CHAPTER 5   :   RECONCILING THE TRADE                                                                             

              CREDITORS BALANCES

The next step will be to reconcile the balance on the trade creditors account. In this case, again it should be a relatively straightforward task as we only have 5 suppliers on our purchase ledger. 
Mr. Torres provides us with the following details of the amounts actually owed to him by these suppliers as at 30th June 2010:







    
     £


Hitec Shoes Limited


1332.45



Hughes Sports Limited


1762.50


Printshop Services



0.00



John Smith and Co



0.00


Yates Systems Limited


587.50








3682.45

We need to check this with our figures generated by the aged creditors’ analysis report and investigate any differences which need to be reconciled

In order to highlight these differences, it is very useful to look at the supplier activity report which shows the actual movements on the account of each supplier

Once you have highlighted the relevant differences, try and identify the source of these and hence make the appropriate corrections

This should then enable the balance on the trade creditors control account (a/c 2100) to be reconciled with the list of individual balances provided by Mr. Torres.
Again, these are listed overleaf for reference only 

The following errors were made by the bookkeeper during the processing of the transactions relating to the purchase ledger:
(1)
11 May
The discount of £237.35 from Hitec Shoes Limited                               


was not posted

Select Bank and Supplier Payment and post the discount received from Hitec Shoes




Use the same date of 11 May




Use the same cheque number 984004




Ensure that the cheque amount is zero





Allocate the discount to invoice XC0612

(2)
18 May
Cheque number 984004 paid to Printshop Services



Limited was for £146.88 was mistakenly posted as



£14.88

We could merely amend the amount of the original supplier payment but this would not allow us to allocate the extra £132 to the appropriate purchase invoice. Hence, we will delete the original transaction and process it again using the correct figure. This will ensure that the allocation is correct 

Delete transaction 36

Process cheque 984005 to Printshop Services at its correct value of £146.88 and allocate it against purchase invoice G872

(3)
19 May
Credit note 2106 from Hughes Sports






Supplies Limited was mistakenly posted as a





purchase invoice rather than a credit note

We will delete the original transaction and process it correctly as a credit note from the supplier


Delete transaction 37

Select Suppliers and Batch Credit and process credit note 2106 received on 19 May from Hughes Sports Supplies Limited at its correct value of £224 plus VAT



(4)
16 June
The bookkeeper has not posted the payment made




to Yates Systems limited for £2350

Select Bank and Supplier Payment and process the payment made to Yates Systems Limited

Cheque number 984009 for £2350 should be allocated against purchase invoice HP8354


(5)
18 June
Invoice XC1304 for clothes received from Hitec




Shoes Limited was posted as £6226 plus VAT 




instead of £626 plus VAT





Edit transaction 53 and amend the details to:





Net

£626.00






VAT

£109.55

