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Task 2
Profit and Loss statement for the hotel
	Particulars
	Jan
	Feb
	March
	April
	May
	June

	 
	 
	 
	 
	 
	 
	

	Inflation Rate
	 
	2.50%
	2.50%
	2.50%
	2.50%
	2.50%

	Sales Growth Rate
	 
	7%
	7%
	7%
	7%
	7%

	 
	 
	 
	 
	 
	 
	 

	Sales Volume
	20000
	21400
	22898
	24501
	26216
	28051

	Selling Price Per Unit
	$200 
	$205 
	$210 
	$215 
	$221 
	$226 

	 
	 
	 
	 
	 
	 
	 

	Total Sales Revenue
	$4,000,000 
	$4,387,000 
	$4,811,442 
	$5,276,949 
	$5,787,494 
	$6,347,434 

	 
	 
	 
	 
	 
	 
	 

	Cost of Good Sold per unit:
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 

	Raw Material Consumed
	($15)
	($15)
	($16)
	($16)
	($17)
	($17)

	Direct Labor Cost
	($100)
	($103)
	($105)
	($108)
	($110)
	($113)

	 
	 
	 
	 
	 
	 
	 

	Total Cost of Goods Sold p.u.
	($115)
	($118)
	($121)
	($124)
	($127)
	($130)

	 
	 
	 
	 
	 
	 
	 

	Total Cost of Goods Sold
	($2,300,000)
	($2,522,525)
	($2,766,579)
	($3,034,246)
	($3,327,809)
	($3,649,775)

	 
	 
	 
	 
	 
	 
	 

	GROSS PROFIT
	$1,700,000 
	$1,864,475 
	$2,044,863 
	$2,242,703 
	$2,459,685 
	$2,697,660 

	 
	 
	 
	 
	 
	 
	 

	Variable Manufacturing Overhead p.u
	($60)
	($60)
	($60)
	($60)
	($60)
	($60)

	 
	 
	 
	 
	 
	 
	 

	Total Variable Manufacturing Overhead
	($1,200,000)
	($1,284,000)
	($1,373,880)
	($1,470,052)
	($1,572,955)
	($1,683,062)

	Depreciation on Property,Plant & Equipment
	$0 
	$0 
	$0 
	$0 
	$0 
	$0 

	 
	 
	 
	 
	 
	 
	 

	Total Manufacturing Overhead
	($1,200,000)
	($1,284,000)
	($1,373,880)
	($1,470,052)
	($1,572,955)
	($1,683,062)

	 
	 
	 
	 
	 
	 
	 

	General Administrative Expenses:
	 
	 
	 
	 
	 
	 

	Depreciation on Furniture & Fixtures
	$0 
	$0 
	$0 
	$0 
	$0 
	$0 

	Depreciation on Computer Equipment
	$0 
	$0 
	$0 
	$0 
	$0 
	$0 

	Amortization of Patent
	$0 
	$0 
	$0 
	$0 
	$0 
	$0 

	Amortization of Trademark
	$0 
	$0 
	$0 
	$0 
	$0 
	$0 

	Insurance
	($120)
	($120)
	($120)
	($120)
	($120)
	($120)

	Rates & Taxes
	($6,500)
	($6,500)
	($6,500)
	($6,500)
	($6,500)
	($6,500)

	Salary of Office Staffs
	($1,000)
	($1,000)
	($1,000)
	($1,000)
	($1,000)
	($1,000)

	Cleaning Charges
	($500)
	($500)
	($500)
	($500)
	($500)
	($500)

	Electricity for Office
	($1,500)
	($1,500)
	($1,500)
	($1,500)
	($1,500)
	($1,500)

	Telephone & Internet
	($80)
	($80)
	($80)
	($80)
	($80)
	($80)

	 
	 
	 
	 
	 
	 
	 

	Total General Administrative Expenses
	($9,700)
	($9,700)
	($9,700)
	($9,700)
	($9,700)
	($9,700)

	 
	 
	 
	 
	 
	 
	 

	Selling & Marketing Expenses:
	 
	 
	 
	 
	 
	 

	Depreciation on Motor Vehicle
	$0 
	$0 
	$0 
	$0 
	$0 
	$0 

	Salary of Marketing Staffs
	($1,500)
	($1,500)
	($1,500)
	($1,500)
	($1,500)
	($1,500)

	Sales Commissions @0.5% on Sales
	($20,000)
	($21,935)
	($24,057)
	($26,385)
	($28,937)
	($31,737)

	Travelling charges @0.25% on Sales
	($10,000)
	($10,968)
	($12,029)
	($13,192)
	($14,469)
	($15,869)

	 
	 
	 
	 
	 
	 
	 

	Total Selling & Marketing Expenses
	($31,500)
	($34,403)
	($37,586)
	($41,077)
	($44,906)
	($49,106)

	 
	 
	 
	 
	 
	 
	 

	Net Operating Profit/(Loss)
	$458,800 
	$536,373 
	$623,697 
	$721,875 
	$832,124 
	$955,792 

	 
	 
	 
	 
	 
	 
	 

	Interest Expenses:
	 
	 
	 
	 
	 
	 

	Interest on Bond
	$0 
	$0 
	$0 
	$0 
	$0 
	$0 

	Interest on Loan From Bank
	$0 
	$0 
	$0 
	$0 
	$0 
	$0 

	 
	 
	 
	 
	 
	 
	 

	Total Interest Expenses
	$0 
	$0 
	$0 
	$0 
	$0 
	$0 

	 
	 
	 
	 
	 
	 
	 

	Net Profit before Tax
	$458,800 
	$536,373 
	$623,697 
	$721,875 
	$832,124 
	$955,792 

	 
	 
	 
	 
	 
	 
	 

	Income Tax Expenses
	($137,640)
	($160,912)
	($187,109)
	($216,562)
	($249,637)
	($286,738)

	 
	 
	 
	 
	 
	 
	 

	Net Profit after Tax
	$321,160 
	$375,461 
	$436,588 
	$505,312 
	$582,487 
	$669,054 
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