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Introduction 
The following essay will be focused on the International Financial Management and the company selected for the following study is The Cooperative Group UK. The researcher will be analyzing the importance of the IFM and will be discussing the challenges it faces in the international financial market. The next section will be about dividend distribution policy and the market hypothesis theory will be underlined. Furthermore, the researcher will also be evaluating and analyzing the chosen company's methods in appraising the projects. 
Main body
International financial management is also known as international finance in the organization and is considered to be a well-known term in the modern world. It is simply all about financial management in an international business environment. The same is considered to be different than that of the financial management of the organization. Different factors are said to be involved in the following and they are currency, political, and diversified opportunity sets. The proper management of the international financial management in the organization helps in achieving efficiency and effectiveness in all of the markets (ban Galboun, 2021). The following also helps in calculating the exchange rates of the various currencies of the nations. IFM helps in investigating international debt securities. In the Cooperative Group, it can be said that international financial management helps in improving the profitability of the organization. It also helps in providing economical stability and also encourages the employees to save money. 
The various objectives of the International Financial Management are: 
· It helps in establishing the regular and adequate supply of the funds in the organization.
· The following also helps in establishing a sage and secure investments in the organization and has a solid plan for utilizing the capital (Servais, 2020). 
· It helps in the wealth maximization of the shareholders in the organization and helps in the optimum rate of interest. 
· It helps in undergoing foreign exchange risk management and involves political risk management.
· The following tends to be much more effective in inflation risk management. 
The various challenges that The Cooperative Group of UK is facing to do business in the international financial market are as follows: 
· The company is facing challenges such as attracting more customers. Bringing customers back to the store is one of the biggest challenges that retail companies are facing all over the world, especially after the pandemic. People are more onto doing online shopping rather vising a retail store and do shopping (Bravo, Sibayan & Arcilla, 2019). Providing a different kind of discount on the products or offers in EMI can help a company in bringing back customers to the retail stores of Cooperative Group. 
· Another challenge that will be one of the major concerns for offline retailers is retaining the customers. There is already a shift in the offline and online customers in the following market. 
· Another challenge that the companies are facing is like keeping up with the changing in customer expectations. With the change in the buying pattern of the customers, the retailers need to keep up with the change (Shapiro & Hanouna, 2019). 
· A challenge regarding contactless payments is also a challenge that modern retailers are facing nowadays. The company must therefore limit the use of cash in their retail outlet and must encourage people in making digital and cashless payments.
The purpose of the dividend distribution policy in the organization is all about facilitating the process of the dividend declaration and the recommendation and the payout of the company. It helps in ensuring the regular dividend income that is for the long-term capital and the shareholders of the company (Oliveira & Juca, 2021). The following policy tends to establish the principles in the organization that helps in ascertaining the amounts that can be distributed to the shareholders as dividend. Thus, the dividend policy in an organization helps in striking a balance between the payouts and the retained earnings in the organization. Regarding the dividend distribution policy, it can be said that there are three forms of dividend in the organization and are as follows:
· Interim dividend 
· Final dividend (Schwarz, 2018).
· Special dividend
The Dividend discount model is a quantitative method which is utilized to predict the price of an organization’s stock depending on the specific assumption that the present fair price of a particular stock of an organization would be equal to the sum of the future dividends of the organization (d'Amico and De Blasis, 2020). This model is classified into three distinguished types which are listed below:
	Classification of Dividend Discount Model

	Serial No
	Classification
	Description

	1.
	Gordon Growth Model
	It is the most widely used variation which is based on the supposition that future dividend streams would enlarge at a consistent rate for a boundless time (Pani et al., 2021). This model becomes prolific in the assessment of the value related to the stable businesses with the potential flow of cash and stable dividend growth levels. The mathematical expression of the model is provided below:
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Where V0 stands for the preset stock fair value.
r denotes estimated costing belonging to equity capital (computed using CAPM)
G indicates the steady growth rate of the dividend of the firm
D1 denotes the dividend payment. 

	2.
	One Period DDM
	It makes an assumption that an investor would be prepared in holding the stock for a particular year. Due to the short holding period, the generation of cash flow is anticipated to be in the form of a single dividend payment with the selling price of that particular stock (Cornell and Gerger, 2022). It is expressed in the following way:
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· V0 denotes the present stock value
· r stands for estimated cost like the earlier model
· D1 denotes the dividend payment in one single period
· P1 indicates the stock price of one period

	3.
	Multiperiod DDM
	It is an extension of the previously mentioned discount model which is formulated on the assumption that an investor anticipates holding the stock bought for more than one time period (Yulianto et al., 2021). For this reason, the anticipated flow of cash would consist of various dividend payments and the calculated selling price belonging to the stock towards the end of the period. The formula of this model is provided below:
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The primary challenging aspect of this model is forecasting dividend payments that are necessary to require consisting of different periods (Časta, 2022). 



Table 1: Classification of Dividend Discount Model
(Source: Created by the learner)

The Efficient Market Hypothesis theory states that the market can never be beaten because it includes necessary information regarding present share prices. For this reason, stocks make their trading activities in the fairest value indicating that these would not be bought, underrated or overvalued. The distinguished versions of this theory are available in three forms which are weak, strong and semi-strong (Singh et al., 2021). The first one proposes at present’s prices of the stock reflecting the essential data of the earlier prices indicating that there would be no technical analysis which can help investors. 
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Figure 1: Efficient Market Hypothesis Theory
(Source: Ali et al., 2021)

The semi-strong holds the fact that as public information becomes an inevitable part of the present price of the stock therefore investors cannot make utilization of technical as well as fundamental aspects although data that is unavailable to the forefront of the public can aid investors (Ali et al., 2021). On the contrary, the strong version argues that all types of information whether they are public or nonpublic are related to the present price of the stock and there would be no such information that would provide an advantage to an investor, present in the market. 
In this regard, it would be necessary for the Cooperative Group of the UK to understand the relevant financial aspects of this theory that would create a suitable scope for it to carry out its trading activities in an effective manner (Roland et al., 2021). At the same time, all the essential financial perspectives regarding the statement of profit and loss with market analysis would be vital for attracting customers towards them for providing top quality services in the market of the country. 
The appraising methods of the Cooperative Group of the UK are: 
Net Present Value Method: It is a financial metric using which the total value of the invention opportunity of the Cooperative Group is calculated. The primary idea that acts here is projecting the inflow and outflow of the future cash related to the investment, discounting all the cash flows to the current time and then adding them together (Pani et al., 2021). It gives statistical data that becomes useful for the managers of the organization in comparing the cash outlay against the current return value. 
Dividend Cash Flow method: Effective utilization of this method also provides a strategic perspective to the firm related to the assessment of its future assets that can play a vital role in future dividends. At the same time based on this, the higher authorities make necessary decisions regarding the improvement of its operational activities in the market of the country (Cornell and Gerger, 2022). The three models discussed earlier under the dividend discount model are essential for the firm in appraising the projects. 

Conclusion
According to the above study, an investigation was done on the Cooperative Group UK regarding the international financial management. The researcher in the following essay evaluated the corporation’s dividend distribution policy along with the efficient market hypothesis. Furthermore, the researcher analyzed the various methods that are chosen by the company for appraising the projects. 
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