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Executive Summary

This is a report that present different information about the financial statement which give the information about the Hilton Worldwide holding hotel Inc. 
This is analysis with income statement and balance sheet which has been calculated with change and percentage. However, this report goes along, there will be more details about the three different segments such as the Liquidity Ratios, Profitability Ratios and Solvency Ratios during the 2019 and 2020.
Overall, the information is about horizontal analysis that bring all the detail about the Hilton hotel such as how to apply technique the information and calculation with each segment. Let’s being with the introduction.


















Table of Contents

Executive Summary	1
Introduction	3
Financial Analysis	4
Financial Analysis Trends	13
Conclusion	14
Bibliography	15





















Introduction
The world-wide known hotels are the Hilton hotel the life of unforgettable of live the life in difference type of landmark which bring authentic design, culture, historic and extraordinary location to discover. The Hilton hotel creates remarkable live-style that are unforgettable experiences during the stay in Hilton hotel (Hilton, 2022). 
Let’s start the report with Hilton hotel which the hotel is known globally around the world. This report is presented to the Chief Executive manager which will bring all the information about Horizontal ratio analysis that will present the key of finance in the Hilton industry. 
The hospitality industry is one of the large fields which includes difference type of fields in the tourism industry. As for the hotel industry, ratio analysis is one of the important to define the set of financial ratios which are used in the hotel companies across the industry that bring the key with difference operations into the hotel (ProQuest, 2019).
As the horizontal analysis is one of the analyse financial statements which compared by specific information with accounting period and with other periods information. Basically, the trends or changes are checked every current year the values against those the base year. The main point is the horizontal analysis historical, reports periods and many more. This is to help the companies goal and raise of the position from the competitors (CFI,2022). 









Financial Analysis
The financial ratio analysis is to use the Hilton hotel financial report that identify the business manage the strengths and weaknesses which compare toward the calculation of ratio that makes decision such as the balance sheet, income statement and statement of cash flows such as in the hotel industry sector. The ratio also brings difference type of method such as liquidity profitability and solvency (Carlson. R., 2020).

Income Statement	Hilton Worldwide Holdings Inc. (HLT)	
	2020	2019	Change	% Change
Fiscal Year Ends	31/12/2021	31/12/2020		
Sales	4,307,000	9,452,000	-5.145.000	-54%
Cost of goods sold	3,724,000	7,017,000	-3.293.000	-47%
Gross profit	583,000	2,435,000	-1.852.000	-76%
Operating Expenses	702,000	859,000	-157.000	-18%
Operating income	-119,000	1,576,000	-1.695.000	-108%
Interest Expense	429,000	414,000	15.000	4%
Total Other income/ expenses net 	-376,000	82,000	-458.000	-559%
Income before taxes	-924,000	1,244,000	-2.168.000	-174%
Net income	-715,000	881,000	-1.596.000	-181%


Balance Sheet
	Hilton Worldwide Holdings Inc. (HLT)
	2020	2019	Change	% Change
Current Asset	4,202,000	2,093,000	2.109.000	101%
Non-Current Asset	15,810,000	12,558,000	3.252.000	26%
Total Asset	16,755,000	14,957,000	1.798.000	12%
Current Liabilities	2,431,000	2,871,000	-440.000	-15%
Non-current Liabilities	15,810,000	12,558,000	3.252.000	26%
Total Liabilities	18,241,000	15,429,000	2.812.000	18%
Common Stock	3,000	3,000	0	0%
Retained Earnings	-6,732,000	-5,965,000	-767.000	13%
Total Stockholders' Equity	-1,490,000	-482,000	-1.008.000	209%
Total Liabilities and Stockholder	16,755,000	14,957,000	1.798.000	12%


Liquidity Ratio
Liquidity Ratio
Ratio	Formula	2019	2020
Current Ratio	Current asset/ current lability	2,093,000/ 2,871,000	=0.73	4,202,000/ 2,431,000=	1.73
Acid-Test Ratio	(Cash+ Short-Term investments +Receivables)	/ Current liabilities	(538,000+	1,261,000)/ 2,871,000	(There are no short-term investments listed)	=0.63	(3,218,000+ 771,000)/ 2,431,000=		1.64
Accounts Receivable Turnover	Net credit Sales/ Average Net Accounts receivable	9,452,000 / 1,261,000=7.5	(There are no net credit sales. So, used Sales)	365 days /7.5 times=	48.67		4,307,000 / 771,000=5.6	365 days / 5.6 times=	65.18


Liquidity Ratio is one of the important in finance well determine a debtor’s ability that pay off actual debt of obligation without the capital reproducing. This is to pay debt immediately that will be margin safety the calculation metrics such as current ratio, quick ratio and operating cash flow ratio (Smith. A, 2021).
For current ratio, it shows the work of capital ratio and also shows pay short-term of liabilities within 12 months (Accounting Advice, 2021). As for the information, the Hilton hotel in 2019 is 0.73 which is low but in 2020, it shows 1.73 that is a positive sign on the business. 
As for the Acid test ratio is check by the balance sheet which can see the funds on hand that could cover the current debt. the best ways to check is the Hilton hotel should have the ratio 1 or many more which can solve that the company has cash to pay the invoices (Ross, S. 2022). In 2019, it is lower in ratio which show the company is in cash-strapped but sometime the company can be related by inventory. The time 2020, the Hilton hotel balance is high in ratio which show the company has balanced every well.
 
The account receivable turnover is used to verify how well the company has used the credit to manage their customers by verifying how long does it take to collect the outstanding debt all over the accounting period. So, which show closely how the company is handling and if the money is coming the right ways from the customers such as expected, cash flow and many more (Beaver. S, 2021). In 2019, it is a bit b-good than in 2020, which show less profit during the pandemic.
In all, the receivables will be collected every 48 days in 2019 and every 65 days in 2020.

Profitability Ratios

Profitability Ratios	
Ratio	Formula	2019		2020	
Profit Margin	Net profit/ Net Sales =	881,000/ 9,452,000	0.09%	-715,000/ 4,307,000=	-0.17%
Asset Turnover	Net Sales/ Average Assets		9,452,000/	2,093,000	4.51	4,307,000/	4,202,000	1.02
Return on Asset	Net Income/ Average Assets	(881,000/ 2,093,000) *100	42.09%	(-715,000/ 4,202,000) *100	-17.01%
Return on Ordinary Shareholder’s Equity	Net Income – Preference Dividends/ Average Ordinary Shareholder’s equity	881,000/ 	14,957,000=	0.05*100	(There is no Preference Dividends)		5.89%	-715,000 / 16,755,000=	-0.40*100	-4.26%
Pay-out Ratio	Cash Dividends/ Net Income	(-172,000)/ 881,000) *100	-19.52%	(-42,000) / -715,000) *100	-5.87%


The Profitability Ratios is a higher value that is relative with competitor’s ratios or another relative is to have same ratio from the previous period which indicate the hotel business is going better. As the Hilton hotel use their history or average ratios for the hotel industry. The Profitability ratio is one of the classes of financial metrics that used for assess a business ability such as from the earnings relative to the revenue, operating costs, balance sheet document of assets or the shareholder’s that equity over time which is used by the data from a specific time. It also links with efficiency ratios that bring how well the business hotel had used the assets internally to generate income (Hayes A., 2021).
The profitability ratios have various ratios that used by the company which provide into the financial well-being and performance of business. The ratios present few ratios such as Margin ratios: to have ability that convert sales into profits variety of degrees that measure and another one Return ratios: to have ability that generate returns to its shareholders (CFI,2022). 

Asset turnover ratio is one of the values that measure all the assets which can be cover by operational expenses or business costs. In general, it is great way to measures the company’s ability with the asset and generate sales (Gocardless, 2022). As calculation tells that the company assets generate 4.51 in 2019 and 1.02 in 2020. So, it shows a less in 2020.

The return on assets ratio is presented by the company investment which tells how well it is with generate value and with the marketing in the business (BDC, 2022). As the show not so great in return assets during the year 2020 and bit good in 2019. 
As for the Return on Ordinary Shareholders Equity is to measures the profit generated with earning to money that the equity is inverted by shareholders which deals with the company (WallStreetPrep, 2022). In this hotel, is present 5.89% during the year 2019 and -4.26% in 2020. It means big lose in 2020.
Overall, the pay-out ratio is a part of dividends which the company does the payment with investors while to show the report net income. It is basely with percentage such as -19.52% in 2019 and -5.87%in the year 2020 (Accounting Tool, 2022).


Solvency Ratio 
Solvency Ratio 
Ratio	Formula	2019		2020	
Debt to Total Assets Ratio 	Total Debt/ total Assets		/14,957,000		(There is no total debt.) 		/16,755,000	
Time Interest Earned	Income before income taxes and interest Expense/ Interest Expense	1,244,000/ 414,000	3.00	-924,000 /429,000	-2.15


However, the time interest ratio is a indicates which can show how does the company cover their interest by pre-tax payment. It shows the as larger the interest is earning, the more capable will be the company by paying the interest with the debt (Dan, 2013). It shows that the interest went down in 2020.


The importance of ratio analysis: 
Ratio analysis is one of important part of a business hotel which makes understand the financial analysis such as statement, the market position, liquidity and many more. This is base on the company business and it help to understand the company value, performance and analysis through the finance ratio. The ratio brings the information about evaluate of data throughout the historical of financial statement which help to set a trend line about the hotel’s performance over the period that shows the growth or not. There is few important information about the ratios analysis such as liquidity ratios, financial leverage rations, efficiency ratios, profitability ratios market value ratios. The company present with good establishment in financial health and growth which manage to handle the problems is very aspects of the company goals. After, analysing all aspects with a decision than the investors will have a complete picture about the hotel business over the passe and upcoming future expectations of the company (Thakur, 2022).

For the horizontal analysis is known as trend analysis which bring a tool that value the financial statement data over a period of time. However, it changes during the period that horizontal analysis brings relatively with straightforward and quite useful. As this analysis basically used between revenue and expense growth such as tells about the increase in profits during the year, increase the assets, liability and the main capital in the company. The top point is the balance sheet must be analysis with perfect information about the interest which can add to the asset’s enterprise (Shala B., Prebreza A. & Ramosaj B.,2021 p.50-p51).






Financial Analysis Trends
The financial trend analysis is one of the most important and valuable role of strategic leader guides in business which makes decision financial planning and analysis with right metrics. Throughout the hotel, the financial data have to analyse which need to improve by performance and recommendation forward. This trend analysis informs a collection of data with multiple periods. In general, the data can help which can show a specific period in different patterns and different project in future. As the trend analysis will show how to predict in future and what has happened in the past (Grant, 2022).
The limitation of ratio analysis 
The limitation of ratio is one of the applicable figures of a company that bring financial statement which can help to build up the image and how the company should work with trades and getting opportunity to invest (Tradimo, 2022).
There are some policies which bring different method of analysing such as right account, right information to solve the problems, right performance method and different ways of challenges with strategies (MBA knowledge Base, 2021).
However, the hotel business needs to have attention in every way to a step such as what will happened in future, price level changes, different way of terms and many more (Singh, 2022).
In the pandemic time, the hotel had to face large change of a problem with financial performance which has show the results of profitability were weaker in the whole hotel industry that had brought risks. Throughout the period, the major role is to manage the performance, decision to progress during this situation. However, the financial ratio will help to understand and to exam the different change in the hotel. it will show the whole level of financial position into current period. In addition, the hotel industry will recovery slowly which comparison with previous and present situation by financial condition (Wei, 2022).



Conclusion 

Throughout all the conclusion, the financial statement of Hilton worldwide holding Inc has calculated between the two years 2019 and 2020.
However, this report is based on horizontal analysis which explain about the financial statements. As in 2019 and 2020 has shown different information about all different details such as liquidity ratio, profitability ratio and solvency ratio. Although, the Hilton hotel present the understand about each part of horizontal which analysis with income statement and balance sheets.
In general, the liquidity ratio shows that a bit better in 2019 than 2020. As it was during the time of pandemic. Even, profitability ratio present lower score in 2020 but for the part pay-out ratio it went down very hard in 2019.
Finally, the solvency ratio also went down during the time 2020 because the interest not cover with the taxes. 
Overall, the business went down that need to be cover fast as soon as possible. So, the Hilton hotel can raise again with boom to the top.
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Liquidity Ratio

2019	Current Ratio	Acid-test Ratio	0.73	0.63	2020	Current Ratio	Acid-test Ratio	1.73	1.64	Column1	Current Ratio	Acid-test Ratio	



Liquidity Ratio

2019	Account receivable turnover	48.67	2020	Account receivable turnover	65.180000000000007	Column1	Account receivable turnover	



Profitability Ratio

2019	
Profit Margin	8.9999999999999998E-4	2020	
Profit Margin	-1.6999999999999999E-3	Column1	
Profit Margin	




Profitability Ratio

2019	Asset Turnover	4.51	2020	Asset Turnover	1.02	Column1	Asset Turnover	




Profitability Ratio

2019	Return on asset	0.4209	2020	Return on asset	-0.1701	Column1	Return on asset	




Profitability Ratio

2019	
ROSE	5.8900000000000001E-2	2020	
ROSE	-4.2599999999999999E-2	Column1	
ROSE	




Profitability Ratio

2019	
Payout Ratio	-0.19520000000000001	2020	
Payout Ratio	-5.8700000000000002E-2	Column1	
Payout Ratio	




Solvency Ratio 

2019	
TIE	3	2020	
TIE	-2.15	Column1	
TIE	
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