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Q1a. Fundamental Economic Problems 
The fundamental economic problems emerge due to realisation that people have varying needs that should be continuously met yet there are limited resources to meet them. The covid-19 rules of doing business made a significant contribution to negatively influencing the economy. For instance, the restriction of movement and closing down of businesses to curb the spread of an illness significantly influenced the economy because it limited restriction of money. 
The shortage of demand due to an increase in demand is another crucial economic problem. A shortage of demand arises when the quantity of commodities demanded is more than what is being supplied. This can happen when there is a sudden increase in demand of a commodity within a short period, which does not give the companies time to plan for it (Griffith, 2003). For instance, during the Covid-19 pandemic, the uncertainty of the future sent people into panic shopping, which led to a shortage of demand because during the same period, the supply was low following the restrictions. 
Shortage of supply is another significant economic problem, especially due to lack of drivers to handle the logistics. There is a high driver turnover in the logistic industry, which significantly influences supply chain operations. Hence, this hinders organisations from delivering the finished products to the sellers for continued circulation. Addressing this challenge would demand coming up with conducive work environment and benefits for the drivers to reduce the high turnover rate and also attract more people in the profession. 
The effect of Brexit on demand and supply chain facilities also resulted to economic constraints, especially in the UK. The Brexit transition led to delays within the supply chain, which meant that inventory management became an issue and it was possible for businesses to lack adequate stock for their customers. In addition, businesses had to deal with the pressure emerging from the frictions in the new supply chain, which had a negative implication on their profitability. 
Panic buying of a scarce resource further contributes to challenges within the economy, and was evident during the Covid-19 pandemic. Consumers tend to purchase the commodity in large quantities because of uncertainties about its availability in future. In addition, another factor that can influence people to engage in panic buying is when there is an expected increase on the price of commodities in the future. People might decide to purchase more of the commodity in the present to protect themselves from the price fluctuations. 
Shortage of fuel supply further has significant implication on the economy. Logistic plays an essential role in the supply chain, which makes fuel a necessity. Hence, its shortage means that every other product will experience a price hike due to the rocketed prices of the commodity where it is available. If this challenge is not resolved, businesses are likely to experience a decline in supply if the challenge is not promptly addressed. 
High borrowing of funds to meet the surging cost of living is also an economic problem. Borrowing for consumption is expensive for the borrowers because it means they will need to generate an extra income to compensate for it. This means that the financial burden for the consumers will continue to increase and there are high chances of getting into bankruptcy if not adequately addressed. 
 Q1b. Various Ways of Solving the Challenges 
It is essential to address the challenges affecting the economy since they influence both the buyers and sellers and their living standards. Different techniques can be used in addressing the economic problems among them being government interventions. Government intervention refers to the actions taken by administrative agencies aimed at addressing social and economic challenges. The government can address issues through regulations, financial support, and communication (Rauch and Schleicher, 2015). For instance, governments across the globe introduced some fiscal policy measures to curb inflation post-Covid-19. In addition, changes in taxation laws can play an essential role in regulating the cost of fuel, which is a necessity for an effective supply chain. 
Another strategy that can help in addressing the challenges in the supply chain is by relaxing some of the stringent measures introduced during the Covid-19 pandemic. This has worked across the globe because governments allow free movement of people and business operations (Foot and Gomez, 2006). This means that suppliers can easily produce and distribute commodities in the market. On the other hand, buyers will not engage in panic buying because they are assured of a stable market in the future. In addition, drivers are freely able to work without being restricted to those dealing with essential products, which is essential in enhancing money circulation and economic growth. 
Developing shortage management team strategy is also essential in enhancing people’s ability to address economic problems. The team will be used in evaluating trends of demand and supply and determine a product likely to experience some shortage in the near future (Osadiya, 2023). Hence, the mechanism is essential in managing the risk and ensuring that sellers will have adequate stock of a commodity and buyers can access it at any time. In addition, in case of an unavoidable shortage, the team will recommend substitute products that should be considered and implemented. 
Having a supplier collaboration network is essential for firms because it ensures that they have a bargaining power at any given time. The bargaining power is essential in reducing the cost of products (Osadiya, 2023). The network of suppliers will provide substitute sources of a product in case of a shortage from one source. In addition, the sellers will have an alternative source of commodities in case one of the suppliers has a challenge in delivering on time. 
Waste management is an essential practice in business especially given the importance of global sustainability agenda. Firms ought to minimize their carbon print to abide with the regulations set by the environmental agencies. The organisations can consider techniques such as waste treatment, reusing, and recycling to minimise wastage in the environment. This is essential in gaining a competitive advantage that will play an essential role in competing in the market. 
Another relevant technique is whereby organisations assess and improve their own supply chain. This can be achieved by conducting a SWOT analysis on their supply chain operations to determine the strengths, weaknesses, opportunities, and threats. The supply chain managers will acquire an insight from the analysis on the measures they should take to enhance operations. For instance, the supply chain managers should consider collaborating with the suppliers to minimise the cost of acquiring products to give them a competitive advantage when selling them. The last measure in addressing the economic problems is ensuring that all the stakeholders are adequately engaged in all the processes. For instance, before changing the price of commodities, it is essential to involve all the parties and inform them why the decision is necessary. 
Q2a. Relevance of Demand and Supply 
Demand and supply are essential concepts that significant influence the consumer economy. Accordingly, it is essential to understand some key principles associated with this principle. Foremost, pricing strategy helps in reducing and managing the pressure of demand and supply. When the supply of a commodity exceeds the quantity demanded by consumers, the prices drop aimed at encouraging consumers to purchase more of it (Aigner-Walder, 2015). On the other hand, when the demand of a commodity is higher than the supply, the prices goes up aimed at forcing consumers consider substitute products. Thus, there is an inverse relationship between supply and pricing. 
Competition is another crucial attribute in understanding demand and supply. If the sellers and buyers fail to attain a competitive equilibrium where they are both price takers, then this significant in ensuring that they have achieved the intended objective (Osadiya, 2023). The forces of demand and supply influence the competition for organisations. For instance, when the supply of the products exceeds demand, several vendors will have the product, which will influence them to lower their prices to retain their market share. 
Demand and supply plays an essential role in enhancing expansion of business productivity. Business expansion refers to a scenario whereby the business intends to increase revenue generation streams aimed at enhancing its productivity (OECD, 2015). The demand of a product can enhance businesses in expanding their operations by opening new branches in areas where the demand is concentrated. Alternatively, increased supply of commodities can also prompt businesses to identify areas where the commodity is needed and establish operations. Similarly, supply of a commodity and ease of availability can also influence businesses expansion where the entrepreneurs might consider selling a commodity that was not initially in their product line. Amazon online platform is an example of a business that has expanded due to the increased supply of commodities by the sellers. 
Demand and supply is also considered as a marketing strategy, with the ability to promote business concept. When the supply prices of a commodity is high, suppliers are willing to produce more of the commodity, which enhances the availability of the product in the market. On the other hand, when the prices of a commodity is high, consumers are unwilling to purchase the commodity and thus purchase less of it. The marketing techniques used are based on whether people are more willing or less willing to purchase the goods and commodities. 
Demand and supply plays an essential role in developing inventory management strategy. Inventory management is essential because it helps businesses understand how much stock they should have at any given time. When the demand of products is high, businesses can stock more of the commodities because they move easily (Heien and Pompelli, 1989). On the other hand, if the supply is more than the demand, sellers can reduce their order to minimise the inventory cost involved in storing the commodities for a prolonged period. 
Demand and supply further play an essential role in finance attraction through investment. When there is a supply of a product and a demand of the same, investors are more willing to establish businesses because they have a ready market and a source of the goods (Shapiro, 1987). As a result, this can influence an investment spree that will help the economy gain the benefits associated with it. 
Demand and supply has a significant influence in the job market. There is a high probability of worker retention and satisfaction when there is a balance between demand and supply of employees in the labour market (OECD, 2015). However, when the supply of workforce is more, it means the rate of unemployment is high and people are likely to be willing to work even at lower salaries, which can be a cause of dissatisfaction. 
Q2b. Differences between Elasticity of Demand and Inelasticity of Demand 
The term elasticity of demand refers to degree in which the quantity of demand for a commodity shifts due to a shift in the market variables buyers consider before making purchasing decision. The market variables being referred in this case include price, their income levels, availability of substitute commodities, and consumer’s perception on the good being a necessity or a luxury (Baker, 2003). Commodities perceived to be luxurious such as cruise ships and luxury cars tend to have elastic demand meaning that a consumer can choose to buy them following an increased in income, which influences their ability to afford them. On the contrary, inelasticity of demand refers to the static quantity buyers’ demand of a commodity regardless of the changes in its price. Hence, the term inelasticity of demand shows that consumer’s purchasing habits do not shift whether the price of a commodity increases or decreases. Commodities considered to be a necessity for the consumers are considered to have inelastic demand such as medication and utilities. In addition, goods associated with inelastic demand do not have readily available substitutes. 
It is possible to draw the differentiating factors for elasticity of demand and inelastic demand based on the description given above. Foremost, price flexibility is a significant difference between the two. Elasticity of demand means that the purchasing decision is influenced by changes in the prices such that consumers can either increase or decrease the capacity of commodities purchased (Osadiya, 2023). On the other hand, inelastic of demand accommodates price flexibility because consumers do not shift their consumption habits. Another differentiation factor between elasticity of demand and inelasticity of demand is consumers’ protection during market fluctuations. Elasticity of demand provides consumers with the protection because they can consider purchasing substitute products when the cost of buying for a certain commodity is unfavourable (Andreyeva, Long and Brownell, 2010). On the other hand, goods considered to be inelastic do not provide consumers with this protection because they will need to buy them regardless of changes in the market. Entry barriers is also a major differentiation factor, especially for sellers dealing with commodities considered to be either elastic or inelastic. The entry barrier is more dominant for the inelastic goods, which are associated with more legal requirements and a significant capital to establish. For instance, joining the medical industry. 
Each of the two concepts has some associated advantages and disadvantages. For instance, the benefit of elasticity of demand is that sellers can use it to determine an optimum price that will allow them maximise on profit generation without losing their customer base to competitors (Osadiya, 2023). However, the limitation associated with this strategy is that sellers will have to constantly monitor their competitors and adjust their prices accordingly to retain their market share. On the other hand, sellers dealing with commodities associated with inelastic demand have an advantage because it is possible to adjust the prices upwards to increase their profit margin. The disadvantage associated with this is that consumers solely bear the costs since the commodities are necessary for their existence.  
Q2c. The Laws of Supply and Demand 
The laws of demand and supply are essential in enhancing understanding the relationship between the two concepts in influencing the price of commodities in the market. It is essential for business owners to understand the laws of demand and supply, which is fundamental in production and selling of goods. The first law of demand and supply is that when there is an increase in demand of a given commodity and its supply is unchanged, then its price and quantity increases (Ellickson, 2013). An increasing demand of a commodity means that people are developing an insatiable appetite towards it such that buyers are willing to pay higher prices to acquire it (Nelson, Dickey and Smith, 2011). Such a scenario creates an opportunity for the sellers to generate more profit by selling more of the product. The second law of demand and supply is a reverse of the first because it argues that a decrease in demand with unchanged supply has a downward influence on price and quantity (Osadiya, 2023). The second law applies in a scenario whereby consumers depicts a declining interest towards a given commodity, whereby the sellers lower the price aimed at encouraging buyers to acquire more of it. As a result, the sellers reduces their profit margin, which also leads to reduced production of the commodity. The third law shows that an increase in supply of a commodity when demand is unchanged reduces the price while it increases the quantity. High supply of a commodity means that it is readily available in the market from different vendors, which will force the sellers to reduce their pricing to attract customers from the competitive market. The final law argues that when the supply of a commodity reduces yet the demand is unchanged, its price will increase and quantities in the market decrease. The shortage of the commodity influences customers to be more willing to pay higher prices to acquire it. 
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