The following list of balances was extracted from the books of Lucas Ltd on 31 December 2012.

	
	£

	Sales
	95300

	Cost of sales
	42600

	Administrative expenses
	8600

	Loan interest paid
	200

	Freehold premises at cost (land £13400)
	28600

	Plant & equipment at cost
	15100

	Accumulated depreciation on plant & equipment to 31.12.11
	1650

	Stock
	7450

	Debtors
	1870

	Accruals
	530

	Cash at Bank
	3120

	Cash in hand
	80

	Ordinary share capital (50p each)
	2400

	Profit and loss account at 31.12.11
	1650

	[bookmark: _GoBack]Bank Loan
	4460

	Trade creditors
	1130

	Selling and Distribution Costs
	500

	Share Premium 
	1000




The following adjustments are to be made:

a) Depreciation is to be provided in the accounts for the year at the following rates:

-	Buildings		2% straight line

-	Plant & Equipment	25% straight line

b) Corporation tax based upon the profits for the year amounting to £4120 is to be provided for.

c) An ordinary dividend of 10p per share is to be proposed at the year end



Requirement

a) Prepare the profit and loss account of Lucas Ltd for the year ended 31 December 2012 and the balance sheet at that date.			


