information. In conclusion, while the EMH theory may provide a useful framework for understanding the efficiency of financial markets, it is important to remember that financial markets are inherently unpredictable and, it may not always hold true in practice, particularly in the context of complex and rapidly evolving companies like Amazon.
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Economic Analysis is one of the primary methods that Amazon utilizes to appraise its projects. It involves highlighting requirements for raw materials, anticipating sales, level of capacity utilization, anticipated expenses or costs, and probable profits. Also, Amazon utilized the Marketing Analysis Technique to appraise its market. 
In addition, Amazon uses a variety of methods to appraise projects (Jassy, 2023). These include:
1. Customer obsession: Amazon prioritizes projects that will improve the customer experience and satisfaction.
2. Business impact: Projects are evaluated based on their potential to generate revenue, reduce costs, or improve efficiency. 
3. Resource allocation: Amazon considers the resources required to complete a project, including time, money, and personnel. 
4. Risk assessment: Projects are evaluated based on their potential risks and the likelihood of success. 
5. Data-driven analysis: Amazon uses data to inform decision-making and evaluate the potential impact of a project.
[bookmark: _Hlk133936537]In addition, Amazon uses methods to appraise its projects, including financial analysis, customer feedback, and market research. The company places a strong emphasis on data-driven decision-making and uses metrics such as (NPV) net present value and return on investment (ROI) to evaluate the potential profitability of a project. Additionally, Amazon solicits feedback from customers and conducts market research to assess the viability of a new product or service. The company also considers factors such as competition, regulatory environment, and technological trends when appraising its projects (Bezos, 2022).
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The purpose of the essay of understanding the importance of international financial management, the identification of challenges of the company that operates in different financial markets, the evaluation and discussion of the multinational dividend distribution policy, the application of the theory of efficient market hypothesis, and the appraising projects methods in the context of Amazon company was successfully achieved. In conclusion, international financial management is important to the success of companies operating in different countries. It helps them manage risks such as fluctuations in currency and political instability; take advantage of investment opportunities; and maximize company performance. In addition, the companies will employ dividend distribution policies to keep investors and increase their revenue. Also, methods such as financial and economic analysis, customer feedback, and market research will help companies to appraise projects and improve their performance. 
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