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Introduction

This report will indicate the operational activity of the accounting in the context of business to represent the monetary performance for the stakeholder for making effective business decisions. With the support of, the higher management of the entity will be capable of making relevant accounting statements and representing the monetary situation in a precise manner. Some kind of calculation of the income statement, and balance sheet as well as showing the way to maintain the journal entries more effectively for recoding the transaction in an effective way. Also, the evaluation of the ongoing concern and their implication in the recording of daily activity will be represented in the report more effectively.
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[bookmark: _Toc160214041]TASK – TWO
	
	Capital A/c 
	

	Particulars(Dr.)
	Amount
	Particulars(Cr.)
	Amount

	To balance c/d
	30,700
	By balance b/d
	30,000

	 
	 
	By cash a/c
	700

	Balance
	30,700
	Balance
	30,700

	 
	 
	By balance b/d
	30,700

	
	
	
	

	
	Computer A/c
	

	Particulars(Dr.)
	Amount
	Particulars(Cr.)
	Amount

	To cash a/c
	1,000
	By balance c/d
	1,000

	Balance
	1,000
	Balance
	1,000

	To balance b/d
	1,000
	 
	

	
	
	
	

	
	Purchase A/c
	

	Particulars(Dr.)
	Amount
	Particulars(Cr.)
	Amount

	To bank a/c
	700
	By balance c/d
	1,900

	To payable a/c
	1,200
	 
	

	Balance
	1,900
	Balance
	1900

	To balance b/d
	1,900
	 
	

	
	
	
	




	
	
	
	

	
	Payable A/c
	

	Particulars(Dr.)
	Amount
	Particulars(Cr.)
	Amount

	To bank a/c
	800
	By balance b/d
	2,000

	To balance c/d
	2,400
	By purchase a/c
	1,200

	Balance
	3,200
	Balance
	3,200

	 
	 
	By balance b/d
	2,400

	
	
	
	

	
	  Cash A/c
	

	Particulars(Dr.)
	Amount
	Particulars(Cr.)
	Amount

	To balance b/d
	2,000
	By computer a/c
	1,000

	To capital a/c
	700
	By bank a/c
	6,000

	To receivable a/c
	2,000
	By balance c/d
	6,300

	To advance a/c
	600
	 
	



	To advance a/c
	600
	 
	

	To van a/c
	8,000
	 
	

	Balance
	13,300
	Balance
	13,300

	To balance b/d
	6,300
	 
	




	
	 Drawings A/c
	

	Particulars(Dr.)
	Amount
	Particulars(Cr.)
	Amount

	To bank a/c
	1,200
	By balance c/d
	1,200

	Balance
	1,200
	Balance
	1,200

	To balance b/d
	1,200
	 
	

	
	
	
	

	
	Advertisement A/c
	

	Particulars(Dr.)
	Amount
	Particulars(Cr.)
	Amount

	To cash a/c
	500
	By balance c/d
	500

	Balance
	500
	Balance
	500

	To balance b/d
	500
	 
	

	
	
	
	

	
	Wages A/c
	
	

	Particulars(Dr.)
	Amount
	Particulars(Cr.)
	Amount

	To cash a/c
	800
	By balance c/d
	800

	Balance
	800
	Balance
	800

	To balance b/d
	800
	 
	

	
	
	
	

	
	Insurance A/c    
	

	Particulars(Dr.)
	Amount
	Particulars(Cr.)
	Amount

	To bank a/c
	450
	By balance c/d
	450

	Balance
	450
	Balance
	450

	To balance b/d
	450
	 
	

	
	
	
	



	
	Petrol A/c
	

	Particulars(Dr.)
	Amount
	Particulars(Cr.)
	Amount

	To bank a/c
	350
	By balance b/d
	350

	Balance
	350
	Balance
	350

	To balance c/d
	350
	 
	

	
	
	
	

	
	Advance A/c
	

	Particulars(Dr.)
	Amount
	Particulars(Cr.)
	Amount

	To balance c/d
	600
	By cash a/c
	600

	Balance
	600
	Balance
	600

	 
	 
	By balance b/d
	600

	
	
	
	

	
	Receivable A/c
	

	Particulars(Dr.)
	Amount
	Particulars(Cr.)
	Amount

	To balance b/d
	5,000
	By bank a/c
	3,000

	To sales a/c
	2,000
	By cash a/c
	2,600

	 
	 
	By balance c/d
	1,800

	Balance
	7,400
	Balance
	7,400

	To balance b/d
	1,800
	 
	



	
	Sales A/c
	

	Particulars(Dr.)
	Amount
	Particulars(Cr.)
	Amount

	To balance c/d
	2,400
	By receivable a/c
	2,400

	Balance
	2,400
	Balance
	2,400

	 
	 
	By balance b/d
	2,400

	
	
	
	

	
	Van A/c
	

	Particulars(Dr.)
	Amount
	Particulars(Cr.)
	Amount

	To balance b/d
	15,000
	By cash a/c
	8,000

	 
	 
	By depreciation a/c
	1,000

	 
	 
	By loss on sale of van a/c
	

	 
	 
	Balance
	6,000

	Balance
	15,000
	 
	15,000

	
	
	
	

	
	Depreciation A/c 
	

	Particulars(Dr.)
	Amount
	Particulars(Cr.)
	Amount

	To van a/c
	1,000
	By balance c/d
	1,000

	Balance
	1,000
	Balance
	1,000

	To balance b/d
	1,000
	 
	

	
	
	
	

	
	Bank A/c 
	

	Particulars(Dr.)
	Amount
	Particulars(Cr.)
	Amount

	To balance c/d
	10,000
	By purchase a/c
	700

	To receivable a/c
	3,000
	By petrol a/c
	350

	To cash a/c
	6,000
	By payable a/c
	800

	 
	 
	By drawings a/c
	1,200

	 
	 
	By balance c/d
	15,950

	Balance
	19,000
	Balance
	19,000

	To balance b/d
	15,950
	 
	

	
	
	
	

	
	 Loss on Sale of Van A/c 
	

	Particulars(Dr.)
	Amount
	Particulars(Cr.)
	Amount

	To van a/c
	6,000
	By balance c/d
	6,000

	Balance
	6,000
	Balance
	6,000

	To balance b/d
	6,000
	 
	



	
	Maria’s
	
	

	
	Trial Balance
	
	

	
	Feb-24
	
	

	Particulars(Dr.)
	Amount
	Particulars(Cr.)
	Amount2

	Computer
	1,000
	Capital
	30,700

	Purchase
	1,900
	Payable
	2,400

	Cash
	6,300
	Sales
	2,400

	Receivable
	1,800
	Advance
	600

	Depreciation
	1,000
	Suspense A/c
	1,150

	Bank
	15,950
	 
	

	Drawings
	1,200
	 
	

	Advertisement
	500
	 
	

	Wages
	800
	 
	

	Insurance
	450
	 
	

	Loss on sale of Van
	6,000
	 
	

	Petrol
	350
	 
	

	Balance
	39,250
	Balance
	39,250



The monetary data provided exemplifies the contacts and equilibria of a commercial over a convinced date. Commencement with the wealth of £29,300, which probably represents the original speculation or equity infusion into the business, indicates a solid starting point for operations (Fotopoulou et al., 2024). A sales income of £2,400 proposes an approximate level of profitable activity, however comparatively diffident in comparison to the wealth. However, regarding aspects that appear after the data. The recurrent admission of drawings at £1,200 proposes unpredictable record possession or possibly unsuitable removals by the proprietor, which might undermine the monetary well-being of the commercial. Moreover, the harm of the auction of possessions at £7,000 designates an important hit to effectiveness and encourages anxieties about asset organisation or estimate correctness (Dess et al., 2024). The equilibrium of £3,000 in the row and £1,200 in cash designates liquidness, which is critical for day-to-day processes and monetary constancy. Yet, there are unresolved responsibilities, with £400 payable to creditors besides £2,000 in accounts payable, stressing the position of handling cash movement efficiently to meet fiscal responsibilities. The value of £8,200 in receivables proposes that the commercial spreads credit to clientele, which can increase the level of sales nonetheless also involves the danger of behind or evaded expenditures, as needful hardworking credit organisation performs. Furthermore, working expenditures of £350 and devaluation of £1,000 underscore the continuing prices of commercial processes and advantage usage. General, though the commercial shows cyphers of movement and approximately liquidness, here are streamers concerning reliable record custody, asset organisation, and success (McKinlay and Smith, 2024). This has a ultimate balance of 39,250 that is equal to both debit and credit side for the right management of the recording system over time. Lecturing these subjects finished better monetary organisation, expenditure control, and planned decision-creation is vital for maintainable development and success. Regular monetary examination and preparation are indispensable to recognise areas of development and safeguard commerce’s long-term achievement (Cardoni et al., 2024).
Offering recommendations for enhancing the business performance 
Optimise asset management: 
This is a considerable loss on the trading of assets (£7,000), so it is vital to reconsider asset operation and removal plans. Comportment is a complete appraisal of all possessions to classify outdated substances that might be sold. Use a practical method of asset organisation, counting steady upkeep to extend valuable life and minimise devaluation expenditures. Moreover, reflects leasing or rental assets in its place of absolute acquisitions to reduce production costs and recover elasticity (Pereira et al., 2024).
Strengthen financial controls: 
Reflect the subject of unpredictable "Drawings" admissions (£1,200), that indicate possible indiscretions in monetary organisation. Implement healthy monetary panels and events to safeguard accurate footage of dealings and avert unauthorised removals. This whitethorn involves unravelling individual and commercial finances, founding clear rules for proprietor removals, and applying regular settlements of bank books. Educate investors on the position of following monetary strategies and strengthen accountability through the group (Pumiviset  and Suttipun, 2024).
Enhance revenue generation and cost management: 
Travel changes to upsurge sales income and rationalise expenditures to recover success. Grow targeted advertising policies to appeal to new patrons and retain present aces. Utilise CRM schemes to comprehend client favourites and seamster contributions, therefore. Moreover, behaviour is a thorough assessment of employed expenses to categorise areas for cost. This whitethorn involves transferring better footings with dealers, applying energy-efficient performs, or subcontracting non-core purposes to decrease above costs. Unceasingly monitor monetary recital finished regular budgeting, prediction, and alteration examination to identify developing trends and regulate strategies consequently (Busco et al., 2024)
[bookmark: _Toc160214042]TASK- THREE
The thought of going concern declares that a commercial will endure its processes indeterminately, deprived of the necessity of insolvency. It undertakes that the business will continue to flush and then accomplish of conference its monetary duties while supporting its processes. This code guides monetary reportage, as assets are characteristically appreciated and founded on their volume to produce future aids. It affects decisions taken by stakeholders, such as investors as well as creditors, who trust the supposition of endurance when measuring the business’s monetary health and forecasts for long-term feasibility . (Blackburn et al., 2024).
The claim of the going concern idea in occupational is vital for monetary reporting, choice-making, and investor sureness. It affects secretarial performance by presumptuous that properties will endure generating income, letting for their estimate, therefore. This idea guides organisation choices, hopeful long-term preparation and speculation in maintainable growth policies. Furthermore, it touches on creditors’ and investors’ valuations of a business’s financial well-being and danger, swaying loaning time and investment choices. By trusting in the supposition of continuing operations, investors can healthier assess the business’s aptitude to encounter its responsibilities, measure its forthcoming prospects, and brand informed decisions concerning speculation, credit postponement, and planned companies. Thus, the respective concept delivers an opening outline for understanding and assessing the monetary constancy and feasibility of industries (Thottoli, 2024).
The standing of the going concern thought in secretarial cannot be exaggerated as it delivers an important basis for monetary broadcasting and examination. By pretentious that an occupational will endure working indeterminately, bookkeepers can precisely measure the worth of possessions and obligations, easing fair and see-through financial reports. This principle guides choice-making for shareholders, like depositors, creditors, and organisations, who trust monetary data to assess the business’s presentation and forecasts. Furthermore, it augments the dependability of monetary declarations by safeguarding that they reproduce the financial reality of the commerce’s ongoing processes. Deprived of the going concern statement, financial accounts would lack integrity, clogging shareholders’ aptitude to make knowledgeable choices and hypothetically foremost to misallocation of possessions or monetary unpredictability (Thottoli, 2024). Thus, the concerned aspects of accounting play an essential role in upholding the honesty and dependability of secretarial performance.
[bookmark: _Toc160214043]Conclusion 
The report has been reflected in the examination of the providing monetary data besides the request of secretarial values underline the dangerous role of actual financial management in occupational processes. The going concern aspects, which undertake the stability of profitable procedures, serve as a keystone for monetary reportage, decision-making, and shareholder confidence. By following this belief, trades can exactly assess their monetary location, and action plan for the upcoming time, and make reliable choices to bring maintainable development and success. However, the examination also discloses extents of apprehension, such as unpredictable book-keeping, asset organisation matters, and tests with income making and controlling overhead. Speaking these subjects requires planned creativities, including enhancing asset management performance, consolidation of monetary controls, and ornamental income group policies. While the idea provides an outline for measuring the monetary constancy and feasibility of industries, effective money management is indispensable for directing issues.  
[bookmark: _Toc160214044]References 
Blackburn, R., Dibb, S. and Tonks, I., (2024). Business and management studies in the United Kingdom’s 2021 research excellence framework: Implications for research quality assessment. British Journal of Management, 35(1), pp.434-448.
Busco, C., Granà, F. and Izzo, M.F., (2024). Beyond persuasive representations of facts:“figuring out” what sustainable value creation means in practice. Accounting, Auditing & Accountability Journal, 37(1), pp.393-426.
Cardoni, A., Kiseleva, E., Arduini, S. and Terzani, S., (2024). From sustainable value to shareholder value: The impact of sustainable governance and anti‐corruption programs on market valuation. Business Strategy and the Environment, 33(1), pp.19-42.
Dess, G.G., McNamara, G., Eisner, A.B. and Sauerwald, S., (2024). Strategic management: Creating competitive advantages. McGraw-Hill Education.
Fotopoulou, C., Hall, M., Lord, R., Miller, R., Sundar, S., Roebuck, N., Fildes, L., Wesselbaum, A., McCormack, S., Hickey, J. and Ledermann, J., (2024). Perspectives of Healthcare Professionals on the Management and Treatment of Advanced Ovarian Cancer in the UK: Results From the KNOW-OC Survey. Clinical Oncology, 36(1), pp.e1-e10.
Gil, M., Uman, T., Hiebl, M.R. and Seifner, S., (2024). Auditing in family firms: Past trends and future research directions. Journal of Small Business Management, pp.1-45.
Groenewald, E. and Kilag, O.K., (2024). Automating Finances: Balancing Efficiency and Job Dynamics in Accounting and Auditing. International Multidisciplinary Journal of Research for Innovation, Sustainability, and Excellence (IMJRISE), 1(2), pp.14-20.
Hummel, K., Mittelbach-Hoermanseder, S., Cho, C.H. and Matten, D., (2024). Corporate social responsibility disclosure: a topic-based approach. Accounting and Business Research, 54(1), pp.87-124.
Jebari, A., Pereyra-Goday, F., Kumar, A., Collins, A.L., Rivero, M.J. and McAuliffe, G.A., (2024). Feasibility of mitigation measures for agricultural greenhouse gas emissions in the UK. A systematic review. Agronomy for Sustainable Development, 44(1), p.2.
Jemine, G., Puyou, F.R. and Bouvet, F., (2024). Technological innovation and the co-production of accounting services in small accounting firms. Accounting, Auditing & Accountability Journal, 37(1), pp.280-305.
Lord, J. and Regan, L., (2024). Triumphs and trials with the UK abortion law: The power of collaboration in abortion reform. International Journal of Gynecology & Obstetrics, 164, pp.5-11.














								
image1.emf
TASK -   ONE   Income statement of Smiths  Grocery   For the year ended 31 st   December 2023  

Particulars  Amount(£ )  Amount(£) 2  Amount(£) 3  

    

Sales     160000     

Less: Sales Return     4000  156000  

Cost of Sales           

Opening inventory     3000     

Add: Discount Received     200     

Add: Purchase (95000  -   5000)     90000     

Less: Closing inventory     5000  98200  

Gross Profit        57800  

Less: Expenses           

Discount Allowed      700     

Opening Provision for Bad  Debt     500     

Allowance for bad debt     810     

Bad Debt  800        

Less: Provision for Bad debt  - 500  300     

Salary  28000        

Add: Salary Accrued  3000  31000     

Rent  2500        

Less: prepaid  - 300  2200     

Interest on Loan     1000     

Vehicle maintenance  800        

Add: Outstanding  150  950     

Electricity and gas expense     1500     

Depreciation on Vehicle     3225     

Depreciation on Furniture     1800  43985  

Net Profit        13815  
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Evaluation of the income sta tements    The estimation of the income statements  has reflected the outcome where the higher authority  can be capable of knowing the level of sales as well as the  earnings   that will  be generated   after  conducting the tasks   (Groenewald  and   Kilag, 2024) .  With the support of that the volume of the  gross profit  can  be easily understood   as this represents  the  differences among the   traded value  as well as the  cost of produced items effectively. From that final value of the  necessary primary  expenses like fuel,  petroleum   and other aspects is deducted  to  represent  the number of  additional  costs   for  showing the volume of income   before taxation .   Along with that,  expenses  like income tax  have   to be addressed  to highlight   the  value of net income  in  an   effective way.    Analysis    From the help of that ,   the level of the trading value of  this around  £ 160000  from the sales return  of  £ 4000 has  been  deducted  to  show   this as  £ 156000.  To   find out  the cost of sales  £ 98200 has  ref lected  to consider the opening as well as closing inventory  more effectively.  After that the  level of the gross income has to  be  represented  as  £ 57800, and from that the necessary  expenses   like discount allowed of  £ 700, allowance of bad debt  £ 810,  and  interest on loan of  £ 1000  adjusted here  more  effectively   (Hummel  et al.,   2024) .  Also, the quantity of salary  is  £ 28000  which  adds   the  accrued salary   of  £ 3000 along with that prepaid rent of  £ 300 deducted to show  the  actual value of  £ 2200.  The expenses in terms of  depreciation of  the  vehicle,  furniture  of  £ 3225,  £ 1800  representing net income of  £ 13815.      Recommendation    The business named  Smiths Grocery   has to be suggested to  keep focusing  on   the sales volume  as  this level is  quite  satisfactory   for the development of the entity . The main reason behind the  lagging of  sales is to high range of competition as well as not  being   present in  the emerging  market trends like using  social media platforms,  digital technology and other aspects.  Also, the  respective business entity  has been  suffering   from the   problems of  huge bad debts  which   is not 
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a good signal for the improvement of the business. The mentioned entity has to be suggested  to use  several  business policies  that  are   useful for the  right management of the  credit consumer  effectively  and collect the payment on time   (Jebari  et al.,   2024) .   
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The balance   sheet of Smiths Grocery   For the year ended 31 st   December 2023  

Particulars  Amount(£ )  Amount(£) 2  Amount(£) 3  

Equity and Liabilities           

Equity           

Capital     25000     

Add: Profit     13815     

Less: Drawings     - 13000  25815  

Non - Current Liability           

Loan        10000  

Current Liability           

Outstanding Vehicle maintenance        150  

Rent Prepaid        300  

Trade Payable        2300  

Total Equity and Liabilities        38565  

Assets           

Non - Current Assets           

Vehicle  28500        

Less: Accumulated depreciation  - 7000        

Less: Depreciation  - 3225  18275     

Furniture  15000        

less: Accumulated Depreciation  - 5000        

Less: Depreciation  - 1800  8200  26475  

Current Assets           

Trade Receivables  17000        

Less:  Provision For Bad Debt (300+810)  - 1110        

Less: Bad Debt  - 800  15090     

Inventory     5000     

Bank Overdraft (5000 - 13000)     - 8000  12090  

Total Assets        38565  

  Evaluation of the  balance sheet    This has highlighted the level of the assets along with the liabilities that will be found for a  business  for a specific period of time.  With the support of that, the higher management of a  business  will be capable of  knowing the estimation of the  obtained assets along with  the  liabilities . This  will  show   the way in w hich this can be  adjusted  to show   the  right  economic  
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action p lan  that is useful  for  the  right allocation of the  resources with the business liabilities  as  well as gain full control  over the business performance.  Apart from that some kind of  business  experts  have   to be appointed  to  give  more focus  over the daily a ctivity  and create a proper  action p lan to  operate the function in a controlling manner   (Lord  and  Regan,  2024) . 


