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[bookmark: _Toc165250198] Introduction 
The study's objective is to provide knowledge on the core economic issues that UK businesses are dealing with in the wake of the epidemic. Information on the various approaches that may be used to tackle this issue will then be discussed in the next section of the study. The idea of appropriate supply and demand, as well as the distinction between elasticity and elasticity, will be covered in detail in the study's next section. Finally, details on the law of supply and demand will also be included in this study.
[bookmark: _Toc165250199]1 (a) Discussion on the fundamental economic problems of the case study 
The Covid-19 pandemic of course exposed a good deal of underlying economic weaknesses, which brought down many global supply chains, involving no less than the UK's super-power economy (Blakeley, 2020). On the other hand, the problem is a mixture of supply and demand where consumers are unable to match their demand due to short shows, shortened span or shipments, as a result, these pressures on the supply chain affect companies again.
Labor Shortages: COVID-19 led to a lack of labor force and a smaller supply of labor because some individuals don't return to work, while workers' movement is discouraged and travel across the regions is regulated. Since Brexit more or less coincided in the UK with the EU citizens' leaving the country, the logistics and transportation sector of the UK went close to experiencing this loss quotient. Shortage of drivers has led to an interruption in the supply chain by seizing transit paths to distribution and supply chain endpoints that consequently cause retail and fuel shortages on the market.
Shift in Consumer Demand: (the pandemic) badly affected the lives of people and thus, generated a rise in demand for services to products (Xiang et al. 2021). One of the major reasons was that people were saving more on the purchase of products rather than on services instead; this happened because people had to stay within the house under the lockdown and this was also one of the policies of remote work. A sudden surge in the demand for goods gave firms headaches by putting strain on the supply line which had huge quivers. The COVID-19 pandemic that is talked about here served as one of the most troubling and chaos-producing events to the global supply chains. Instability in demand and supply is characterized by the sudden imbalances between the expected demand and the existing supply and is aggravated by the just-the-time (JIT) delivery system and lean inventories.
The UK was a very high-consuming country and would import a lot of raw material from overseas markets, therefore these impacts of international supply chain disruptions were devastating.
Economic Consequences of Panic Buying: The worry about the breakdowns of the stock exchange caused people to go free shopping, which in turn worsened the already wavering supply chains at that time. Specifically, people will tend to think that the fuel is less, so they decide to queue in the petrol stations for long, yet without spotting the root of the problem, the scarcity of petrol could become a serious one.
Price Volatility: So there is a deficiency of equal demand and supply and sudden changes of prices occur for the highest commodities such as fuel. The limited supply and the higher demand brought about the prices of these commodities to go up as this would be the trend (Cullinane and Haralambides, 2021). The two of them have an order that makes facing up to an effective economic responsiveness and the policymakers difficult for certain business leaders.
[bookmark: _Toc165250200](b) Suggestion of the different ways in which the problems of the economy can be solved 
The tactics that worked well to address the issue are listed below.
Intervention by the government: The United Kingdom government is helping with the economic crisis by supporting the project with £750 million. To lessen the problem of the UK's growing unemployment rates, the government also put employment-related policies into place. The Winter Economic Plan, which the UK government has launched, assists in giving two taxable grants to business organizations (KPMG, 2020). According to Rausch and Schleicher (2015), the government also implemented the Self-Employment Income Support Scheme.
Reducing the strict COVID-19 guidelines: The UK government has eased some of its regulations, such as permitting gatherings outside for gatherings of six people, to address the core issue. In phases, the UK government began to reopen or expand its economic activities. Five-seven percent of the thirty million or so individuals that Britain has previously immunized have been adults. By doing this, the government was able to ease the strict COVID-19 regulations in order to address these financial issues (Landler and Castle, 2021).
Development of a shortage management team strategy: Developing a shortage management team strategy is the next step toward solving the aforementioned issue. It assists business organizations in the UK in both upskilling their workforce and attracting qualified candidates who will be able to support the company's future expansion. The creation of this plan will provide an effective solution to the financial issue of the driver and labor shortage (Minett, 2023).
Establish and enhance a supplier collaboration network: Developing efficient supply collaboration with the aid of efficient supplier management techniques, such as Electronic Data Interchange (EDI) and Supplier Relationship Management (SRM), is another way to address the issue of improving the supply system. Along with the supply chain's development, this strategy serves to increase its flexibility. The network of suppliers' collaboration may be strengthened by EDI as it facilitates the automation of document exchange on a single platform (Datainterchange, 2021).
Collaborate with suppliers to lower prices: The company decided to use this approach to lessen the financial impact of price increases. The business organization may interact with its suppliers in an efficient manner that contributes to the reduction of the price of goods with the aid of procurement and an efficient supply chain manager. This tactic aids in the understanding of the entire system by the corporate organization, fostering transparency that lowers costs in the UK (Johnsen, 2021).
Provide other strategies for reducing waste: One strategy to address the growing issue of waste during COVID-19 is to begin composing the Bin, which aids in handling kitchen garbage. Giving away old clothing and trinkets is one way to cut down on the amount of garbage produced. Furthermore, purchasing items with reusable containers can also contribute to reducing trash output in the UK (Green Journal, 2020).
Staying informed about stakeholders: Involving stakeholders in the business organization's operations was proven to be a successful strategy for addressing the economic crisis during COVID-19 in the United Kingdom. Gaining support and confidence in the problem-solving process is facilitated by keeping the stakeholders informed about the severe difficulties the organization experienced throughout COVID. Assuring adequate resources and a strategic direction for reaching the desired goals was another benefit it provided to the corporate organization (Hazlegreaves, 2020).
[bookmark: _Toc165250201]2. (a) Reasons for the relevance of the supply and demand 
The following is a list of how relevant the supply and demand are.
To implement the pricing strategy: The business organization's adoption of a pricing strategy during COVID-19 is relevant since it aids in easing and controlling the pressure from supply and demand. 92% of UK firms were reported to be having difficulty controlling market fluctuations during COVID-19 (Millington, 2022). The company organization can handle the challenges of an unpredictable supply chain that affects supply and demand in the market with the aid of an efficient pricing strategy (Bagwell, 2005).
Supports the growth of company productivity: COVID-19 has a diverse influence on business operations, upsetting the balance between supply and demand in the market. Demand and supply are relevant because they support an organization's efforts to increase productivity. Demand and supply are beginning to improve, which enables businesses to implement strategies that will increase productivity (Criscuolo, 2021). The Amazon Online Platform Management system, or AWS service, for instance, serves to enhance the demand and supply of the business organization by offering a framework that allows its customers to obtain product-based information and cloud service (Amazon, 2024).
Marketing plan: Creating demand and building brand value while fostering loyalty are the goals of the corporate organization's pandemic marketing plan. According to Sosbey (2023), the business organization's supply chain may function well through the marketing strategy, facilitating the seamless flow of products and services during COVID-19.
Pricing motivated by competition: In the UK, competition-driven pricing is another important aspect of supply and demand during COVID-19. This approach aids in keeping an eye on changes in market dynamics and adapting measures accordingly. Customers in the UK market have optimism that allegations about the product's exorbitant price will be monitored and that price control will be established over strong demand (UNCTAD, 2020).
Aids in maintaining equilibrium in inventory management strategy: The market's efficient supply and demand dynamics aid in maintaining equilibrium in the corporate organization's inventory management plan. This results in optimizing client satisfaction levels and guaranteeing seamless business operations. It aids in removing the possibility of a stockout (Tvsscs, 2023). As an illustration, the Just-in-Time inventory management system facilitates waste reduction, increased adaptability, enhanced cash flow, and optimal use of human resources inside the company. Jenkins (2023) states that this management approach reduces waiting times and improves the effectiveness of the company organization's processes.
Finance attraction through investments: One way that the UK's supply and demand during COVID-19 are relevant is through initial public offerings (IPOs), which aid in the business organization's ability to raise funds. The size of the company and the state of the market are two elements that affect the IPO (Hwang, 2023).
High compensation amount: High compensation payments to employees are guaranteed by the relevance of supply and demand, which increases worker retention and raises employee satisfaction levels. This functions as the motivating element that propels the worker to do well for the company. Paying back an employee's wages on time also motivates them and provides financial support to support business growth in the UK during COVID-19 (Miller, 2023).
Management of risks: In addition, the maintenance of the equilibrium between supply and demand is facilitated by effective risk management. Risk management makes it possible for corporate organizations to successfully control supply and demand and eliminate disruptions to them. During the COVID-19 pandemic in the UK, this method was effective.
[bookmark: _Toc165250202](b) Differences between inelasticity and elasticity of demand 
Definition of "elasticity."
Elasticity is the idea that one economic variable may respond to changes in another. According to Tunggal (2018), it aids in expressing the extent to which the quantity required responds to price changes relative to a larger proportion.
Definition of "inelasticity."
The idea of inelasticity describes the exact opposite situation to that of elasticity, where the quantity demanded tends to react less proportionately to changes in the commodity's price. According to Tunggal (2018), it also aids in taking into account the variables of consumer income and alternative goods.
Economically, the elasticity of demand reveals how the quantity of a good demand responds to a change in its price. Similarly, inelastic demand for a fuel commodity exists, where demand for that commodity, considered a necessity, increases or decreases by a smaller proportion under the changes in price.
Elastic Demand: If the demand is elastic, it means that a good experiences a percentage change in price whereas the quantity demanded changes by a much larger percentage. This is common for non-essential or luxury items where easily substitutable commodities are available to the consumer in the market.
Inelastic Demand: On the other hand, inelastic demand conveys that price changes have very little impact on the quantity demanded. Fuel supplies, on the other hand, display an inelastic demand in that even huge increases in prices do not largely decrease demand since, at the end of the day, people have to travel, and substitution in the short run is next to none.
In the case of a pandemic, the price elasticity of fuel would show that the goods' price inelasticity is too high to maintain the demand, even if prices fluctuate. Surely, this is the most important characteristic from the point of view of economic planning and business, keeping in mind its effect on pricing strategies and potential revenue estimations.
[bookmark: _Toc165250203](C) List and explanation of the laws of supply and demand
Increasing demand: In a situation where the supply is constant, this means that as prices rise, so does the quantity. Due to this rule, customers are more likely to be eager to purchase a product even if the price is high, which benefits the seller financially (Taylor, 2024).
Diminished Demand: It is stated that when the price drops, the quantity also drops, provided that the supply remains constant. Customers do not exhibit a strong desire to purchase any goods at a reduced cost in response to this law, which does not present an opportunity (Taylor, 2024).
Increased supply: It is said that when the price decreases, the quantity rises, provided that the demand remains constant. Under such a law, there is a greater supply of the good than there is demand, making the good easily accessible and resulting in a price reduction (Taylor, 2024).
Reduced supply: It is stated that as the price increases, the quantity falls. This is true when the demand remains constant. Under such legislation, both the demand and the situation of a lack of products arise. Despite the high cost, the customer in this situation wants to purchase more (Taylor, 2024).
Law of Demand: In line with the ceteris paribus principle (other things are equal), a rise in the price of a good causes the amount demanded to fall; when it falls, the amount demanded to increase, keeping all other things equal. It is this inverse link that paves the way for consumer behavior (Baker, 2003).
Law of Supply: In contrast, the law of demand states that the more the price of a good increase, the more volume producers tend to offer considering other factors constant (Baker, 2003). This is a direct connection as producers will be willing to sell the goods in higher amounts to institutions, knowing that their profit margins are also higher.
Equilibrium: It is evident that there is an intersection between the amount demanded and the amount supplied. The market equilibrium situation stands for the following; at this point, the market is considered to be in balance and it is not likely for the price to change until the external factor has an influence (either on the supply side or demand side).
These laws are basic in macroeconomics and play a crucial role in determining market reaction to external negative shocks e.g. pandemics.
[bookmark: _Toc165250204]Conclusion 
Following the completion of the study, information was disseminated regarding the fundamental economic issues facing the UK during the COVID-19 pandemic, such as the COVID-19 business regulations, supply and demand shortages, panic buying of scarce resources, and excessive borrowing of funds to cover the rising cost of living. Afterward, this investigation additionally emphasized the answer to that particular challenge. A marketing plan, competitive pricing, and high-wage payments are just a few of the details on the importance of supply and demand that have also been mentioned. 
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