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1、Executive summary
The logistics industry is an emerging industry based on the provision of infrastructure and opportunities for social and economic development. It covers industries such as transportation, distribution processing, information processing, packaging, loading and unloading, and freight forwarding, and has become an important part of promoting social and economic growth. However, the development of the logistics economy is short-lived, and there are still problems such as backward operation, small scale, unbalanced development in various regions, and uncoordinated logistics demand and supply. In order to promote the faster and better development of the logistics economy, this paper analyzes the current situation and existing problems of the logistics industry, and uses the experience, enlightenment and constraints of the development of the commercial logistics industry to effectively summarize its impact on economic development and realize a healthy, stable and sustainable development of the logistics economy, thus promoting an overall rise in the level of social economy.

2、Introduction

In terms of its definition, physical distribution is the planning, implementation and control process for the efficient, low-cost flow and storage of raw materials, semi-finished products, finished products and related information from the place of origin to the place of consumption to meet customer needs. After the emergence of this industry, it quickly attracts people's attention with its rapid development. Logistics is an extension of corporate marketing activities, including packaging, transportation, loading and unloading, warehousing, distribution and other aspects. In today's enterprises, competition is becoming more and more fierce, product cost can be reduced, and space is getting smaller and smaller. The compression of transportation and storage costs has become the focus of enterprise competition. Logistics has become the “third profit source” of enterprises.

The total economic volume of a country determines the speed and extent of logistics development. As far as the UK is concerned, the emergence and rapid development of the logistics industry in recent years is closely related to the continuous increase in the gross national product. Market research company Mintel recently released the 2017 UK Express Industry Report, which is expected to reach 12.2 billion euros by the end of 2017. By 2021, the industry will grow by 22% from 2017, reaching nearly 15 billion euros. “In order to meet the growing demand for online shopping, the size of the express delivery industry will grow further,” said Mintel analyst Marco Amasanti. “People’s original spending in physical stores has gradually shifted to online. Consumer demand for express delivery services not only is limited to online shopping,but also includes the return of goods. In the B2C field, the rise of e-commerce is the key to the future development of the express delivery industry.” The report said that because consumers hope that parcels can be delivered as soon as possible, this further promotes the development of the express delivery industry. The value of the second-day parcel increased from 3.5 billion euros in 2012 to 6.2 billion euros in 2016. The value of the package delivered on the day increased from 552 million euros in 2012 to 1.1 billion euros in 2016. With the development of the logistics industry, it will have a major impact on the UK economy.

3.Overview of UK logistics development

The development of British logistics is summarized by three factors: the first one is policy easing.The second one is the deeply rooted concept of integrated logistics. And the third one is the changes in business strategies in the circulation field. The change in transport policy began in the 1960s, allowing the transportation company to expand its business. Before the reform, the UK had restrictions on the weight of large vehicles, so the average logistics company's vehicles were relatively small.

The introduction of integrated logistics concepts has improved the efficiency of logistics. In the past, enterprises' understanding of logistics only stayed in all aspects of logistics, and lacked understanding of logistics systems. In the 1960s, the understanding of integrated logistics began. The change in business strategy is mainly concentrated in the retail industry, and logistics management has become an important part of the organization of the retail industry. For example, companies that operate chain stores are beginning to reduce the proportion of their own vehicles. At the same time, whether it is manufacturing or retail, companies have begun to focus on the industry, and the trend of entrusting distribution business to professional logistics companies has become increasingly popular.

4.the application of logistics in the commercial field
4.1 Enterprise innovation service model

The rapid development of third-party logistics in the UK depends to a large extent on changes in business strategies in the circulation sector. With the company's general push to focus on the core links in the value chain, and actively promote the socialization of internal logistics activities, warehousing, shipping and transportation, freight bill audit payment, purchase and transportation, freight distribution and cross-distribution have become the focus of logistics outsourcing, promoting the rapid growth of third-party logistics. A major feature of the development of third-party logistics in the UK is that it has evolved from cargo distribution to in-store logistics, that is, the fog shop will open from the door to the door, from cleaning the store to replenishing shelves, etc., which was originally handled by the store salesperson,now  all handed over to a third-party logistics provider to complete. In addition, due to the large differences in the European market, different markets have different requirements for logistics services. The third-party logistics companies in the UK provide a wide range of services for manufacturers, including the production of labels and packaging in different languages, to help manufacturers in different markets in Europe. Sales are carried out, and corresponding targeted logistics services are provided according to the development level of different regions.

4.2.Promote the development of logistics "electronic informationization"

One of the most fundamental reasons for the low cost and high efficiency of logistics in the UK is its high degree of “informatization”, and the widespread operation of electronic information tools and corresponding logistics information unloading facilities.

The use of logistics, loading, unloading, storage and transportation basically achieve the "logistics electronic informationization" operation. The British logistics industry attaches great importance to the research of logistics information technology tools, and a specialized logistics information management research organization provides services for the "electronic informationization" circulation of logistics. The British Transport Research Institute is responsible for researching logistics vehicles and ship loading technology. Through careful comparison and analysis of various economic and technical indicators for train, automobile, ship and container logistics, the advantages of logistics packaging and bulk transportation and the applicable varieties. The scope of application is compared, and a scientific transportation system of “logistics informationization” that establishes the combination of package and dispersion and the coexistence of public, iron and waterway transportation is proposed.

5.Analysis of economic factors affecting the development of integrated logistics

5.1. Supporting factors

5.1.1. Industry linkages. 

Compared with other tertiary industries, the logistics industry is extremely inclusive, derivative, open and dynamic. It is dependent on the physical industry and is a derivative demand generated by production, circulation and consumption activities. In the current economic and social system, the logistics industry is closely related to other industries, especially the physical manufacturing industry. In order to better improve the efficiency of manufacturing products, the construction of logistics industry parks has become a key project in the current regional economic development.

5.1.2. Transportation infrastructure.

One of the important determinants of the level of integrated logistics development is the construction of transportation infrastructure. From the perspective of British domestic situation, the regional economic development gap has caused serious regional imbalances in British transportation infrastructure layout, and regional economic development and transportation infrastructure layout are positively correlated and mutually promoted. From the perspective of the international economy, the integrated logistics of developed economies has developed rapidly, which has made the logistics efficiency of Japan, the Netherlands and other places world-renowned. Converged logistics represented by multimodal transport is developing rapidly in Western Europe such as the French, and converged logistics represented by public transport transport is developing rapidly in North America.

5.2. Covering elements

5.2.1.Human capital.

The logistics industry is a technology-intensive and knowledge-intensive integration industry. It requires practitioners not only to have high professional quality, but also to have high knowledge updating ability and skills.

A sense of self-awareness. If the requirement of traditional logistics for employees is the level of human resources, then the requirement of the integrated logistics for the employees is human capital. Human capital is a high-level human resource.

5.2.2.Social capital.

With the increase of Internet coverage, one of the manifestations of social capital--trust can promote the extension of the value-added service boundary of modern logistics enterprises to the financial industry, so that logistics enterprises and financial industry can be integrated in services to form logistics finance. With the development of online payment, especially cross-border electronic payment as well as the convenient, high-speed and all-weather service of Internet Banking, logistics finance can develop from simple collection and payment to financial industry, and can combine the development of the convergence flow with the financial development.

5.2.3.Government intervention. 

According to the needs of economic development, the government provides preferential policies such as policies and financial support in the early stage, and actively promotes and encourages the integration of logistics and other industries in technology, enterprises, products, markets and systems according to industry and urban planning, which is conducive to the improvement of logistics,thus guiding the healthy development of converged logistics.

6.The constraints of the current development of the logistics industry
6.1.Supply constraint

Whether third-party logistics can replace the self-operated logistics within the enterprise is mainly because whether the transaction cost of logistics services can be lower than the cost of self-operated logistics within the enterprise. Experts estimate that at present, in the third-party logistics service market, most logistics companies do not have the ability to provide integrated logistics services for industrial and commercial enterprises, let alone provide logistics solutions and the ability to manage logistics and information services. And some transformations Logistics enterprises that have achieved rapid breakthroughs in information technology and logistics management are subject to further constraints and operational efficiency needs to be further improved. First, the supply of modern logistics facilities is insufficient. In order to provide personalized services to industrial and commercial enterprises, third-party logistics enterprises generally do not set their own or less self-contained facilities, but make full use of the optional resources of social resources to achieve the most appropriate facilities and equipment for customers.

6.2.Technical standard constraint

Modern logistics involves multi-enterprise, cross-regional, and cross-border cooperation. It often needs to be completed by a variety of transportation methods. Therefore, it not only requires the packaging and labeling standards of commodities, but also requires various carrying and transportation equipment. A unified standard for electronic data to achieve the “seamless link” between the so-called various links pursued by the modern logistics industry. It can be said that without the standardization of commodity packaging, labeling, various logistics equipment and electronic data, it is impossible to have modern logistics, and British’s logistics industry cannot be in line with international standards. The various subsystems of the logistics have always operated independently of each other. Containers and pallets of various modes of transportation cannot be universally interchanged, and the degree of containerization of trucks is low. Product packaging and label confusion, and the number of pots of goods does not use fake codes and inferior codes. There is a lack of uniform standards for electronic data between enterprises, and information exchange between enterprises is not smooth. Most enterprises' information systems are in an "information island" state. All of these bring great waste of labor and waste of resources, which seriously affects the operational efficiency of logistics.

6.3.Talent constraint

Modern logistics industry is an interdisciplinary and cross-industry industry. It requires the guidance of systems management theory and operations research. It needs the support of modern information technology and network technology, as well as the knowledge and skills of storage, transportation and related business. Since the logistics industry has always been regarded as an affiliated industry that does not produce value and has low technical content, enterprises lack the demand and training of logistics professionals. The university has not put the training of logistics professionals on the agenda, resulting in serious  missing on the talents in modern logistics. In the past two years, the battle for talents has intensified, and senior talents have changed frequently, and their prices have skyrocketed. Some companies with flexible mechanisms can recruit talents through high salaries. For most companies, especially state-owned enterprises, they can only hope to sigh. According to the company, even if you are willing to pay a high salary, it is much harder to recruit a logistics director in the market than to hire a general manager. The shortage of talents increases the cost burden of advantageous enterprises and hinders traditional logistics enterprises.The transformation is seriously restricting the development of modern logistics industry.

7.conclusion

The rapid development of modern logistics has made the logistics economy a pillar industry in some regions. It can be seen that the logistics economy plays an important role in social and economic development. The current logistics industry involves a wide range of economic sectors. Through network information technology integration, property rights asset restructuring, enterprise system innovation reform and the improvement of the transportation network, the logistics economy will be promoted in an all-round way, thus making greater contributions to social and economic development.
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