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Assessment 2: The World Economic Forum Risk Report
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(Global Economic Outlook in the Coming Years and Decade, 2024) (31)


Introduction
I'll be looking at the World Economic Forum Risk Report in this report. I'll be paying special attention to the report's risk outlook for the current crisis in 2024 as well as how these problems will affect international efforts to promote sustainable development. After that, I'll develop my own evaluation of the threats the WEF has identified as well as possible future directions. 
Each year the World Economic Forum produces a Global Risks Report which gives the public an insight into several global risks which are listed in the report along with their geopolitical, social, economic, and environmental repercussions. The paper also covers several tactics that can be used to tackle the major problems facing the globe. The 'Global Risks Perception Survey' (GRPS), annual research that collects responses from 1,500 experts across a range of businesses and areas, is another source of information used to compile the findings reported in the report.
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Figure C- (Ségur, 2022) (1)
Figure C shows top 10 risk rankings over the two-year period. As stated in the (www3.weforum. 2024) (2) report ‘Although a “softer landing” appears to be prevailing for now, the near-term outlook remains highly uncertain’. It has been stated that small and medium-sized enterprises and indebted nations will be vulnerable to financial trouble if interest rates stay high. It also illustrates the hazards that may materialise over the course of two and ten years, as well as the implications they will have on various elements. 

What is the risk outlook for the current crises in 2024 outlined?
In The World Economic Forum Risk Report there are many risks which are outlined in 2024. 
As highlighted in the (www3.weforum. 2024) (3) report as a ‘deteriorating global outlook’ explains the past events which have occurred in 2023 where several developments grabbed the headlines around the world. Vulnerable populations tackled deadly conflicts, from Sudan to Gaza and Israel, not forgetting record-breaking heat conditions, drought, wildfires and flooding. This has and still is impacting many lives. Many countries have been dominated by polarisation, violent protests, riots and strikes. According to (Batrawy, 2024) (4) there has been a total of 30,035 deaths, this figure is widely viewed as the most reliable one available.             
    (Figure 1)
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This graph demonstrated by (Israel & Palestinian Territories: Number of Fatalities & Injuries Caused by the Israel & Hamas War 2023 | Statista, 2024) (5) shows the ‘Number of Palestinian¹ and Israeli² fatalities and injuries caused by war between Hamas and Israel in since October 7, 2023’. Since October 7, 2023, Hamas has caused 1,200 Israeli deaths and 5,431 injuries, while 29,782 Palestinians have been killed and 70,043 injured in Israeli military strikes against Hamas in Gaza, and 400 Palestinians have died in the West Bank as of February 26, 2024.

[bookmark: _Int_O6T5f3Iw]The next issue which will be addressed is the ‘Simmering geopolitical tensions combined with technology will drive new security risks’ implies that ongoing geopolitical conflicts—which might not have reached a breaking point but are still unstable or unresolved—will combine with technological improvements to generate new security threats. This may suggest that new technologies will intensify already-existing tensions or create new vulnerabilities in international relations, which could result in increased security concerns and instability. Examples of these technologies include cyberwarfare, surveillance capabilities, and the proliferation of advanced weaponry. As stated by (Britt E. Erickson, 2021) Technology and simmering geopolitical tensions will increase new security dangers. For the next two years, interstate armed conflict will rise to the top of the risk rankings as a result of and a source of state fragility.
(Figure 2)
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This chart shows the severity score for the adverse outcomes of AI technology over a 2-year and 10-year period. AI technology in the words of (AI Will Transform the Global Economy. Let’s Make Sure It Benefits Humanity., 2024) stated that ‘AI applications may execute key tasks currently performed by humans, which could lower labour demand, leading to lower wages and reduced hiring’. 
In compliance with the (www3.weforum. 2024) (8) Over the next ten years, the unchecked spread of general-purpose AI technology will drastically alter economies and civilizations, both positively and negatively. Advanced AI presents significant societal concerns in addition to productivity gains and innovations in a variety of domains, including healthcare, education, and climate change. This expresses the effects which AI technology will have on economies. 

Lack of economic opportunity is the next global risk reported in the (www3.weforum. 2024) (9). In line with (Economic Opportunity & Sustaining Economic Security | Friday Consulting, 2022) this is a reference to the paths someone can take to become financially independent. Among the routes leading to financial opportunity are the following: superior instruction, routes to employment, availability of wholesome meals. 
(Figure 3)
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This bar chart expresses the severity score for the lack of opportunity globally. As indicated in figure 3 it implies that in recent decades across the world there has been progress in most human development measures, these advantages are not permanent. In particularly COVID-19 posed a large barrier to global progression, with evident rehearsals in 2020 across a range of economies and regions. As improvements in healthcare, education, and the fight against poverty stalled. It is believed by (Ségur, 2022) (10) that there is less economic mobility, or the ability to improve one's financial circumstances and related outcomes, in both developed and emerging economies because of changing labour markets, outdated labour, education, and social policies, as well as changing demographics. 
Lack of economic opportunity according to (Jadoon & Ali, 2018) (11) has always existed in the US, but the recent pandemic has made inequality worse and raised awareness of these problems. Founded in The World Economic Forum Risk Report (Ségur, 2022) (12) It suggests that the top 10 dangers list for the next two years includes a lack of economic opportunities, which is predicted to get worse over time. This suggests that to make improvements, this is a persistently rising problem that must be carefully examined. 


What impact will these have on the global efforts on sustainable development?

Country conflict & Weather
Extreme weather conditions and national war can seriously impair supply systems. The distribution and accessibility of necessities goods and services may be impacted by this problem. This problem may slow down the advancement of sustainable development objectives by affecting sectors that are essential to it, like renewable energy, agriculture, and healthcare. In agreement with (Blanco, 2021) (13) Increased intensity and duration of extreme weather events, such wildfires, storms, floods, and freezes, coupled with national conflicts, can cause significant damage to vital infrastructure, impede travel, and cut off essential supplies or goods. When travel is disrupted, supply shipments halt, which has an impact on sustainable development because no resources can be transferred between channels. 


In accordance with (The Environmental Impact of Conventional Violence — Peace Insight, 14th Dec 2015) (14) the fact that violence can result in environmental degradation due to deforestation, pollution, and ecosystem disruption will also have an impact on global efforts towards sustainable development. Severe weather conditions such as hurricanes, floods, and droughts have the potential to worsen environmental problems by causing habitat damage, soil erosion, and biodiversity loss. Furthermore, the process of making things available to customers is impeded when violence is involved. 

AI Technology
The next issue which has been identified in the World Economic Forum Risk Report is the increase in AI technology and the impact is has on the global efforts on sustainable development. According to (Kanungo, 2024) (15) AI can help manage natural resources sustainably by streamlining the extraction process. Additionally, it can lessen negative effects on the environment and encourage environmentally friendly activities in sectors like mining, forestry, and fisheries. Furthermore, this can guarantee the long-term viability of natural resources, safeguard ecosystems, and conserve biodiversity. These are positive attributes which AI has on sustainable development.
Founded in the (9 Ways AI Is Helping Tackle Climate Change, 2024) (16) it is expressed that AI is also capable of analysing vast volumes of climate data to enhance climate models, forecast extreme weather, and evaluate climate hazards. AI-driven solutions can improve energy efficiency, maximise the use of renewable energy sources, and create infrastructure that is strong to climate change. supporting efforts to battle climate change through both adaptation and mitigation. This is good for sustainable development because businesses can update their climate models to reflect the most recent data on climate change that AI has discovered. This is an accurate source to use when addressing sustainability-related problems. 

As mentioned by (Van Loon, 2023) (17) AI can optimise the use and distribution of resources in industries like agriculture, water, and energy. Additionally, it might be useful to track water use, forecast energy consumption, and improve agricultural methods to reduce waste and increase efficiency. Founded by 
(Yandrapalli, 2023) (18) AI is currently being used in the agricultural industry in Brazil, one of the biggest producers of agricultural products worldwide. They 
are managing resources, forecasting harvests, and keeping an eye on crops with this kind of technology. This suggests that business sectors are already benefiting from AI by using it to reduce workloads and rely on AI to complete jobs. Furthermore, optimising product usage to minimise waste and water consumption can help firms become more sustainable by lowering the amount of waste that could end up in landfills or ecosystems. 





Lack of Economic Opportunity
The next issue which was founded by the World Economic Forum Risk Report is the lack of economic opportunities. In accordance with (What Are Health Inequalities, 17th June 2022) (19) The ongoing persistence of poverty and inequalities in income has an impact on global efforts towards sustainable development, limiting the achievement of goals like ending poverty and inequality reduction. Poverty-stricken communities are less likely to have access to basic amenities including infrastructure, healthcare, and education. Because of this, it is challenging to create sustainable development and end the cycle of poverty. This is a persistent problem that is being attempted to be addressed globally, but it is challenging due to its significant prevalence worldwide. 
In conformity with (Brooks, 2023) (20) The development of skills and access to education are related to economic opportunity. If they do not have access to high-quality education, people may not have the information and skills necessary to engage in the labour market and take advantage of economic opportunities. This might hinder attempts at overall development by maintaining a cycle of unemployment and poverty. Education is crucial for an individual as it provides them with the knowledge and abilities required to progress in life. People won't put much effort into sustainable development if they don't have the necessary information and abilities since they won't know where to begin. 

According to the (Sustainable Economic Development, 2020) (21) there are many benefits of sustainable economic development to more than those in poverty. It has been stated that ‘reducing energy use and expanding public 
transit options lead to less air pollution’. In addition to this, it can aid in the improvement of ongoing medical diseases like asthma and cardiac problems. As a result, this demonstrates that when there is a lack of economic opportunity, these problems are more difficult to handle, and people's health can quickly deteriorate since they have less access to treatment. 



My own assessment of the risks presented by the WEF and what I see as the possible ways forward?


Country conflict & Weather
A continuing worldwide concern that is being addressed daily is climate change. Based on the fascinating worldwide statistics about weather patterns and climate change found in the article "Our World in Data" (2023) (22). 
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The graph above demonstrated by (Albrecht, 2017) (23) is a global graph which shows the number of deaths which have been caused by natural disasters between 1990-2019. Evidently between 2004-2010 were the worst years for deaths caused by a natural disaster. In more recent years there has been a lot less deaths which have been caused by weather conditions such as earthquakes and hurricanes. 



Environmental Kuznets Curve
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This diagram is the environmental curve model. Explained by (Kijima et al., 2010) (24) An inverted U can be used to represent the theorised relationship between environmental degradation and economic progress. According to the model, advanced development and rising pollution levels are related, and growing environmental quality concerns are associated with industrialisation.
According to (Kumar et al., 2023) (25) Kuznets curve and weather problems are
related Since it implies that environmental issues like habitat destruction, deforestation, and air and water pollution may initially be made worse by economic development, nations typically reach a point where environmental degradation starts to decrease as income levels rise and societies grow more environmentally conscious. Technological developments, environmental regulations, and public preferences for sustainability are some of the factors that influence this. Consequently, nations would be far more effective if they included this concept into their sustainability protocols to address meteorological situations. 


AI Technology
Consequently, nations would be far more effective if they included advanced AI Technology into their sustainability protocols to address meteorological situations. 
AI solutions have a positive effect on transportation, agricultural, and industry resource efficiency. According to (Arvorum) (2024) (30) Artificial Intelligence has the potential to reduce waste generation and maximise resource usage by streamlining production processes, supply chains, and logistics. Resource productivity can be increased overall by utilising updated AI technology. When farmers are managing their crops, artificial intelligence (AI) ensures data accuracy, which saves them a great deal of money and time. 



Lack of Economic Opportunity
Malthusian theory explained by (Kumar et al., 2023) (26) is that unless hunger, war, or illness decimate the population, human population growth outpaces food supply. According to (Kagan, 2023) (27) British economist Thomas Malthus, who lived in the 18th century, is well-known for his theory that the world's population always tends to outpace its capacity for agricultural production. Hunger crises and other tragedies were the outcome of this. 
The Malthusian channel, which maintains that a large population lowers per capita income, is still significant in developing nations with high rural populations, as indicated by (Comeau et al., 2019) (28) in support of this idea. This method tackles the lack of employment prospects because it is reliant on agriculture and industries that export a lot of minerals or energy. 
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This theory is based on industries like agriculture and mining that export minerals or energy; as a result, they want people to be employed, which
explains why this is beneficial to gaps in unemployment or permanent unemployment between individuals. This is illustrated in the graph on the two axes, "Quantity of labour or population size" and "Real per capita output". 
In line with what (The Malthusian Trap - Tool/Concept/Definition, 2014) (29) states, the Malthusian Trap ensures that gains in per capita income resulting from technological progress will ultimately be counteracted by population growth. At its core, the Sustainability Trap, also recognised as the Malthusian Trap, embodies the challenge of sustainability. Due to a lack of resources, career opportunities, and educational opportunities, communities and individuals may find themselves trapped in a poverty cycle from which they are unable to break free. Population growth that isn't accompanied by an increase in economic opportunity may lead to poverty and deprivation, which feeds the cycle of underdevelopment. 




Conclusion
Overall, it is evident from this research that the World Economic Forum Risk research identifies several current global challenges. The understanding that the author has gained has been deepened by analysing the most effective strategies to proceed.
It was clear that poverty would continue to exist, and that income inequality would hinder attempts to achieve sustainable development on a global scale and impede the attainment of objectives such as the eradication of poverty and the decrease of inequality. Although it is being addressed daily, the problem persists. 

This report also found within Figure 3 which suggests that while there has been gain in most human development metrics in recent decades worldwide, these benefits are not long-lasting. Specifically, COVID-19 presented a significant obstacle to global advancement, with noticeable rehearsals in 2020 throughout various economies and geographical areas.

All in all, worldwide concerns are addressed on a regular basis, and with the aid of innovators, the severity might be decreased. These days, it seems that the two most concerning issues are war and climate change. Families and communities are being impacted by this in several ways, particularly in terms of poverty. 
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FIGURE C | Global risks ranked by severity over the short and long term
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