Mia linton 
2517612
Navdeep randawa 
Business and management 2025/2026

Head quartered in Cupertino, California, Apple Inc, is the most prominent technology companies globally, this report analyses its financial statements for the fiscal periods of 30th September 2023 and 28th September 2024. secured from apples form annual reports and yahoo finance (Apple inc, et al). The aim of the analysis is to compare apples financial performance over two years using ratio analysis, this shows reasons for change in performance, and how they can find changes for future improvements and financial sustainability. Ratio analysis is mainly used as an accounting tool because it allows stakeholders to compare performance over time by using constant financial measure (Atrill & McLaney, 2023).
The first analysis of apples financial statements show that revenue has increased from £383.3 billion in the fiscal year of 2023 to £391.0 billion in the fiscal year of 2024, this shows the growth in a challenging global economy environment. Apples gross profit increased from £169.1 billion to £180.7 billion, while income increased from £114.3 billion to £123.2 billion, this suggests that improvements by operational efficiency. However, the net income has decreased from £97.0 billion in the financial year 2023 to £93.7 billion in the financial year 2024 , this shows that cost outside of day to day operations, such as tax and regular expenses negatively affect the overall profitability ( Apple Inc, 2024, yahoo finance,2026). 
[bookmark: _Int_PG6p526o]Rations of profitability provide a clear sign of how effectively apple can generate its profit from its revenue. The gross profit margin measures how much profit stays after deducting the cost of sales and is calculated by using the formula, gross profit margin=(gross profit decided by revenue) x100
For fiscal year of 2023, the calculation is (169,148 divided by 383,285)x100=44.1%
For fiscal year of 2024, the calculation is (180,683 divided by 391,035)x 100=46.2%
This increase shows that aplenty had become more efficient at producing goods and services compared to revenue. The improvement is due to growth in apples services, which can generate higher margins than hardware products because of the lower production and cost (Deloitte, 2024).
[bookmark: _Int_9Cw4K9Yo]The operating profit margin measures the proportion of revenue left after running expenses, this includes selling, administration, research, and development cost this is calculated as operating profit margin=(operating income divided by revenue)x100
For the fiscal year of 2023 the margin is ( 114,301 divided by 383,285)x100=29.8%
For the fiscal year of 2024 the margin has increased by (123,216 divided by 391,035)x100=31.5%
This improvement says a stronger cost control and the scale of economy. Despite the continuing investment in research and development, apples operating income has grown faster than its revenue, showing an effective operational management. 
[bookmark: _Int_wEbjC44w]The net profit measures its overall profitability after all the expenses, these include tax and interest, after being deducted. The formula to calculate this is net profit margin=(net income divided by revenue)x100 
For the fiscal year of 2023, the margin was (96,995 divided by 383,285)x100=25.3%
For the fiscal year of 2024, it fell to (93,736,035 divided by 392,035)x100=24.0%
[bookmark: _Int_ZEDpG1eQ]Although the operations have improved, the decline in the net margin suggests that the higher the tax charges, regulatory cost, and foreign exchange impacts reduced final profitability. According to Damodaran (2023), net profit margins are often driven by external factors rather than weaknesses in core business performance. 
Efficiency ratios assess how well apple uses its asset to generate profit. The return of assets ratio is calculated as, return of assets= (net income divided by total income )x100
Using assets of the total £352.6 billion in the financial year 2023, the return of assets was (96,95 divided by 352,583)x100= 27.5%
For the financial year year of 2024 the return of asset declined slightly to (93,736 divided by 353,000)x100=26.6%
There was a small decline, apples return of assets remains high compared to industry norms, indicating amazing asset utilisation. The slight decrease reflects the increase long term investments and the decrease in net income rather than being inefficient.
Liquidity ratio examines apples ability to meet a short term commitments. The current ratio is calculate as, current ratio = current assets divided by current liabilities
In the financial year 2023 apples current ratio was approximately 1.07, meaning it has £1.07 of current assets for every £1 of current liabilities. In the financial year of 2024, this increased to 1.10. however, while these ratios are lower than the smaller or ess liquid firms, apples strong income flows allows it to operate safely with lower working capital. Large companies with reliable income streams are often able to maintain lower liquidity ratios to maximise efficiency and returns (Atrill and McLaney,2023). 
Several factors explain why apples performance improved in some areas and declined in others. The higher gross and operating margins were continued by by growth in high margin services and strong brand loyalty that allows premium pricing. However, the weaker global phones demand, mainly in mature markets, together with higher tax expenses and regulatory pressure, negatively affected net profit. These factors are consistent with apples own management discussion in its annual report ( Apple Inc, 2024) 
From the information on the ratio analysis, several recommendations can be made to improve apples future performance and sustainability. Apple should continue to expand its services to improve margins and reduce reliance on sales. Increasing the focus on emerging markets could support long term growth in revenue. Improving investment in sustainability initiatives may reduce future risks and operating cost. Finally by supporting a balanced capital structured can enable long term financial resilience while continuing to reward share holders. 
In conclusion, the ratio analysis has become a critical role in assessing apples financial performance over a two year period. The analysis highlights the improvements in efficiency on operations, making it profitable alongside a slight decline in overall net profitability caused by external pressure. Overall, apple does remain financially strong, with the high margins, incredible asset utilisation, and stable liquidity. The main findings is that the ratio analysis is provides a structured way to evaluate financial performance, identify trends in sales, and support informed decision making regarding apples future strategy. 
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