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[bookmark: _Toc102404037]1. Introduction
Financial management is the important element in the business organization as it suggests the pathways to the business to achieve the goal and the objective of the organization. Financial management of the business measures the efficiency of the organization, acquisition, and allocation of the business. In this assessment the multinational company Tesco has been selected to emphasize the financial management. The study defines and discusses the hypothesis theory, methods of appraising to evaluate the financial approach of the company Tesco. 
[bookmark: _Toc102404038]2. Company background 
Tesco is a leading British multinational retailer with its headquarters in England, United Kingdom. The business was started in 1919 by Jack Cohen, selling surplus groceries from a stall in the East End of London. In 1929, the first Tesco store opened in Edgware, North London. Today, Tesco has stores in five countries across Europe: the UK, Ireland, the Czech Republic, Slovakia and Hungary. As a leading retailer, with more than 360,000 employees, Tesco serves many millions of customers every week, in stores and online. 
At Tesco, serving customers means more than selling food. It means acting as a responsible and sustainable business for all the stakeholders, customers, employees, suppliers and shareholders and providing affordable, healthy and sustainable food for all (Tescoplc.com, 2021).
The Importance of International Financial Management (IFM)
The international financial management theory has been discussed below of the selected company, Tesco.
International Finance: The study of monetary interactions defines the structure of international finance. It basically focuses on the direct foreign investment of the company, as Tesco is a multinational company people from other countries and other regions invest in the company. It is one of the external market approaches of the company for the expansion of the business.  However, international face of finance is mainly at risk due to sudden change in the market and competition rivalry is seen (Shapiro and Hanouna, 2019, p.25). 
Investment: The mode of international investment helps to diversify the portfolio of the investors. The company Tesco operates in the international market, thus the shareholders and stakeholders who make the investment gain a large sum of profit on return on investment (orgcharting.com 2019). The company Tesco is known for its annual long-term investment. In the last of 2021 the company has a sum of $ 3,091, for long-term investment in its business. 
Working capital management: The working capital of the business basically defines the structure of the business. Tesco holds less amount of working capital in its business because most of the sale of Tesco has been done through cash, and that is also immediately available for the payment. The current assets of the company have double the amount of the liabilities of the company, as the liabilities are half times of its size. 
Dividend Distribution Policy of Tesco
The dividend policy is the affected link to the interest of the shareholders and stakeholders; attractive dividend policy attracts the customers. Stable with smooth dividend payment as well as regular payment of dividends has been the main dividend policy of the company Tesco. Dividends are the payments of the profit that the company provides to the shareholders who are holding the share of the company (Hoffmann. 2019, p. 12). In the case of Tesco PLC, the dividends are more likely to pay through cash or need to buy more shares of the company. The company Tesco provides a dividend to its shareholders based on the number of shares which they have in the company. 
Ex-dividend date
The company is registered under London Stock Exchange thus, the dividend procedure of the company varies upon the London stock exchange dividend procedure. The company derives the ex-dividend rate based on the recorded date of the company (Adiwibowo. 2018, p. 203). It has been to evaluate the fact that in the last year how much profit the company had made as compared to its preceding year.  As depending upon the last year profit the distribution of dividend for the preceding mainly is taken for determining the financial performance of the company (Arnold and Lewis, 2019, p.15). 

Record date
As the company Tesco makes the payment based on the relevancy of the number of shares, as the share is registered on a particular date and exact amount. The London Stock Exchange has derived the fact of compassion for valuing the share at the present date as compared to the rate on which the share has been purchased. 
Payment of dividend
Tesco makes the payment of dividend through the mode of bank, building society account, or the shareholder can buy extra shares as for the alternative source of receipt of dividend.  Dividend per share of the company has been 9.15 pence in last two years.  The company has proposed final dividend of 5.95 pence and took full dividend payment to 9.15 pence.  The company mainly proposes final dividend of 5.95 on ordinary shares and interim dividend has been made on 3.20 pence per ordinary share (Tescoplc.com 2022). Tesco enables the mode of electrifying the shares by reinvestment plan. The company has also known for its fast and convenient payment of dividend to its shareholders. Tesco has paid an amount of 5.95p on 20th may, 2021 as a dividend to its shareholders (Tescoplc.com 2022). The amount that Tesco provides is based on the ex-dividend date. 
[bookmark: _Toc102404039]3. Efficient Market Hypothesis Theory
Hypothesis theory is the scientific approach that the company utilizes this for monitoring the important factor of the business (Bekaert and Hodrick. 2017, p.25). Here, in this case the financial management system of the company Tesco has been defined, the theory of hypothesis has been discussed below.
Simple Hypothesis for international financing approach of Tesco: Simple hypothesis predicts the two variables independent and dependent. In this case, Tesco operates on the international platform therefore investors from across the globe have made the investment in the company (Kusi-Sarpong.2022, p.121331). The independent variables are external stakeholders of the company. Whereas the dependent variables are the internal stakeholders of the company, however, the internal stakeholders are the one who are responsible for the decision-making process of the company. 
Complex Hypothesis is relevant for international investment:This hypothesis defines the relation that exists between two or more independent and dependent factors (McLaney and Atrill. 2020, p.15).  As most likely the investors, shareholders, or stakeholders of Tesco are from foreign regions the mode of complexity is much higher than the simple hypothesis (Lan. 2022, p. 64). It is another mode of directional hypothesis, as the investors more likely to invest in Tesco by eyeing the financial statement of the company. The financial structure of Tesco is more emphasized and strengthened; the investors are willing to make the investment, as the amount for return on investment is high as compared with its competitor. 
Null Hypothesis is applicable for working capital management: The null hypothesis does not withstand the statistical approach, its relationship mainly signifies the single variable (Pinto and Morais, 2019, p.15). Tesco does not have a high amount of working capital. Moreover, the current liabilities are in fewer amounts as compared with current assets of the company. Mostly the company makes the payment in a liquidity format that is in cash. Thus, it can be stated the single variable of null hypothesis is appropriate for the infrastructure of Tesco. 
[bookmark: _Toc102404040]4. Methods of Appraising Projects
Net present value
The net present value defines the present valuation of the company depends on the future assumptions as well as predictions of the business that has been made (Beck. 2013, p.15). The importance of having NPV in the business is that helps the investors for determining the for investment in the company. Tesco has a net worth of $ 26.36B in the present date thus having a source of new project for the development of technology is relevant and has been great approach. 
[image: ]
Figure 1: Net Present Value of the Company Tesco
(Source: Self-Created)
The above-shown picture defines the net present valuation of the company Tesco to determine the fact whether the retail company is capable of proceeding with the new project. The total present value of the company has been stated around £ 8,381,423,774.10. The initial investment for the project is stated around £ 8,000,000,000.00. Hence, the outcome of the net present value has been stated around £ 381,423,771.10. As the NPV reflecting a positive value therefore, the project can be taken.
It is to recommend that the company Tesco plc is capable enough to go with the enchantment of the new project. Although in some cases the company needs relevancy for making the investment appropriately therefore, they need to increase their cash inflow properly, as with the fact of necessary investment. 
Internal rate of return
The internal rate of return defines the value of the annual amount of return on investment that the investors made. The importance of having an internal rate of return statement in the business is that, through the mode of this statement the shareholders and stakeholders can show for further investment. The company Tesco plc. is however a profit-making company and provide rum-sum amount for return on investment (ROI). 
[image: ]
Figure 2: Internal rate of return for the Company Tesco
(Source: Self-Created)
As per the above-shown figure the total of 5 consecutive year of investment policy for the company Tesco has been defined. The outcome of return rate of investment has been stated around 2%. As the IRR reflecting a positive value therefore, the project can be taken for further valuation.
It is to recommend that the company Tesco is having a low amount of IRR in its business for this new project. Hence, the company needs to increase the mode of investment and make the investment as per the market rate to gain a high amount of rate of return on investment.  
[bookmark: _Toc102404041]5. Conclusion
The assessment of the report concluded the above discussed approach of financial management in the international platform. The financial management of Tesco defines the dividend policies of the business. Tesco pay the dividends based on the ex-dividend date as in cash or provides extra shares of the company. Further, the hypothesis theory has also been summarized and related with the contingency of financial management. The methods of appraisal have also been analyzed regarding the effect of the financial approach of Tesco. Tesco is a multinational company and is one of the leading companies in the retail industry of the United Kingdom. Hence, it can be concluded that the company can have further extensions and set its own benchmark in the international platform. 
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Calculation of NPV (Tesco plc)

Year Cash flow Discounting rate | _ Present value
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4| £ 2.275.000,000.00 006 £ 1,802,013,083.87
5| £ 2415.000,000.00 006 £ 1,804,628.48747
Total present value £ 838142377410

Tnifial investment £ 8,000,000,000.00

Net Present Value £ 38142377410
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IRR (Tesco Plc)
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