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Difference between “revenue expenditure and capital expenditure”
Some expenditures contain several high-value items that can hold different items for a longer period. The specific expenses are also made for the different types of assets, and they are not always consumed in a complete on the given period (Aizenman et al. 2016). The future costs also have been exhausted through the definite accounting year. The benefits of the users are exposed to different trades and positions acquired. [Referred to Appendix 1] 
The "capital expenditure" is not considered to be any "high-value items" which are based on the expenditures and also have to maintain the fixed amount of assets. The "capital expenditure earnings" also do not have the capability of any kinds of future benefits Caswell, 2019). There is also the involvement of the Direct expenses that include various types of cost of manufacturing of the raw materials have turned into the finished products. It mainly includes the "wages, legal expenses and rent". The factor of Indirect Expenses is also involved in it. These expenses are well connected through the various variables. The “revenue expenditures and capital expenditures” are completely two different factors of the accounting system.   

	Capital Expenditure
	Revenue Expenditure

	It helps to improve the performance of permanent assets (Deegan, 2019). It also adds some value to the existing assets presented in the Company.
	This type of expenditure mainly incurred from the normal course of business which includes “cost of sales” (Spohr, J., 2017).

	It helps to increase the basic earning capacity
	It helps to maintain the specific earning capacity

	The benefit is provided to the Company over a longer period.
	The benefit is provided to a fixed particular year within the accounting period (Gomez,  2019).

	This main item belongs to the balance sheet
	This item can be seen in the “Trading and P/L account”.
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1. Nature and purpose of cost and management accounting
The management accounting mainly able to select some of the special information which is mainly provided through “financial accounting system”. The main reason behind the “financial accounting system” is based on necessary management system. 
Nature of Management Accounting
· More Emphasis on Future: The basic collection of the historical data is not done. The “management accounting” generally helps to create some “standard costing and cost variances”
· Provides information: The “financial accounting system” is mainly base on different aspects which made proper planning system with total quality decisions made by the management
Cost Accounting
· Cost Reduction: It is mainly referring to the various ways of reduction in specific units of goods manufactured without any affect. There are several technicians helps are required to maintain the standard costing. 
· Fixation of selling price: Total cost is included in every price of a product with a requirement of specific margin. Several types of cost data are also considered to be very important for determining various types of selling price. It also provides several types of information based on the components of the cost factors. Therefore, the price reduction can also be included in it. 
1. Managerial accounting is mainly based on several types of provided information targeted to the managers and the employees working in the organization. “Managerial accounting” also gives several types of important data for the organizations are based on different actual run. Specific effective management system is also inherent with some of the value of the organization that determines accurate information. It also includes all types of “staff function” that affects the whole system. Every types of organization able to set a specific goal system which is relied on different managerial accounting information for the decision making system. 
Managers of the organization must also be able to understand the business environment which is based on the cost system. Several types of accounting system are also generated through different terms and concepts which represents a lot of information. From the specific accounting sense, it is also generated through some specific distinction of communication that has been established between the managers. The decision making and specific control process is also based on different relation with the cost object. There is some specific activity that has been determined through the separation of cost system. The cost management helps in long term strategies of the organization. 
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Cost centre: A cost centre is also based on the segment of different organization where managers are considered to be held responsible for the specific cost incurred. The responsibility is based on the cost centre which is considered to be restricted to the cost. There are different planning purposes that are determined through the sections of various types of performance evaluated.
Revenue centre: The revenue centre is considered to be particular segment of an organization which is mainly responsible for generating various sales revenues. The performance of revenue centre can be easily evaluated through the process of comparing the expense based on the marketing department. The performance of the revenue centre is also established by comparing the budgeted marketing expenses. 
Profit Centre: The profit Centre is also considered to be a specific segment that is based on the organization and is responsible for various revenues and costs factors. The manager of profit centre also has the responsibility and some specific authority to make some decisions that will affect the department. 
Responsibilities of Management Accountants
The main role of the management accountant is to perform some of the series of tasks that are based on different company’s financial security system. It also determines the overall performance of the company and the success of the company. There are many types of job responsibilities that are included in the tasks of budgeting and handling tasks. 
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Management Accounting: “Management accounting” can only be used by the internal team members of the organization. There are different types of financial statements that depicts the management team of the company which generally uses the statistical data. The main target of this process is to acquire correct results from analysing the statistical data. 
Financial accounting: It is a process of preparaing a specific financial statement for a particular company which mainly uses the financial performance. It also intends to show the position to different people outside the company also. The financial accounting is also involved with different financial information of the company gained through income statement and balance sheet. 
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Appendix 1: revenue expenditure and capital expenditure
[image: Image result for Difference between “revenue expenditure and capital expenditure” graphs and cgarts]
(Source: https://www.wallstreetmojo.com/revenue-expenditure-examples/)
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