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From the following statement of financial position, compute the company's financial gearing ratio.

$'000
Non-current assets 12,400
Current assets 1,000

Financing
Debentures 4700
Bank loans 500
Provisions for liabilties and charges: deferred taxation 300
Deferred income 250
Ordinary shares 1,500
Preference shares 500
‘Share premium account 760
Revaluation reserve 1.200
Income statement 2810
12520
Current labilities
Loans
Bank overdrat
Trade payables

Bills of exchange





