


Total Cost = Fixed Cost + Variable cost 
£9700   == Fixed Cost  +  Variable cost = Step 1 : find the difference between the units at high activity and low activity ie: 4000 units and $3600.
Step 2: Find the variable cost per unit by dividing difference in cost by the difference in units ==== £3600//4000 units = 90 per unit.
Step 3: To find the total variable cost === 90p x 9000 units = £8100. 
BECAUSE -   Total Cost = Fixed Cost + Variable cost 
		£9700  == FC + £8100
Fixed Cost = 9700 – 8100 = £1600 
-   Total Cost = Fixed Cost + Variable cost 
        £9700  ==   £ 1600 + £8100



image1.emf
Units Cost

High activity level 9,000   9,700 £ 

Low activity level 5,000   6,100    

Change 4,000   3,600 £ 
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										Units				Cost

				High activity level						9,000				$   9,700

				Low activity level						5,000				6,100

				Change						4,000				$   3,600
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