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What funding's are available to help Social enterprises finance their needs? What happens when grants are no longer available? Where do social enterprises go when they need financial help and support? This assignment is going to investigate the availability of help financially for these enterprises, and to investigate  the pros and cons of finance and funding's, 
What is a social enterprise?
 A Social enterprise is an organisation whose main purpose is to support society and change it – be it through the community or the environment. Unlike a charity, however, it is still a corporation that aims to run and expand independently and make a profit. 
Like any organisation, a social enterprise would need a sound business plan, but in addition to the aim of balancing the books, it will be equally important. (mc gowan, 2020)
Types of funding, 
	Types of funding

	Savings

	Family loans

	Bank overdraft

	Grants

	Community schemes

	Crowdfunding

	Business cash advance

	Asset finance

	Peer-to-peer loans

	Organic growth/Bootstrapping


("10 ways to fund your business | Startups", 2020)
Savings are personal money, which is great to use as you start your social enterprise not owing anyone or any banks any money, 
Family loans, if you want to keep it super easy, a supportive family will provide a decent, willing and secure source of funding for loans, with money to spare. 
Relatives and loved ones are more likely than an outsider to trust you with their money, so they are likely to seek lower interest and less benefits than a commercial organisation. 
Of course, when it comes to combining family and finance there are certain disadvantages, and it's worth weighing up both the pros and cons of family funding. 
Before you make any commitments, every financial model or provider should be thoroughly researched to ensure that this is the best solution for your company. ("10 ways to fund your business | Startups", 2020)

Bank overdraft, A bank overdraft is a flexible credit facility that is repayable on demand on a bank current account. 
A bank overdraft does not result in cash flowing into a company. Instead, the company can "overdraw" its bank account – i.e. in red, up to a maximum sum. 
For example, a company may find that, as a result of paying wages and suppliers, it expects to have a cash deficit of £ 15,000 during a month. If the bank allows this, it can use the overdraft facility to temporarily "borrow" the bank's cash. 
A helpful way to think of a bank overdraft is to consider a bank current account that can either have a positive (i.e. bank cash) or a negative one (ril, 2020)
 Grant funding may come from several sources, from government, to private or public foundations, to individual donors. Success may rely on finding funders that share an area of interest with your social sector, including target population or geographic impact area. A main factor to remember is the value of tax structure for your social enterprise. Any of such funders can only grant to 501(c)3 non-profit organisations. There are several rare instances when grants for a B-Corp or for-profit company can be provided, but these usually need to be funnelled through a charitable sponsor. [image: ]
("Capital for Social Enterprises: Grants | REDFworkshop", 2020)

Community Shares applies to non-transferable, withdrawable share capital which can only be provided by cooperative societies, mutual benefit societies and voluntary community benefit societies (all forms of legal organisations). 
It can be a great way to involve the local group, check the concept and secure support for its ongoing growth by offering group shares. You set the price and any shareholding restrictions, and shareholders become company owners – also becoming loyal customers and engaging in the organization's functioning and being able to nominate people to the board. 
Community shares are often used to collect funds to purchase community properties such as pubs, greenhouses, community centres and any other buildings available. ("Community Shares - My Community", 2020)

Crowdfunding is a way for new and small companies to collect funds by soliciting small sums of money from many people (the 'crowd'). Traditionally, if you wanted to fund a company, project or plan, you would have to ask for large amounts of money from a limited group of people-also called 'angel investors.' Crowdfunding has turned tables on this conventional approach and allows you to connect with millions of potential funders using the internet. Typically, those seeking funds would set up a profile on a crowdfunding website for their company, project or plan-often referred to as a crowdfunding platform-. (Horne, 2020)

A cash advance for a company is neither a bank loan nor an overdraft. Simply put, cash is advanced to your company based on your qualifying card purchases and selling a portion of your potential card receivables in exchange for you. 
Many businesses use cash advances to buy stock and machinery, or for maintenance or maintenance. Others use these to cover a cash-flow dip or fund unforeseen costs. These can have advantages over more conventional methods of business finance, such as speed, simpler acceptance, more flexible fees and payments that respond to your card sales level. ("What is Business Cash Advance - Insights | Worldpay from FIS", 2020)

As with any business, Social enterprises run lots of risks, Grants can be sought from foundations, businesses, or government agencies. You'll need to submit a grant application, following the potential funder's guidelines. 
PROS
 Good sums of money you will get. 
Upon receiving one grant you are more likely to receive others. 
Receiving grants is a good way to gain awareness and prestige for your organisation
 CONS
 You must do time-consuming work about the funding entity before you submit the application. 
You need a person who is skilled and knowledgeable in writing grants, and who knows your organisation very well. 
Competition is high, with low success rate. About 2,700 grant applications are submitted on the average day; funding will be given to less than 200. 
The money you get has strings tied to it. You can't use the funds to do anything you want. 
Most subsidies are for the short term. You must get going again when they run out. ("Grants - Pros and Cons | Society for Nonprofits", 2020)
Trading arms Build trading activities and raise money that will help achieve the charitable goals With cuts in austerity and funding that will persist for years to come, more and more charities are debating whether to set up a trading arm (subsidiary) to become more competitive and reduce dependence on ever-declining grant funding. 
A trading arm can be beneficial in many ways, for example: Minimizing the risk to your charitable capital Trading without constraints such as primary intent Allowing you to optimise trading opportunities Produce unlimited revenue to further your charitable goals. ("Trading arms - Development in Social Enterprise", 2020)

A community interest corporation (or CIC) is a special type of non-charitable limited company that operates solely to support a society or to serve a social objective, rather than to make a profit for shareholders. 
Nevertheless, a community interest corporation is not the only form of business open to those wanting to establish a social enterprise – it may also be set up as charities, trusts, regular companies (either a private limited company or a guarantee company), unincorporated corporations or a charitable organisation (CIO). (korchak, 2020)
Why not-for-profits have a trading arm and will. 
1. It makes for pace and scale innovation Grants bind charities to budgets, schedules and planning. For certain situations, the period of time between request and funding can last up to a year, and this puts projects on hold with a lack of continuity. On the other hand, unlimited revenue gives charities the ability to develop programmes and push forward at the same pace as private rivals.
2. We are more likely to better understand their clients 'needs than the private sector. Doteveryone entered the training and consulting space not just because we found a sector void, but because ethics-washing companies or conventional consultancies could easily fill the gap. Responsible innovation requires a new, diverse viewpoint to crack the mould that has been created over decades of monotonous innovation and undiverse leadership.
3. We should stay independent
4. Trading creates influence and revenueTrading should be more than a way of keeping financially afloat. Our work with clients also helps us get closer to fulfilling our goal of helping all sectors of society – companies, civil society organisations, and governments – understand and implement responsible technology, and thus closer to our dream of the world where the new standard is responsible technology.
5. It allows companies and customers the ability to vote with their wallets In addition to diversifying our own wealth, there is also a need to diversify how members of society will contribute to the United Kingdom's 167,000 charities dealing with domestic and international issues. Besides £ 2 a month promotions and funded fun runs, selling weapons allows customers to contribute to the association in a more commonplace and relaxed way that translates into unregulated profits. (patuck, 2020)

Some of the first things to consider when it comes to legislation and legal considerations is whether or not to set up a separate trading business. Charity Commission guidelines CC35 says charities can trade without paying tax in carrying out their charitable aims, e.g. a museum charge admission. Sometimes this is called primary purpose trading. ("How charities can trade successfully", 2020)

Securing adequate financing is crucial when a company begins, expands or tries to diversify its revenue sources. 
Ensuring that social enterprises are aware of the full range of sources of finance available to them is a vital part of allowing the sector to expand and develop. It provides knowledge of emerging social finance technologies as well as older outlets that may have been ignored or underused, such as share or bond issues, and tax relief associated with some of these financial outlets. ("Financing Social Enterprise | CIPFA", 2020)
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Type of Funder

Description

Example

Government

Grants from governmentagencies,
including workforce agencies

Social Innovation Fund

Private Foundations

Charitable organization typically
funded by a few private sources and
legally required to distribute 5% of its
income per year

Rockefeller Foundation

Family Foundations

A subset of private foundations;
typically the contributing family is very
involvedin grant decisions

Sobrato Foundation

Public Foundations

Grantmaking public charity; can range
from faith-based organizations to
hospitals

United Way

Corporations

Funding through corporate-funded
foundations or direct giving programs

Bank of America Foundation

Intermediaries

Organizations that re-grant out the
money that they fundraise

REDF

Individuals

Individual donors who believein
mission

Friends, family





