CONSOLIDATED BALANCE SHEET --- TUTORIAL EXAMPLE

James Ltd acquired 12000 shares in Dean Ltd on 1% January zo14 for £30000 . The balance
sheets of the two companies at 31% December 2.0/ yare as follows:

James Ltd Dean Ltd
£°000 £7000
Tangible Fixed Assets 40 8
. pvestment : 12000 shares in Dean Ltd 30 -
70 8
Current Assets
Stock 30 8
Trade Debtors 25 17
Inter Company Account with Dean Ltd 12 -
Cash at Bank and in Hand 8 10
75 35
Creditors : Amounts falling due within 1 year
Trade Creditors 65 9
Inter Company Account with James Ltd - 9
65 18
Net Current Assets 10 17
80 25
Share Capital 50 15
Profit and Loss Account 30 10

80 25




The following information is relevant :

(1)  Shortly before the year end Dean Ltd sent James Ltd a cheque for £3000 . At the year end
, James Ltd had not yet received this amount

(2) It 1s group accounting policy to amortise goodwill over a period of 7 years

(3) Dean Ltd has made a profit of £5000 for the year ended 31°" December 201 .

REQUIREMENT :

Prepare the consolidated balance sheet of James Ltd at 31% December 204 .
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