The Break Even Point 
Economics, business, and especially cost accounting is the point where total cost and total revenue are equal-there is no net profit or loss, and the company has a "break-even point." Even if the opportunity cost has been "paid" and the capital to obtain the expected return has been adjusted for risk, no gain or loss will be realized. In summary, all the expenses that must be paid are paid by the company, but the profit obtained is zero.

Break point formula:


Variable Costs 
It is a cost that changes in proportion to the amount of goods or services produced by the company. That is, they are costs that vary according to the amount of activity. The cost increases as the amount of activity increases and decreases as the amount of activity decreases.

The Most Common:
• Direct materials 
• Direct labour 
• Transaction costs 
• Commission 
• Utilities 
• Payable labour

Basically, if the cost changes according to the amount of activity, it is a variable cost.
Variable cost formula:


Variable Costs Example
Consider a bakery that produces lollipop. The cost of raw materials for baking a lollipop is £5, and the cost of direct labour is £20. In addition, there is a fixed cost (used equipment) of £500. To illustrate the concept, see the following table:
	Lollipop
	Cost of raw material
	Direct personnel fee
	Total Variable Costs
	Fixed Costs
	Total Coasts 

	0
	 
	£ -
	£ - 
	£500
	£500

	1
	£5
	£20
	£25
	£500
	£525

	5
	£25
	£100
	£125
	£500
	£625

	10
	£50
	£200
	£250
	£500
	£750

	20
	£100
	£400
	£500
	£500
	£1,000.00

	50
	£250
	£1.00
	£1,250
	£500
	£1,750





Fixed Costs
The costs incurred by the company include fixed costs and variable costs. As mentioned earlier, variable costs will not change with changes in production levels. On the other hand, fixed costs are costs that are kept constant regardless of the production level (office rent, etc.). Knowing which costs are variable and which are fixed is essential for making business decisions.

For example, Niko could be very interested by her bakery due to the fact the earnings generated from income is much less than the full value of walking the bakery. Niko asks in your opinion on whether or now no longer she need to near the business. In addition, she has pledged to pay rent, strength and salaries for personnel for one year.
Therefore, even though the business had to close, Niko may still be subject to these fees until the end of the year. In January, the company reported sales of £3,000 but incurred an aggregate charge of £4,000, for an Internet loss of £1,000. Niko believes February should be as high in sales as January. Niko lists the charges for the bakery as follows:

· Fixed cost in January: 
          Rent: £1,000 
          Electricity cost: £200 
          Staff salary: £500 
          Total fixed cost in January: £1,700

· Variable cost in January: 
                     Cost of sugar and stick: £1,800 
                     Total labour cost: £500 
                     Total variable cost in January: £2,300

Break Even Analysis 
Variable costs play a key role in break-even analysis. Break-even analysis is employed to work out the number of revenue or the specified units to sell to hide total costs. The break-even formula is given as follows:



Consider the subsequent example:
Niko wants you to see the minimum units of products that she must sell so as to achieve break-even monthly. The bakery only sells one item: cakes. The fixed costs of running the bakery are £1,700 a month and the variable costs of manufacturing a cake are £5 in raw materials and £20 of direct labour. Additionally, Niko sells the cakes at a sales price of £30.
To determine the break-even point in units:
BEP in Units = £1,700 / (£30 – £25) = 340 units






   Break even analysis:
Break-even analysis is an economic tool used to determine a company's cost structure or the number of units of product it needs to sell to cover costs. Break-even is a situation where a business does not make a profit or loss but gets all the money back. Break-even analysis is used to examine the relationship between fixed costs, variable costs, and revenues. It calculates the minimum number of units to sell and the sales volume required to pay for all costs before making a profit. In the paper are considered features of break-even analysis considering today's needs. The author has identified the advantages of performing a business case analysis and demonstrates the need for such an analysis in the business. There are four common scenarios that will help you perform an effective analysis. Below are the recommended formulas for calculating the non-cashpoint breakeven point in currency and natural equivalent. Top ten uses recommended by managers for break-even analysis.


    Budgeting:
The budgeting process helps identify future results ahead of decisions that need to be made today and helps implement those solutions, monitoring their implementation. Budgeting is necessary to prevent the business from becoming financially unstable or going bankrupt. Therefore, budgeting is a process or even a technology of developing, implementing, monitoring, recording and analysing financial plans, encompassing all aspects of organizations, which allows all aspects of organizations to be compared. costs incurred and future financial results overall period and separate sub-period1 The budget is well-planned financial estimates and the projected opinion volume of external sources of funding (loans and investments), the conditions reception of and so on. achieved the goal. The practical importance of the research carried out lies in the fact that the methodology and guidelines proposed and argued in the research aim to improve efficiency of production and sustainability of resources.

    Capital investment appraisal:
Project appraisal plays an important role in capital expenditure decisions. Typically, an organization continuously invests its resources in new plants or machinery or other capital to expand operations or replace fixed assets so that continues to operate and improve efficiency. organizations. Therefore, the main objective of project evaluation is to maximize the benefits of the organization and optimize the return on investment. To achieve this goal, it is possible to increase revenue by or reduce costs. Thus, factors affecting capital investment decisions need to be considered.
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