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[bookmark: _Toc37419828]Introduction 
The process which an organisation used for recording its financial transactions so that information about the organisation performance and financial positions can be achieved is accounting. Every organisation wants to know how it is performing in a specific period of time and accounting helps to achieve that knowledge. Using the information which is provided in the module ledger, trial balance, profit and loss accounts and statement of financial position will be created.  It will also analyse the difference between revenue and capital expenditure, the purpose of cost and management accounting, the responsibilities’ of management accountant and the difference between management and financial accounting.         


[bookmark: _Toc37419829]Section 1
[bookmark: _Toc37419830]Task 1
[bookmark: _Toc37419831](a) Ledger 
Maxim
Ledger
	Account: Capital 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr (£)
	Cr (£)

	April 5
	Cash 
	
	300
	
	300



	Account: Cash

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	April 5
April 7
April 8
April 15
April 20
April 28
April 29
April 30
	Capital 
Purchase 
Loan 
Motor Van 
Sale
Rent Expense 
Loan
Withdrawal 
	300

250

350



	
200

150

50
200
60
	300
100
350
200
550
500
300
240
	




	Account: Purchase 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	April 7
	Cash
	200
	
	200
	



	Account: Tatiana Loan

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	April 8
April 29
	Cash 
Cash 
	
200
	250
	
	250
50



	Account: Motor Van

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	April 15
	Cash 
	150
	
	150
	



	Account: Sale 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	April 20
	Cash 
	
	350
	
	350



	Account: Rent Expense 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	April 28
	Cash 
	50
	
	50
	



	Account: Withdrawal 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	April 30
	Cash 
	60
	
	60
	



	Account: Inventory account

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	April 30
	Cost of goods sold
	100
	
	100
	



	Account: Cost of goods sold

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	April 30
	Cost of goods sold 
	
	100
	
	100






[bookmark: _Toc37419832](b) List of accounts balances 
	Maxim
Trial Balance
April 30

	Sr. No.
	Particulars
	Dr  (£)
	Cr  (£)

	1
	Capital 
	
	300

	2
	Cash 
	240
	

	3
	Purchase 
	200
	

	4
	Loan
	
	50

	5
	Motor Van 
	150
	

	6
	Sale 
	
	350

	7
	Rent Expense 
	50
	

	8
	Withdrawal 
	60
	

	9
	Inventory 
	100
	

	10
	Cost of goods sold 
	
	100

	Total
	800
	800









[bookmark: _Toc37419833](c) Financial statements  
	Maxim
Profit & Loss Statement
For the month ended April 30

	Particulars
	Amount (£)
	Amount (£)

	Sale 
Cost of goods sold: 
Purchase 
Less: Closing inventory 
	

200
(100)
	350 


(100)

	Gross Profit 
	
	250

	Overheads: 
Rent Expense 
	
50
	
(50)

	Net Profit/loss 
	200



	Maxim
Statement of Financial Position 
April 30

	Assets:
Motor Van
Cash 
Closing inventory 
	
150
240
100

	Total Assets 
	490

	Liabilities: 
Loan (Tatiana) 
	
50

	Owners’ Equity:  
Capital 
Less: Withdrawal 
Add: Net profit 
	
300
(60)
200

	Total owners’ equity 
	440

	Total liabilities and owners’ equity 
	490

















[bookmark: _Toc37419834]Task 2
[bookmark: _Toc37419835](a) Ledger 
Pendo
Ledger
	Account: Capital 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 1
	Cash 
	
	5000
	
	5000



	Account: Cash 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 1
January 2
January 3
January 4
January 10
January 13
January 20
January 24
January 27
January 30
	Capital 
Motor van
Purchase 
Loan
Motor van expenses  
Sale
Sale 
Storage Expenses 
Loan  
Withdrawal 
	5000


1000

300
500
	
600
1300

200


150
350
175
	5000
4400
3100
4100
3900
4200
4700
4550
4200
4025
	



	Account: Motor Van 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 2
January 10
	Cash 
Cash 
	600
200
	
	600
800
	



	Account: Purchase 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 3
	Cash 
	1300
	
	1300
	



	Account: Loan (Sergei)

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 4
January 27
	Cash 
Cash 
	
350
	1000
	
	1000
650



	Account: Sale 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 13
January 20
	Cash 
Cash 
	
	300
500
	
	300
800



	Account: Storage Expenses 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 24
	Cash 
	150
	
	150
	



	Account: Withdrawal 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 30
	Cash 
	175
	
	175
	



	Account: Inventory 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 31
	Cost of goods sold 
	800
	
	800
	



	Account: Cost of goods sold 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 31
	Inventory 
	
	800
	
	800




[bookmark: _Toc37419836](b) Trial balance 
	Pendo
Trial Balance
January 31

	Sr. No.
	Particulars
	Dr  (£)
	Cr  (£)

	1
	Capital 
	
	5000

	2
	Cash 
	4025
	

	3
	Purchase 
	1300
	

	4
	Loan
	
	650

	5
	Motor Van 
	800
	

	6
	Sale 
	
	800

	7
	Storage Expense 
	150
	

	8
	Withdrawal 
	175
	

	9
	Inventory 
	800
	

	10
	Cost of goods sold 
	
	800

	Total
	7250
	7250









[bookmark: _Toc37419837](c) Financial Statements 
	Pendo
Profit & Loss Statement
For the month ended January 31

	Particulars
	Amount (£)
	Amount (£)

	Sale 
Cost of goods sold: 
Purchase 
Less: Closing inventory 
	

1300
(800)
	800


(500)

	Gross Profit 
	
	300

	[bookmark: _GoBack]Overheads: 
Storage Expense 
	
150
	
(150)

	Net Profit/loss 
	150



	Pendo
Statement of Financial Position 
January 31

	Assets:
Motor Van
Cash 
Closing inventory 
	
800
4025
800

	Total Assets 
	5625

	Liabilities: 
Loan (Sergio) 
	
650

	Owners’ Equity:  
Capital 
Less: Withdrawal 
Add: Net profit 
	
5000
(175)
150

	Total owners’ equity 
	4975

	Total liabilities and owners’ equity 
	5625

















[bookmark: _Toc37419838]Task 3
[bookmark: _Toc37419839](a) Ledger 
Mafuta
Ledger
	Account: Capital 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 1
	Cash in hand 
Inventory
Furniture and fittings 
Smith 
Harvey
Moon
Rich
Max 
	343
458
198
18
39
26
	





12
21
	343
801
999
1017
1056
1082
1070
1049
	



	Account: Cash 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 1
January 5
January 7 
January 9
January 11
January 14
January 14
January 15
January 20
January 21
January 21
January 23
January 23
January 28
January 28
January 31 
	 Balance b/d 
Wage 
Smith 
Max
Sale 
Wages 
Purchase
Rich
Office Desk  
Wages 
Sale  
Office expenses 
Harvey 
Sale 
Wages 
Sale 
	343

18

64





110

25
84

30
	
12

21

14
75
162
32
17

3


15
	343
331
349
328
392
378
303
141
109
92
202
199
224
3088
293
323
	



	Account: Inventory 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 1
January 31
	Balance b/d
Inventory at hand 
	458
374

	

	458
832
	






	Account: Furniture and Fittings 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 1
	Balance b/d
	198
	
	198
	



	Account: Smith 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 1
January 7
	Balance b/d
Cash 
	18
	
18
	18
-
	



	Account: Harvey 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 1
January 2
January 23
	Balance b/d
Sale
Cash  
	39
124
	

25
	39
163
138
	



	Account: Moon

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 1
	Balance b/d
	26
	
	26
	



	Account: Rich 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 1
January 5
January 15
	Balance b/d
Purchase 
Cash 
	

162
	12
150
	
	12
162
-



	Account: Max

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 1
January 9
	Balance b/d
Cash 
	
21
	21
	
	21
-



	Account: Sale 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 2
January 11
January 21
January 28
January 31
	Harvey
Cash 
Cash 
Cash 
Cash 
	
	124
64
110
84
30
	
	124
188
298
382
412



	Account: Wages 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 5
January 14
January 21
January 28
	Cash 
Cash 
Cash 
Cash 
	12
14
17
15
	
	12
26
43
58
	



	Account: Purchase 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 5
January 14
	Rich 
Cash 
	150
75
	
	150
225
	



	Account: Office Desk 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 20
	Cash 
	32
	
	32
	



	Account: Office Expenses 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January 23
	Cash 
	3
	
	3
	



	Account: Cost of goods sold 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	January31
	Inventory 
	
	374
	
	374



[bookmark: _Toc37419840](b) Trial balance 
	Mafuta 
Trial Balance
April 30

	Sr. No.
	Particulars
	Dr 
	Cr 

	1
	Cash 
	323
	

	2
	Inventory 
	832
	

	3
	Furniture and fittings  
	198
	

	4
	Smith 
	-
	

	5
	Harvey 
	138
	

	6
	Moon 
	26
	

	7
	Rich 
	
	-

	8
	Max 
	
	-

	9
	Sale 
	
	412

	10
	Wages 
	58
	

	11
	Purchase 
	225
	

	12
	Office Desk 
	32
	

	13
	Office expenses 
	3
	

	14
	Cost of goods sold 
	
	374

	15
	Capital 
	
	1049

	Total
	1835
	1835



[bookmark: _Toc37419841](c) Financial statements 
	Mafuta 
Profit & Loss Statement
For the month ended January 31

	Particulars
	Amount (£)
	Amount (£)

	Sale 
Cost of goods sale: 
Beginning inventory 
Purchase 
Wages 

Less: Closing inventory 
	

458 
225
58
741
(374)
	412 





(367)

	Gross Profit 
	
	45

	Overheads: 
Office Expense
	

	
3

	Net Profit/loss 
	42



	Mafuta
Statement of Financial Position 
January 31

	Assets:
Furniture and Fittings 
Office desk 
Harvey 
Moon 
Cash 
Inventory 
	
198
32
138
26
323
374

	Total Assets 
	1091

	Liabilities: 
	
0

	Owners’ Equity:  
Capital 
Add: Net profit 
	
1049
42

	Total owners’ equity 
	1091

	Total liabilities and owners’ equity 
	1091





[bookmark: _Toc37419842]Task 4
[bookmark: _Toc37419843]Ledger 
Ricardo
Ledger
	Account: Sale 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	June 2
June 14
June 20
June 24
	Claire
Hywel
Cash
Mandy 
	
	8500
8550
6000
5000
	
	8500
17050
23050
28050



	Account: Claire 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	June 2
June 22
June 24
	Sale 
Sales return 
Cash 
Sales discount 
	8500
	
1000
7125
375
	8500
7500
375
-
	




	Account: Purchase 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	June 13
June 21
	Georgina 
Andrew 
	12000
4500
	
	12000
16500
	



	Account: Georgina

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	June 13
June 25
	Purchase 
Cash
Purchase discount 
	
11160
840
	12000
	
	12000
840
-



	Account: Hywel 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	June 14
June 25
	Sale  
Cash 
	8550
	
8550
	8550
-
	




	Account: Cash

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	June 20
June 24
June 25
June 25
June 27
	Sale 
Claire
Hywel 
Georgina 
Cash 
	6000
7125
8550
	


11160
4410
	6000
13125
21675
10515
6105
	



	Account: Andrew

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	June 21
June 27
	Purchase  
Cash 
Purchase discount 
	
4410
90
	4500
	
	4500
90
-



	Account: Sales return 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	June 22
	Claire 
	1000
	
	1000
	



	Account: Mandy 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	June 24
	Sale  
	5000
	
	5000
	




	Account: Sales discount 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	June 24
	Claire 
	375
	
	375
	



	Account: Purchase discount 

	
Date
	
Details
	
Dr (£)
	
Cr (£)
	Balance

	
	
	
	
	Dr  (£)
	Cr (£)

	June 25
June 27
	Georgina
Andrew  
	
	840
90
	
	840
930



[bookmark: _Toc37419844]Trial Balance 
	Ricardo 
Trial Balance
June 27

	Sr. No.
	Particulars
	Dr 
	Cr 

	1
	Sale 
	
	28050

	2
	Claire 
	-
	

	3
	Purchase 
	16500
	

	4
	Georgina 
	
	-

	5
	Hywel
	-
	

	6
	Cash 
	6105
	

	7
	Andrew 
	
	-

	8
	Sales return 
	1000
	

	9
	Mandy 
	5000
	

	10
	Sales discount 
	375
	

	11
	Purchase discount 
	
	930

	Total
	28980
	28980



















[bookmark: _Toc37419845]Section 2
[bookmark: _Toc37419846]Task 1
[bookmark: _Toc37419847]Difference between revenue expenditure and capital expenditure
Here, the difference between revenue expenditure and capital expenditure will be discussed in reference to IAS. Timing: Capital expenditure is been charged gradually using deprecation and this process continues for a long period of time (Lanen, Anderson and Maher, 2020). Conversely, revenue expenditure is changed in the current period.

Consumption: Capital expenditure consumption is related to the fixed assets lifetime for which the expense incurred.  Revenue expenditure consumed within a short amount of time. This is an important difference to remember. 
Size: The amount of capital expenditure is usually large than revenue expenditures. This is because of the reason that expenditure is been considered as capital expenditure if it's surplus a certain threshold (Li, 2015).  If it does not then it is been considered as revenue expenditure. 

Figure: Differences
Source: Author
[bookmark: _Toc37419848]Task 2
[bookmark: _Toc37419849]a) Nature and purpose of cost and management accounting its characteristic, similarities and differences
Nature and purpose
The main purpose of management accounting is to analyse the financial information of an organisation and communicate the information to the management (Olive, 2012). The nature of management accounting includes its use only selective data, it communicates data, not the decision, concerned with the future of the organisation and analyse different variable produce data. 
 
Figure: Management accounting nature
Source: Olive (2012)
The cost structure of a business is been analysed by cost accounting. The purpose of cost accounting is to help the management of the business to control cost (Cristea, 2017). Ascertainment and control of cost so that cost-effectiveness can be achieved is the main nature of cost accounting. Managing cost is important for an organisation to achieve success. 
Characteristics 
The main characteristic of management accounting includes: selective nature, emphases on the future of the organisation, only communicate information, not decisions, study the “cause and effects” relationship, provide importance to the elements of cost etc. The main characteristics of cost accounting include correctness, comparability, cost-effectiveness, easy, promptness and uniformity (Lee Wonki and Hyo Seog Hong, 2014). These are the important characteristics of management accounting and cost accounting. 
Similarities 
The most important similarities between management and cost accounting are that these two can help an organisation to control cost. The purpose of cost accounting is to control cost and management accounting information can also help an organisation to control cost. Other similarities include both the system is based on the double-entry system, both cost and management accounting analyse the profit and loss of the business and provides information to the management of the organisation. 
Differences
The difference between these two includes: cost accounting provides quantitative information whereas management accounting provides both qualitative and quantitative information. The objective of cost accounting is to control cost and management accounting objectives is to provide information (Lanen, Anderson and Maher, 2020). There specific produce in cost accounting system but there is no specific procedure in management accounting. 
[bookmark: _Toc37419850](b) How are both these concepts related to short term and long term strategies?
Both cost accounting and management accounting is important for an organisation in term of decision making whether it is short term decision or long term decision. The management accounting department of an organisation provides the necessary information to the management which the management can use to develop short term and long term decision. Cost accounting analyses cost and help to take the decision of cost-effectiveness. 
This can be understood easily from an example. UK business is suffering because of Brexit and now in 2020 Corona Virus added to it because of which the world is now facing economic recession. Now, in this situation, long term decision is to ensure sustainability and short term is to reduce its cost (Li, 2015). To reduce its cost an organisation needs to have appropriate information which management accounting provides and cost accounting helps to achieve cost-effectiveness. Management accounting focuses in the long run which can help to ensure sustainability. In this way, these two are related to the decision making of an organisation. 


[bookmark: _Toc37419851]Task 3
[bookmark: _Toc37419852]Management accountant responsibilities 
The individual who performs the task of management accounting in an organisation which are analysing and communicating information to the management is management accountant. The main responsibilities of management accountant include: 
Advise managers: A management accountant of an organisation analyse the financial information of the organisation and communicate the information (Kaplan and Atkinson, 2014). In this way, the management accountant advises mangers of an organisation what decision to take and which task needs to be done to achieve organisational goals. 
Explain financial consequences: The main task of the management accountant is to analyse financial information. Every decision which an organisation makes will have an impact on the business. Management accountant analyses the consequence of the decision which the management will develop. 
 Help to formulate business strategy: When an organisation decided to develop a strategy to achieve organisation goal it looks after the management accountant for information. Management accountant analyses the landscape on which the strategy will be made and provide information to the management so that effective decision can be developed. 
Monitor spending and ensure financial control: Management accountant analyses the financial statements to ensure that the business does not spend more than it needs (Olive, 2012). In this process, the management of the organisation can establish control on its finance which is important to achieve sustainability. 












[bookmark: _Toc37419853]Task 4
[bookmark: _Toc37419854]Difference between management and financial accounting
The differences between management accounting and financial accounting include: 
Meaning: The accounting system which prepares a financial statement for an organisation is known as financial accounting. Management accounting analyses the financial statement prepared by financial accounting and communicate it with managers. 
Compulsory: Financial accounting is compulsory for an organisation because a business must have to prepare financial stamen after a specified period. Management accounting is not compulsory for an organisation (Porter and Norton, 2017). This means that an organisation can have this function or cannot but it is important for effective decision making. 
Information: Financial accounting only provides monetary information because there is no scope to inter non-monetary information in financial statements. Management accounting provides both monetary and non-monetary information.     
Objectives: The objectives of financial accounting are to provide information to the outside user (Bloom, 2012). Management accounting objectives is to communicate information with the management so that effective decision can be made. 
Format: Financial accounting follows a specified format. This means that there is no scope for improvisation which is good in a way. But management accounting follows no specified format this means that there is scope for improvisation. 








[bookmark: _Toc37419855]Conclusion 
Every organisation needs to keep proper accounting to understand its performance. Differentiating between costs is important because this will help to assign cost to a product effectively. Management accounting communicates information to the management by analysing financial information whereas cost accounting helps to control cost. While making decision information is important and for that, it is related to short and long term decision making. Financial accounting prepares a financial statement for an organisation to inform the outside users whereas management provides information to the management and used for internal purpose only. All types of accounting systems are important for an organisation to achieve its goal.          
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