HIDDLESTON PLC 
INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER  2021 

Sales 						 700,300 
Cost of sales (W3) 				(486,645) 
Gross profit 					 213,655 
Distribution costs (W4) 			  (45,147) 
Administrative expenses (W5) 		  (63,325) 
Profit from operations 		 	  105,183 
Finance cost (6% x 65,000) 			    (3,900) 
Profit before tax 				  101,283 
Corporation tax 				    (6,940) 
Profit for the year 				    94,343 

HIDDLESTON PLC 
STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER,  2021 
Assets 
Non-current assets 
Property, plant and equipment (W1) 				197,213 

Current assets 
Inventories (W2) 						  50,100  
Trade and other receivables (W6)				  51,595 
Bank 								  43,250 
Total current assets 						144,945 
Total assets 							342,158 

Equity and liabilities 
Equity 
Ordinary share capital 					44,000  
Share premium 						24,500 
Retained earnings (W8) 				           161,843 
Total equity 						           230,343 

Non-current liabilities 
8% Long-term loan						65,000 

Current liabilities 
Trade and other payables (W7) 				35,975 
Interest on loan						  3,900 
Tax payable 							  6,940 
Total current liabilities 					42,915 
Total equity and liabilities 				           342,158 
Working

	W1
	
	
	

	Depreciation of property
	
	
	

	Cost
	225,000
	
	

	Acc. depreciation
	(72,900)
	
	

	Depreciation charge for the year
	(4,500)
	147,600
	

	(225,000/50 years)
	
	
	

	
	
	
	

	Depreciation of motor vehicles
	
	
	

	Cost
	89,000
	
	

	Acc. depreciation
	(22,850)
	
	

	Depreciation charge for the year
	(16,537)
	49,613
	

	(89,000 – 22,850) x 25%
	
	
	

	
	
	197,213
	



	W2 Closing inventory
	
	
	

	Cost (52,500 – 6,000)
	
	46,500
	

	NRV [(300 x 18) – 1,800]
	
	3,600
	

	
	
	50,100
	



	W3 Cost of sales
	
	
	

	Opening inventory
	
	39,125
	

	Purchases
	
	495,370
	

	Closing inventory
	
	(50,100)
	

	Property depreciation (W1)
	(50% x 4,500)
	2,250
	

	Cost of sales
	
	486,645
	



	W4 Distribution costs
	
	
	

	As per trial balance
	
	28,610
	

	Depreciation of motor vehicle
	
	16,537
	

	
	
	45,147
	





	W5 Admin expense
	
	
	

	As per trial balance
	
	51,375
	

	Bad debt
	
	5,500
	

	Allowance for doubtful debts
	
	3,000
	

	Property depreciation (W1)
	(50% x 4,500)
	2,250
	

	Accruals (electricity)
	
	1,200
	



	W6 Trade and other receivables
	
	
	

	As per trial balance
	
	70,470
	

	Bad debt
	
	(5,500)
	

	
	
	64,790
	

	Allowance for receivables
	10,375 – 3,000)
	(13,375)
	

	
	
	51,595
	



	W7 Trade and other payables
	
	
	

	As per trial balance
	
	34,775
	

	Accruals (electricity)
	
	1,200
	

	
	
	35,975
	



	W8 Retained earnings
	
	
	

	Balance b/f
	
	107,500
	

	Profit for the year
	
	94,343
	

	Dividend paid
	
	(40,000)
	

	
	
	161,843
	




