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Introduction
This report will identify the Impacts of sustainable logistical operations and how it can affect the UK economy. As being part of the EU the UK has to obeli to certain rules, in some cases this can have some negative and positive impacts. Some people may agree with the rules whereas others might not approve of. There are also environmental legislations which people aren’t happy with as it costs them money and as for businesses, they make huge losses as people don’t want to shop there. For example, if a motorist was to drive into London, they will have to pay a congestion fee, this is simply done to stop motorist’s driving into the city as it is heavily polluted due to the number of cars entering. Sources like the internet and text books will be used in this report. 

London Congestion Charge

In February 2003 a congestion charge had been bought in at the price of £5 per day by the Mayor of London, Ken Livingstone and the reason for this was to help reduce the traffic congestion in and around the charging zone. However in July 2005 the price had gone up to £8 a day, having being increased again to £10 in January 2011. The frequent price increase might have been due to the high number of cars still entering. The other reason for the congestion charge was to decrease the time for travel within the congestion zone, have better bus service and get people to use public transport instead of their vehicles. The money that is made from the congestion charge must go towards the public transport in London to help them improve their facilities, this is by Law. (Politics.co.uk 2004-2008)

Since the congestion charge has been introduced it has been criticized as it is expensive and not fair for the less fortunate people driving vehicles in regards to the rich and wealthy car owners because they won’t struggle to pay the charge quite often compared to the poor. Some have said the congestion charge is a “tax on the poor”.  The congestion charge has not only had a negative effect on the poor but it has also had a negative impact inside the capital, business owner have raised their concerns with the Mayor Scheme and criticised it. Both, the cost of the congestion charge that had been introduced and the concern that they would lose visitors coming into central London due to the daily charge. In November 2003 a study taken by the London chamber of commerce of 334 firms showed that 79% of businesses had been affected and 42% of those blamed the congestion charge. Another survey was done in January 2005 and it was found that 84% of businesses made losses and 62% of those blamed it on the congestion charge. This just shows the impact the congestion charge has on the businesses as the percentage for losses had risen by 5% over the space of two years. Being in London and having a business isn’t easy to maintain and what’s made it harder for business owners is the congestion charge, this is also causing trade to be lost out of the UK.  (Politics.co.uk 2004-2008)

http://www.politics.co.uk/reference/congestion-charge

The Mayor of London is aware that the congestion charge will leave business at loss and cost people a lot of money but the main aim for all of this is to reduce the number of vehicle entering which will lower the emission levels. The urge to get people using public transport is a priority. Transport for London claim that since the congestion charge was introduced in 2003, 20% of traffic within the charge zone has dropped and they are expecting it to drop by a 15% more when the new charge is induced.  The congestion charge has also helped with the reduction of emissions, encouraged people to use bicycles and public transport. 
Due to the amount of air pollution in London, it caused more than four thousand deaths each year but the main concern was how early they died. People weren’t dying by just a couple of months early but by 11 years. This was a really big issue and this is why something had to be done about it. Diesel vehicles was the main focus as their emissions are heavy and cause majority of pollution, by 2020 only zero emissions vehicles would be allowed to enter the Ultra-Low Emissions Zone and be able to enter Central London. (BBC, 19.02.07)
http://news.bbc.co.uk/1/hi/england/london/6368957.stm
[bookmark: _GoBack]An excess of 300 buses was added to the Central London bus network so people wouldn’t use their vehicles, after one year of the charged being introduced the Mayor, Livingstone updated that an increase of 29,000 more passengers had used the bus during the morning rush hour which had travelled through the charging zone as the number of vehicles entering descended by 39%. However, as the number of vehicles had reduced there was another problem because the number of private hired vehicles such as Ubers and minicabs that were entering had risen by 9.8% between 2015 and 2016. Today more than 18,000 vehicles, many which are privately hired vehicles enter the congestion charging zone every day. One of the reasons why the charge was introduced was so the flow of traffic would be better but due to all of the private vehicles entering the speed of traffic throughout the city had been reduced and this would cause the number of passengers to decrease using buss due to the busses taking too long, so this also affected TFL (Transport for London). This also brings them back to the main problem which was to reduce air pollution, having all these cars entering the city and having the traffic flow being slow would result in a lot of emissions being given off. 


Transport for London were facing financial challenges as they were losing passengers due to the traffic flow increasing and this affected their income especially when they had added an extra 300 buses. Minicabs and taxis that had entered the zone were exempt from paying a congestion charge, it is said that minicabs that are registered within the city have not contributed from £49,854 in 2013 to £87,409 in 2017 and by looking at this TFL have also not made any contributions towards the congestion charge and this has resulted in big loss for the income of the congestion charge since 2010. (Google, the Conversation 2.03.2018)



 Advantages and Disadvantages of Congestion Charge
· Less congestion, which means less time wasted and reduced cost for business
· Reduction of cars entering which means less pollution 
· Makes the city centre look more appealing for cyclists and pedestrians, this will also help add more value to the quality of life. 
· Decrease journey time, this is better for business as well as for emergency services in being able to get to a major scene in good time. 
· Ensure drivers are paying the full social cost of driving. Driving in city centres involves a high external cost on the rest of the society. The most common external costs include pollution, congestion and accidents. The UK economy losses an estimate of £20 billion each year by the means of extra costs for businesses (time wasted). Driving around is already an expense which includes taxes, most notably, petrol tax. However, petrol tax doesn’t match where congestion is not great. This is why it’s better for the council to place a congestion charge for people driving into specific areas during busy times.  

Arguments for not having a Congestion Charge
· Loss for businesses within the city centre. A congestion charge will make people visit shops that are outside the city centre rather than have them come in the city. 
· Evasion. Introducing the congestion charge has increased the number of false number plates on vehicles and schemes are being used to avoid paying the tax, for example, setting up fake minicab firms. 
· Inequality. A congestion charge isn’t fair on the poor because it takes a greater percentage of tax out their income. 
· Expensive to Administer. It costs more to collect a congestion charge than the tax on petrol. It involves advanced technology and then going after those drivers that aren’t willing to pay or try to avoid paying. For cities that aren’t very big the administration costs might be stopped.  (Tejvan Pettinger 7.11.2016)
On one hand the congestion charge is benefiting some businesses and helps makes a difference to the UK economy, it is also saving people’s lives and helping them live longer by reducing the levels of pollution but on the other hand its affecting businesses as well by stopping people come into the city centre. They are also not making the money they should as people coming into the city are avoiding the tax by having false transport companies and using false number plates. Due to the number of false companies entering and taxis the pollution labels is most likely to be high. The whole idea behind the congestion charge was to decrease the pollution levels. 


The EU and transport sector
The logistics and transport sector makes a significant contribution towards the UK economy, there are also parts that conducts business only within the UK, one way or another each movement is affected by being part of the EU. For most working within the sector, this is because of trading around the EU; Airlines, Trucking, Shipping and the traversing of national borders, as for others it’s the regulations and quality addressed by the EU and followed by the industry, for example , laws on speed limits, working hours, vehicles emission’s and seatbelts. It is estimated that £4.4billion comes from maritime businesses alone helping the UK economy, but majority of it directly coming from logistics and transport companies. 
According to PwC (A management board) 80% of sales are made from overseas, 10 billion pounds is made from only shipping each year helping the UK economy as well as employing 240,000. The government’s recent figures show that the amount that is being exported to the EU by the transport sector is 44%, estimating 1,065,000 of those jobs to be British. This just shows the how it will affect the economy as well as having all these jobs on the line. The main reason it was good for the UK being in the EU was being able to have free access, rising of low cost British carriers for the last 20 years and with the industries benefiting from cheaper labour costs while having the ability to trade anywhere in the EU. (CoffiMew 27.05.2016)
The potential Effects of Brexit
The transport and logistics sector are a big part of the UK economy. According to Forbes leaving the EU can cost the typical SME international shipper around £163,000 each year due to the price increase which includes, taxes, red tape, duties and delays, a minimum of 30% is added to the cost of an import being made into the UK. A report was issued by Parcelhero, a company that specialises in moving goods and they have also said the UK will have to pay £11billion for new tariffs for imports costing around £220bilion. By leaving the EU it’s going to cost the logistics and transport companies as well as the UK economy, however the price increase on everything might help but it will be a challenge. 
On the other hand, those who agree with Brexit argue that taking away EU rules and regulations would be better as it will allow more British laws, giving businesses the opportunity to be more effective, making them be more profitable. More importantly they argue that the UK will be capable of having partnerships and trade deals globally, without having help from the EU. Despite all of this being said it is not known the time it will take to put things into place, they say there will be no motive for money being involved to trade as an independent party in concluding deals, in and out of the EU. (CoffiMew 27.05.2016)
Conclusion
A congestion charge has been introduced in London because it’s highly polluted due to the number of vehicles entering the city and because of the traffic which makes it even worse. The money that is made from the congestion charge goes towards public transport making it easier for people to use, for example an extra 300 buses were added. Since the charge was introduced the number of cars entering had decreased and 29,000 more people were using buses. On one hand this was good as the main reason for the charge was to stop cars coming in the city, which did happen and it helped the emergency services get to casualties much quicker saving more lives. The charge also help businesses as the flow of traffic would make it easier for people to shop around. However the disadvantage was the charge would stop people visiting the shops in the city and this would result in businesses making a loss, 72% of businesses had been affected and 42% blame it on the charge. Businesses weren’t the only things that were facing a loss as taxis and Ubers were exempt from paying the charge and people were driving in with fake number plates and false minicab companies were being set up just to avoid paying the tax. This leads them back to the first problem which was to reduce pollution and traffic. Being part of the EU has an impact of the UK economy as trading is done easily but there’s also rules and regulations that need to be followed. The logistics and transport companies play a big part to the UK economy, for example £10billion is made from just shipping and around 1,065,000 jobs have been created for the British. There’s people out there that would prefer not having the UK being involved with the EU, rules and regulations won’t have to be followed and businesses can make more money as well as being able to move more freely. However the only way to not struggle is by putting the prices up as the cost of, tax, duties etc. overall the congestion charge should be looked at and the Mayor of London needs to think of a better way to carry it out. And as for the UK leaving the EU, it is reasonable but it may affect the economy because they have been working together for such a long time and to suddenly stop there will be big changes and challenges to face. 
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