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[bookmark: _Toc39077965]Introduction
Setting up a new business or running an existing business needs proper knowledge about accounting essentials. Keeping a proper record of overall sales and expenses helps to estimate the profit earned from a particular business. Maintaining ledger accounts is an effective tool for tracking the financial transactions of a business organisation. General ledger is an account of cash inflow and outflow of an organisation. From this official account the profit and loss statement of business organisations can be prepared. Through proper evaluation of financial statements and trial balance, the financial position of a company or an organisation can be estimated. Based on the financial scenario provided, the accounting essential are going to be performed here. It has been observed that updating the ledger account is primary step towards proper accounting. Based on the records of the ledger account trail balance of the companies are prepared. Trial balance further helps to prepare the income statement of a company which indicates about the current financial position of that particular company. 
[bookmark: _Toc39077966]Task 1
A ledger account generally includes all the details of financial transactions of a company or organisation. Within the normal general ledger, ledger account captures a seperate section which is assigned for specific items like, type of expenses, items of equity, different types of revenue, total liabilities and specific assets. As mentioned by Cacciatore et al. (2016, p.361), it can be said the ledger accounts store all the information which are essential for estimating the profit scenario of a business organisation. The financial information is stored in a ledger account in the form of ending and beginning balances. Any kind of individual financial transaction is identified in a ledger account with a specific notation or transaction number. In this task a ledger account is going to be prepared on the basis of the transaction statements of Maxim’s bakery. This is going to help in listing out the account balances properly. Based on the transaction details, a profit or loss statement for Maxim’s bakery is going to be prepared that may detect the current financial position of the company. 
a. Ledger
[Refer to appendix I]
All the details of available cash, capital, loan, purchases and debts have been included in the ledger which has simplified the preparation of trial balance for Maxim’s bakery in the later stage.
b. List of account balance

Figure 1: List of account balance
(Source: Created by the researcher)
From the above list of accounts, it can be said that trial balance of Maxim bakery in both credit and debit account are same. Therefore, it can be said that the entries of the ledger account have been made properly. 
c. Income statement of Maxim’s bakery
	Income Statement

	 
	 
	 
	 
	 

	 
	To purchase
	200
	By sales 
	350

	 
	To gross profit 
	150
	 
	 

	 
	Total 
	350
	Total 
	350

	 
	 
	 
	 
	 

	 
	 
	 
	By gross Profit 
	150

	 
	To Rent 
	50
	 
	 

	 
	To net profit 
	100
	 
	 

	 
	Total 
	150
	Total 
	150

	 
	 
	 
	 
	 

	 
	 
	 
	 
	 

	Balance sheet

	 
	Liabilities 
	 
	Assets 
	 

	 
	capital 
	300
	Motor van 
	150

	 
	Add: Net profit 
	100
	 
	 

	 
	Less: Drawings 
	60
	 
	 

	 
	 
	 
	 
	 

	 
	 
	 
	 
	 

	 
	Loan 
	50
	 
	 

	 
	 
	 
	 
	 

	 
	 
	 
	Cash
	240

	 
	 
	 
	 
	 

	 
	Total 
	390
	Total 
	390


Table 2: Financial statement of the bakery
(Source: Created by the researcher)
The total amount of assets of Maxim’s bakery is similar to the total amount of liabilities. This phenomenon depicts that the income statement of the company is balanced and there is no significant profit or loss can be incurred from the statements. 
[bookmark: _Toc39077967]Task 2
Trial balance is an effective tool of accounting bookkeeping. All the details of a general ledger are compiled in the trial balance in form of two columns. One column consists of the credit accounts and the other column consists of the debit accounts. The reporting periods of companies are different from each other. Companies generally prepare periodic trial balances at the end of each financial period. As mentioned by Otley, (2016, p.47), companies generally prepare a trial balance to check that the entries which have been made in the accounting system of the companies are correct mathematically. With preparation of proper trial balance, the instances of double entry can be eradicated. At the final part of the trial balance it has to be checked that the total of credit balance is equal to the total of debt balance. However, the transactions that have been classified in improper ways or the transactions that are simply missing from the systems can cause error in the final estimation of the trial balance of a company (Weetman, 2019, p.11). In this task, a ledger account is going to be prepared on the basis of the transaction details of Pendo for the month of January. Based on the ledger details the trial balance is going to be prepared which may be helpful for preparing the loss or profit statement of the company. Evaluating the profit or loss statement current financial position of Pendo can be detected.
c. Ledger
[Refer to appendix II]
All the transaction details of cash, loan, purchases, motor vans, and rents for the company Pendo have been included in the ledger account. Based on the account entry the trail balance of Pendo has been prepared in the later section of this task. 
b. Trial balance
	List of balances 
	 
	 
	 

	Trial balance 

	Cash 
	4025
	 
	 

	Capital
	 
	5000
	 

	Purchase
	1300
	 
	 

	loan
	 
	650
	 

	motor van
	600
	 
	 

	sales
	 
	800
	 

	storage expenses 
	150
	 
	 

	Drawings 
	175
	 
	 

	Motor van expenses
	200
	 
	 

	 
	 
	 
	 

	 
	6450
	6450
	 


Table 3: List of balances of Pendo
(Source: Created by the researcher)
From the above listed trial balance of Pendo, it can be said that the credit and debit amount of the company has been balanced enough. The process of ledger entry is also correct as the credit and debit balance is same. 
c. Income statement of Pendo


Figure 4: Income statement of the company Pendo
(Source: Prepared by the researcher)
Based on the list of balances the income statement of Pendo has been prepared. The total amount of assets has been equal with the total amount of liabilities of the company. Therefore, it can be stated that the income statement of Pendo is balanced. No further comment can be provided on the profit or loss scenario of the company. 
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a) Relevant ledger accounts 
Ledger account in the organisations looks into the business transactions. In the ledger account of the organisation, information is stored with the beginning and the ending balances so that it can be adjusted during the period of accounting with credits and debts. With the help of notation or transaction number individual transactions in the ledger account are identified. It also allows us to understand the reason for entering a transaction into the ledger account (Benčić and Žarko, 2018, p. 1570). In the organisations, ledger transactions can be caused by different business activities like recording invoices of suppliers, billing customers. In the management of ledger accounts four things need to be considered by the financial consultants, a credit side, an opening balance, a debit side and a closing balance. Ledger in the organisation provides the current and history of transactions in the accounting system. In developing effective financial accounts ledgers also serve as an authoritative data source of the firm. The ledger financial report generally consists of the following parts (Blums and Weigand, 2017, p. 65). It provides the summary of all the account activity for the revenue and expense of the company. The current balances of the company liabilities, assets and equities account are calculated in the balance sheet under ledger. 
[Refer to Appendix III]

b) Trial balance 
Trial balance of the organisation can be evaluated from the bookkeeping worksheet where the ledgers and its balances are compiled into credit and debt account columns, the total of which is equal. In the effective management of finances and other processes of the company, trial balances are prepared periodically but usually they are prepared at the end of the reporting period (Bong et al. 2016, p. 260). In the case of Mafuta, trial balance evaluation is important because it ensures that the bookkeeping system in the organisation is kept mathematically correct. The main purposes of trial balance include the following: 
· Preparation of effective financial balance 
· It ensures that the debit entry and corresponding entry in the organisation are recorded. In case the total of the trial balance go do not match, the difference can be resolved and investigated using financial statements with trial balance 
· Accurate extraction of accounting balances from accounting ledgers are ensured from trial balances 
· It helps in the rectification and identification of the issues and errors in the financial management of organisation (Baydar and Arslan, 2019, p. 260)
However, the trial balance in the organisation can only be confirmed when the total debit balance matches with the total credit balance. In the provided company of Mafuta, an accurate and appropriate trial balance would show evidence that all the transactions posted and recorded in ledger accounts as the accurate accounting principles. It also ensures arithmetical accuracy in the process of finance and ledger. 

	Trial balance

	Cash 
	201
	 
	 

	Harvey 
	99
	 
	 

	Sales 
	 
	562
	 

	Wages 
	124
	 
	 

	Rich
	150
	 
	 

	Smith
	 
	18
	 

	Max
	21
	 
	 

	Purchase
	75
	 
	 

	office desk
	32
	 
	 

	office expenses 
	3
	125
	 

	 
	705
	705
	 


Table 5: Trial Balance
(Source: Created by researcher)
Based on the ledger, the trial statement of Mafuta has been calculated in this assignment. From the above financial analysis, it can be stated that both the credit and the debit amount in the company is quite balance. Therefore the relevancy and the accuracy of the financial statements in the study can be help accurate and important. There are also enough scope and possibilities of development identified in case of the company provided in the case study. 

c) Profit or loss statement for the month and financial position statement 
Profit and losses are the most common factor in business activities. The statement of profit and loss helps in the summarization of costs, revenues and expenses that is incurred in the organisation during a specific time period. In this study, the loss and profit (P&L) statement of the retail organisation Mafuta has been evaluated and calculated. The P&L statement of Mafuta will help to understand about the company’s inability and ability of profit generation by increasing revenue and reducing the organisational costs or both (Lourenço et al. 2018, p. 87). The P&L statement also would allow the company to manage the finances in the company through cost and revenue management. It also states about the company’s position among the competitors in the market. 
	Income Statement

	 
	to opening stock 
	458
	 
	 

	 
	To purchase
	75
	By sales 
	562

	 
	To gross profit 
	403
	By closing stock 
	374

	 
	Total 
	936
	Total 
	936

	 
	 
	 
	 
	 

	 
	To wages 
	124
	By gross Profit 
	403

	 
	To office expenses 
	3
	 
	 

	 
	 
	 
	 
	 

	 
	to net profit 
	276
	 
	 

	 
	Total 
	403
	Total 
	403

	
	
	
	
	

	Balance sheet

	
	Liabilities 
	 
	Assets 
	 

	
	capital 
	0
	furniture and fittings 
	198

	
	Add: Net profit 
	276
	Office desk 
	32

	
	Less: Drawings 
	0
	 
	 

	
	 
	 
	 
	 

	
	 
	 
	Accounts receivable 
	143

	
	 
	 
	Closing Stock 
	374

	
	Accounts payable 
	171
	 
	 

	
	 
	 
	Cash
	201

	
	suspense 
	501
	 
	 

	
	Total 
	948
	Total 
	948



Table 6: Profit and Loss statement
(Source: Created by researcher)
From the income statement and analysis of the balance sheet, it is observed that the company has suffered the expected profit from the ledger. The sales and the closing stock have provided effective gross profit for growth and development of the business in the organisation. The balance sheet and the income statement of the company is also quite balance which shows effective management and handling of finances and financial decisions. 
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Recording of financial activity is helpful for the assurance of a clear picture of the investment scenario. It is also helpful for generating feasible solutions for the management of a business spectrum. Every details of expenses are required to be addressed for accurate calculation of ledger. Ledger in the management of finance and accounting of the organisation can save the precious time of the leaders and managers of the organisation.  It has been identified that Richardo has gone through several transactions in the month of June. On the 2nd June, he approached Claire for the selling purpose of goods on $8500 credit. He has even offered a 5% settlement discount. On the 13th june, he bought goods from georgiana which accounts for nearly about 12000. Georgiana offered a 7% settlement discount which helped Richardo to assure some savings. These and all the other transactions should be documented through ledger for an accurate analysis of the economic criteria. 

	Item / individual 
	Cost

	Claire
	8500(sold)

	Georgiana
	12000(bought)

	Hywel
	9000(sold)

	Jane 
	6000 (sold)

	Andrew
	4500(bought)

	Claire 
	1000 

	Mandy 
	5000 (sold)



Table 7: Richardo’s transactions
(Source: Created by Researcher)
Benefits of ledger accounts
· Efficient calculation- The calculation with this technical tool ensures proper identification of all the parameters. Accurate financial information is essential for the growth of any organization (Priem, 2020 p.13). The software promotes efficient outcome of the inserted information. Therefore, it has the scope of application in any case of financial transaction.
· Real time information- The software is designed for the assurance of real time information. Easy accessibility of this tool promotes profound understanding of a financial ratio. The application is also useful for the calculation of a large range of data. It demonstrates reliable information which is helpful for the maintenance of accurate information of financial expenditure. 
· Shareable document- The financial sheets can be shared with anyone for additional activities. It offers a structural presentation of data which is helpful for the generation of proper strategies regarding the investment. Easy handling of this tool ensures accurate insertion of organizational expenses. 
· Time saving- Features like effective automation in the program of Ledger can help the organisation to close the books quickly and accurately allowing the staff to save both time and effort on the advisory and strategy for future and current clients. The flexibility in the ledger also offers a suite of different products that helps the staff of accounting to deliver, perform and save time while preparing financial statements (Kokoris-Kogias et al. 2018 p.585).

[bookmark: _Toc39077970]Conclusion 
financial data serves as the foundation for any operation. The importance of maintaining accuracy in economic transactions is communicated in the report. In the management of financial business organisations, close evaluation of financial statements regularly is the best way to understand the health and condition of the business. One of the most important reasons for regulation evaluation of financial statements is that it allows the managers and owners to make strategic decisions and actions to support long term profitability and growth. The usefulness of several technical tools for the presentation of valid data has been discussed in a brief manner. It also provides the creditors, investors and analysts of the business organisations to evaluate effective business performance. Thus also helps in fulfilling future expectations and needs of the organisation. The balance and the ledger account transaction, trial balance and profit and loss statement for four different companies have been evaluated in the study to understand the importance of accounting and transaction better. This would help in the transactional analysis which helps organisations to understand behaviour of persons and helps to motivate and guide others for the growth and development of the organisation. 
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	Ledger 
	 
	 
	 
	 
	 

	Cash A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	5th April 
	To capital A/c 
	300
	7th April 
	By purchase A/c 
	200

	8th April 
	To loan A/c 
	250
	15th April 
	By Motor van a/c 
	150

	20th April 
	To Sales A/c 
	350
	28th April 
	By Rent a/c 
	50

	 
	 
	 
	29th April 
	By Loan A/c 
	200

	 
	 
	 
	30tH April 
	By Drawings A/c 
	60

	 
	 
	 
	 
	by Bal C/d 
	240

	 
	Total 
	900
	 
	Total 
	900

	 
	To bal B/d 
	240
	 
	 
	 

	 
	 
	 
	 
	 
	 

	Capital A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	 
	To  Bal C/d 
	300
	5th April 
	By Cash A/c 
	300

	 
	Total 
	300
	 
	Total 
	 

	 
	 
	 
	 
	By bal B/d 
	300

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	Purchase A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	7th april
	To Cash A/c 
	200
	 
	by Bal c/d 
	200

	 
	Total 
	200
	 
	Total 
	200

	 
	To  bal B/d 
	200
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	Loan A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	29th april
	To Cash A/c 
	200
	8th April 
	By Cash a/c 
	250

	 
	To bal C/d 
	50
	 
	 
	 

	 
	Total 
	250
	 
	Total 
	250

	 
	 
	 
	 
	By   bal B/d 
	50

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	Motor van  A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	15th april
	To Cash A/c 
	150
	 
	By bal C/d 
	150

	 
	 
	 
	 
	 
	 

	 
	Total 
	150
	 
	Total 
	150

	 
	To   bal B/d 
	150
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	Sales   A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	 
	To bal C/d 
	350
	20th april
	By Cash a/c 
	350

	 
	 
	 
	 
	 
	 

	 
	Total 
	350
	 
	Total 
	350

	 
	 
	 
	 
	By   bal B/d 
	350

	 
	 
	 
	 
	 
	 

	Rent    A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	28th April 
	To cash A/c 
	50
	 
	By bal C/d 
	50

	 
	 
	 
	 
	 
	 

	 
	Total 
	50
	 
	Total 
	50

	 
	To  bal B/d 
	50
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	Drawings    A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	30th April 
	To cash A/c 
	60
	 
	By bal C/d 
	60

	 
	 
	 
	 
	 
	 

	 
	Total 
	60
	 
	Total 
	60

	 
	To  bal B/d 
	60
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	Ledger 
	 
	 
	 
	 
	 

	Cash A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	1st jan
	To capital 
	5000
	2nd jan
	By motor van 
	600

	4th jan
	To loan 
	1000
	3rd jan
	By purchase 
	1300

	13th Jan 
	To sales 
	300
	10th Jan 
	By Motor van expenses 
	200

	20th Jan 
	To sales 
	500
	24th jan
	By storage expenses 
	150

	 
	 
	 
	27th jan
	by loan 
	350

	 
	 
	 
	30th jan
	by Drawings 
	175

	 
	 
	 
	 
	By bal C/d 
	4025

	 
	Total 
	6800
	 
	Total 
	6800

	 
	To bal B/d 
	4025
	 
	 
	 

	 
	 
	 
	 
	 
	 

	Capital A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	 
	To  Bal C/d 
	5000
	1st jan
	By Cash A/c 
	5000

	 
	Total 
	5000
	 
	Total 
	 

	 
	 
	 
	 
	By bal B/d 
	5000

	 
	 
	 
	 
	 
	 

	Motor van  A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	2nd jan
	To Cash A/c 
	600
	 
	By bal C/d 
	600

	 
	 
	 
	 
	 
	 

	 
	Total 
	600
	 
	Total 
	600

	 
	To   bal B/d 
	600
	 
	 
	 

	 
	 
	 
	 
	 
	 

	Purchase A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	3rd jan
	To Cash A/c 
	1300
	 
	by Bal c/d 
	1300

	 
	Total 
	1300
	 
	Total 
	1300

	 
	To  bal B/d 
	1300
	 
	 
	 

	 
	 
	 
	 
	 
	 

	Loan A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	27th jan
	To Cash A/c 
	350
	4th jan
	By Cash a/c 
	1000

	 
	To bal C/d 
	650
	 
	 
	 

	 
	Total 
	1000
	 
	Total 
	1000

	 
	 
	 
	 
	By   bal B/d 
	650

	 
	 
	 
	 
	 
	 

	Storage expenses A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	24th jan
	To Cash A/c 
	150
	4th jan
	By bal C/d 
	150

	 
	 
	 
	 
	 
	 

	 
	Total 
	150
	 
	Total 
	150

	 
	to   bal B/d 
	150
	 
	 
	 

	 
	 
	 
	 
	 
	 

	Sales   A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	 
	To bal C/d 
	800
	13th jan
	By Cash a/c 
	300

	 
	 
	 
	20th jan
	By Cash a/c 
	500

	 
	Total 
	800
	 
	Total 
	800

	 
	 
	 
	 
	By   bal B/d 
	800

	 
	 
	 
	 
	 
	 

	Motor van expenses A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	10th jan
	To Cash A/c 
	200
	4th jan
	By bal C/d 
	200

	 
	 
	 
	 
	 
	 

	 
	Total 
	200
	 
	Total 
	200

	 
	to   bal B/d 
	200
	 
	 
	 

	 
	 
	 
	 
	 
	 

	Drawings    A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	30th jan
	To cash A/c 
	175
	 
	By bal C/d 
	175

	 
	 
	 
	 
	 
	 

	 
	Total 
	175
	 
	Total 
	175

	 
	To  bal B/d 
	175
	 
	 
	 

	 
	 
	 
	 
	 
	 

	Closing stock    A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	31st jan
	To Trading A/c 
	800
	 
	By bal C/d 
	800

	 
	 
	 
	 
	 
	 

	 
	Total 
	800
	 
	Total 
	800

	 
	To  bal B/d 
	800
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	Ledger 
	 
	 
	 
	 
	 

	Cash A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	 
	To Smith 
	18
	 
	by Wages 
	12

	 
	To Sales 
	64
	 
	by Max 
	21

	 
	To Sales 
	110
	 
	by wages 
	14

	 
	To Harvey 
	25
	 
	By purchase 
	75

	 
	To Sales 
	84
	 
	by Rich 
	12

	 
	To Sales 
	30
	 
	By office desk 
	32

	 
	 
	
	 
	by wages 
	17

	 
	 
	 
	 
	By office expenses 
	3

	 
	 
	 
	 
	by wages 
	15

	 
	 
	 
	 
	by Bal c/d 
	201

	 
	Total 
	331
	 
	Total 
	331

	 
	to bal b/d 
	201
	 
	 
	 

	
	
	
	
	
	

	Harvey A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	 
	To  sales  
	124
	 
	By Cash A/c 
	25

	 
	 
	 
	 
	by Bal c/d 
	99

	 
	Total 
	124
	 
	Total 
	124

	 
	to bal b/d 
	99
	 
	 
	 

	Sales A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	 
	 
	 
	 
	by Harvey 
	124

	 
	To bal C/d 
	562
	 
	by Rich 
	150

	 
	 
	 
	 
	By cash 
	64

	 
	 
	 
	 
	By cash 
	110

	 
	 
	 
	 
	By cash 
	84

	 
	 
	 
	 
	By cash 
	30

	 
	Total 
	562
	 
	Total 
	562

	 
	 
	 
	 
	By Bal B/d 
	562

	
	
	
	
	
	

	
	
	
	
	
	

	Wages  A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	 
	To cash 
	12
	 
	by Harvey 
	124

	 
	To cash 
	14
	 
	 
	 

	 
	To cash 
	17
	 
	 
	 

	 
	To cash 
	15
	 
	 
	 

	 
	to bal C/d 
	66
	 
	 
	 

	 
	Total 
	124
	 
	Total 
	124

	 
	 
	 
	 
	By Bal B/d 
	124

	 
	 
	 
	 
	 
	 

	
	
	
	
	
	

	Rich  A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	 
	To  sales  
	150
	 
	By Cash A/c 
	12

	 
	 
	 
	 
	By bal c/d 
	138

	 
	Total 
	150
	 
	Total 
	150

	 
	To bal B/d
	150
	 
	 
	 

	
	
	
	
	
	

	Smith   A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	 
	 
	 
	 
	By Cash A/c 
	18

	 
	By bal C/d 
	18
	 
	Total 
	18

	 
	Total 
	18
	 
	To bal B/d
	18

	
	
	
	
	
	

	Max A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	 
	To cash 
	21
	 
	by Bal C/d 
	21

	 
	Total 
	21
	 
	Total 
	21

	 
	To bal b/d 
	21
	 
	 
	 

	
	
	
	
	
	

	
	
	
	
	
	

	Purchase A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	 
	To cash 
	75
	 
	by Bal C/d 
	75

	 
	Total 
	75
	 
	Total 
	75

	 
	To bal b/d 
	75
	 
	 
	 

	
	
	
	
	
	

	
	
	
	
	
	

	Office desk A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	 
	To cash 
	32
	 
	by Bal C/d 
	32

	 
	Total 
	32
	 
	Total 
	32

	 
	To bal b/d 
	32
	 
	 
	 

	
	
	
	
	
	

	
	
	
	
	
	

	Office expenses A/c

	Date 
	Particulars 
	Amount (Dr) £
	Date 
	Particulars 
	Amount (Cr) £

	 
	To cash 
	3
	 
	by Bal C/d 
	3

	 
	Total 
	3
	 
	Total 
	3

	 
	To bal b/d 
	3
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image1.png
List of balances

Trial balance

Cash 240]
Capital 300]
Purchase 200]
loan 50
motor van 150]
sales 350]
rent 50
Drawings

60
Total 700} 700}
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Income Statement

[To purchase 1300[By sales 80|
[To gross profit 300[By closing stock 80|
[Total 1600[Total 1600)
By gross Profit 300
[To storage expenses 150)
[To motor van expenses 200]
[Tonetloss 50]
[Total 350[Total 350)
Balance sheet
Liabilities [Assets
[capital 5000[Motor van 00|
less: Netloss 50]
175
Loan 650/Closing Stock 80|
[Cash 2025|
[Total 5425[Total 5425|





