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Abstract
The three primary aims of this research are to evaluate the 2010 UK austerity measures and determine how they affected the Metropolitan Police budget and if and how they influenced the police performance and crime rate. According to the evidence summarised in this study, austerity occurs when a government confronts a financial crisis. As a result, the objective of austerity is to minimise the yearly deficit budget without jeopardising population growth, which might ultimately result in public and private debt. However, while austerity has been shown to have a good effect, the UK's austerity in 2008 had a detrimental effect, notably on public services. For example, since the austerity period began, the central government has reduced nearly a third of the funding to police forces in England and Wales, resulting in an £850 million budget cut to the Metropolitan Police, police officer cutbacks, and a dramatic spike in crime.
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[bookmark: _Toc765860072]Introduction
The UK Government is the Central Government which collects the majority of taxes and provide the devolved nations with an annual grant each year (UK Parliament, 2022). According to Civil Service (2016, p.1) devolved governments implies that Scotland, Wales, and Northern Ireland have their own parliament and executive branches. The devolved governments have extensive authority to implement legislation, administer public services and are responsible for major areas of public funding and policy, known as devolved powers. Additionally, there is a UK Parliament and a UK Government. Therefore, they maintain some authority across the United Kingdom, which is referred to as reserved powers. The devolved government indicates that decision-making becomes more democratic as it goes closer to the people. Devolution has existed in various forms in the United Kingdom for decades and is widespread in other areas of the globe.

Keep (2021a) states that the UK government receives over £800 billion in revenues each year, including revenue from taxes and other sources that is approximately 37% of the size of the UK economy, as measured by GDP. Additionally, majority of revenue comes from three sources: income tax, national insurance contributions (NICs), and value-added tax (VAT). These alone raise more than £460 billion a year. It is evident that all expenses can and have manged through TAX, VAT and NICs funding (BBC, 2022), however, was this enough during the COVID-19 pandemic or did the government need to borrow additional money from the central bank?
The government borrowed £321.8 billion or 15.1% of GDP in the preceding financial year, the most significant figure since records started in 1947 (BBC, 2022). In 2020/21, the government earned £792 billion through taxes and other sources, but spent £1,115 billion (£1.1 trillion), however, the budget deficit was much more significant due to the coronavirus pandemic (Keep, 2021b). Pope, Tetlow and Dalton (2021) mentions that in response to the Covid-19 pandemic the government adopted several measures, most of which have entailed additional expense. These may be classified into three categories: assistance to enterprises, assistance to families, and public services.

Keep (2021b, p.4) states that when the government's spending exceeds its taxes and other sources of income, it borrows to make up the shortfall. This debt is called 'public sector net borrowing' but is often called the deficit. Excessive borrowing leads to the government cutting back, leading to the number of police officers losing their job and decreasing by 20,000. The Home Office (2019) reported that between September 2010 and September 2019, the number of police officers in England and Wales decreased by 14.3%, from approximately 143,700 to 123,200. During this time, approximately 600 police stations were closed (Draca and Langella, 2020, p.13), which resulted police forces to change their management strategies to ensure their performance is successful in protecting the public safety. This itself is a risk because management is an essential element in ensuring public services continue to deliver effective and efficient work for the public's safety, even during a crisis.

The purpose of this research is to identify the sources of government funding and to examine the potential obstacles that could change the Metropolitan Police's desired outcome if the government's expenditure exceeds its taxes and other sources of income and excessive borrowing is undertaken. This report will take a specific and measured approach through three key objectives.
[bookmark: _Toc522354440]Objectives
The three key objectives covered in this report will include an evaluation of the 2010 UK austerity and discover how it impacted the Metropolitan Police budget and whether the police performance and crime rate were affected and how.


[bookmark: _Toc1957414153]Main Body
[bookmark: _Toc1457898157]Austerity and its impact
Raisin (2022) explains that austerity is a set of economic measures imposed by a government to rein in public sector debt. Austerity measures are implemented at the discretion of the administration. If a government believes its debt will grow to the point that it will not satisfy its repayment obligations. It is likely to examine austerity measures such as tax increases, tax increases combined with expenditure reductions, and tax reductions combined with government spending reductions. Austerity measures are often imposed in response to a financial crisis, just as the financial crisis of 2008 led several nations into austerity.

[bookmark: _Toc356386783]UK Austerity 2008
According to Emejulu and Bassel (2018) austerity started in 2008 when global financial institutions bet on subprime mortgages with complicated financial instruments like collateralized debt obligations. These investments, which were supposed to be safe, quickly depreciated, causing global capitalism to chaos. It is this move of money from public to private hands that then led to austerity. Since 2008, the United Kingdom has allocated approximately £1,162 billion to avert the collapse of failing financial institutions (National Audit Office, 2017). Therefore, the United Kingdom adopted a voluntary austerity approach. Nevertheless, the large deficit in the public finances needed to be closed, and austerity was the policy suggestion adopted in 2010 (Emejulu and Bassel, 2018). Indeed, the Conservative-Liberal Democrat headed by David Cameron, the coalition government saw the crisis as a chance to fundamentally alter the British social welfare state and vision of social citizenship.

[bookmark: _Toc1078189350]Austerity Positive Impact on UK
However, reported by Pettinger (2017) austerity can have a positive impact because there are instances of nations that implemented austerity measures and then saw rapid economic development. For instance, Canada reduced its budget deficit between 1993 and 1996 while maintaining significant economic growth. More recently, champions of austerity believe that Latvia and Estonia's economic recovery demonstrates that nations that adopt fiscal restraint can overcome their difficulties. Overall, a practical austerity strategy is based on the concept that the government should not spend money it does not have.

[bookmark: _Toc736887217]Austerity Negative Impact on UK
In contrast, most economists agree that this austerity approach has resulted in slower economic development, being Britain's primary economic challenge today (Economic and Social Research Council, 2015, pp.6-8). Even though austerity measures have helped reduce the deficit, they have not increased growth, and public debt has increased from 56.6% of GDP in July 2009 to 90% of GDP (£1.39 trillion) in 2013 (Office for National Statistics, 2013).
Fetzer (2019) explains that the government expenditure on social welfare and protection, such as unemployment, housing, tax credits, and disability-related benefits, has fallen by 16% in real per capita terms, reaching levels last seen in the early 2000s. Additionally, the Office for Budget Responsibility predicted that between 2010 and 2021, the welfare budget would have been reduced by a total of £45.4 billion. Evidence suggests that by 2020, government expenditure per capita was 15% lower than in 2010. The research above evidently suggests that the austerity approach has negatively impacted the UK economic development.

[bookmark: _Toc1479517172]The impact of austerity on Metropolitan Police performance
Since the austerity in 2010, the central government has decreased over a third of the funding to police forces in England and Wales, which resulted in the Metropolitan Police budget-cutting by £850 million and police officer reductions (BBC, 2019). Additionally, reported by Clark (2021) the public expenditure on police services increased to £21.49 billion in 2020/21, the most considerable amount ever. However, between 2009/10 and 2013/14, public spending on the police decreased from £19.3 billion to barely £16.35 billion, owing to the UK government's austerity measures at the time. The London Assembly (2018) figures demonstrate the full impact of the government's police cuts to have reduced the Metropolitan Police from 4.1 officers per 1,000 Londoners in 2010 to 3.3 per 1,000 in 2018, the lowest number in twenty years. Additionally, statistics show that the Met's police budget per person in London has decreased faster than any other police department. Again, this is because London's population has multiplied in recent years, and the Met's savings of £720 million since 2010 have lowered net revenue expenditure per head of population from £423 in 2012/13 to £337 in 2016/17. Again, it is the most significant drop nationwide, at 20%, compared to 6% across the country. Overall, this would have required police forces and police authorities to not only adjust to and manage these problematic changes; they would also have to restructure the way they deliver policing and make it more efficient in order to continue providing improved services to the public. Therefore, the statistics above indicates that police budget and officer reductions has had a huge impact of the Metropolitan police force, where changes had to be made to their management for their performance to be successful.

[bookmark: _Toc1929649201]Austerity impact on the workforce
As stated by HMIC (2012), the Metropolitan Police developed a systematic strategy to cost savings in response to the budgetary problem, which was accomplished by lowering fixed assets' expenses such as buildings and equipment, changing company processes, and establishing ties with others via shared services or outsourcing contracts. In addition, there was a strong focus on preserving public-facing services, and police reductions would only be considered after all other options had been explored in the attempt of establishing the Mayor's goal of retaining approximately 32,000 police officers during the budget review period. However, the organisation's capacity to cut expenditures was limited because approximately 78% went to staffing. Unfortunately, savings could only be achieved by reducing the number of Police officers, PCSOs, and other staff members. Therefore, for savings to be established the number of officers had to be impacted.

[bookmark: _Toc1322597081]Number of Police Officers
According to Clark (2022) from 172,000 police officers in 2010, the number of officers decreased to approximately 160,000 in 2021, an additional 5,000 compared to 2003 (155,000). Therefore even though the number of officers is slowly increasing, the police continue with 12,000 fewer police officers than 11 years ago. In addition whilst the number of police officers has decreased, the UK population continues to rise with an additional four million since 2010 (Macrotrends, 2022). In contrast, reported by the Metropolitan Police (2021), there were 33,128 officers in the Metropolitan Police Service by 2021. This is the number of most officers since March 2010, when there were 32,904 officers in the service (Home Office, 2010, p.13). The research above, evidently shows that austerity has extremely impacted the economic development.

[bookmark: _Toc1019825664]Austerity effect on the front line
As stated by Desai (2019), due to a lack of police officers, staff have longer shifts, and rest days are withdrawn to reassure and protect public safety. Evidence suggests that between January and September 2018, 328,010 Met officers’ rest days were cancelled. Therefore, cancelled rest days may become the new normal in today’s policing due to police budget reductions, potentially jeopardising public safety, and police officers feeling stressed with all the word overloads.
Conforming to Desai (2019) in February, the Police Federation which discovered that eight out of ten officers in England and Wales had experienced stress or anxiety in the preceding year of 2019. Additionally, this could have a greater impact on the number of officers because it could potentially lead to sickness and officers having to have time off work. 73% of officers felt their team or unit needed more staff, while 62% claimed their workload was excessive. Research indicates that austerity has had a negative impact on the front line, with officers feeling unsupported with excessive workload. However, does the impact of austerity stop there?

[bookmark: _Toc1219232899]Crime rate complications
As noted by Draca and Langella (2020, p.12), the reductions in police numbers were significant by historical standards and were particularly harsh in high-crime regions. While crime rates declined for a lengthy time in the late 2000s and early 2010s, there has been a dramatic upsurge in violent crime after 2013. Before moving on about the impact of austerity reductions in police officers, it is also crucial to consider that other aspects of austerity measures, such as cutbacks to welfare and local services, would also have contributed to the increase of crime. This was evident by Fetzer, Sen and Souza (2019, p.33), who reveals that the elimination of housing benefits is connected with an increase in property crime, at least during the early phases of austerity. Therefore, even though police officer reductions has increased the crime rate, they are not only to blame.

[bookmark: _Toc2047475695]Austerity impact on crime rate
Unison (2022) stated that between 2012 and 2016, 3,350 PCSO positions were lost. As a result, PCSOs argue they no longer have time to undertake community policing. These significant police officer reductions have impacted the police's capacity to protect the public. Therefore, severe crime against people has increased dramatically in England and Wales since 2013. Evidence from systematic reviews (Gill et al. 2014) indicates that, on average and in a variety of diverse settings, community policing is successful at: lowering public perceptions of disorder, increasing public trust and confidence in law enforcement and increasing the police's perceived credibility. In the United Kingdom, community policing has decreased victimisation and sustained an effect on various outcome (Tuffin et al, 2006, Quinton and Morris, 2008). According to police records by Unison (2022), crime rates have risen by 7.5% since 2013. In addition, violence against an individual has increased by 65.1%, Possession of weapons has risen by 28.7%, and public order offences have risen by 54.4%. This could possibly be because the police do not have enough staff to facilitate to the increase of crime. Additionally, once the public notice the lack of police officers in their area, they may feel safer by carrying a weapon such as a knife around with them.

The Institute for Government (2019) argues that due to the decline in police expenditure, staffing, and officer numbers since 2009/10, victims' satisfaction is decreasing, and fewer offences result in charges. For example with petty crime being pushed aside, offenders will keep offending knowing they will get away with it again and again, resulting repeat offending to increase. Simultaneously, complicated crimes needing more police resources – such as child exploitation and abuse are also increasing in frequency. However, with fewer resources, the police have been forced to adjust to expanding demand, increasingly prioritising violent or easier-to-solve offences. With petty crime being pushed aside it would potentially increase in the long-term, with offenders thinking they will continue to get away with it.

[bookmark: _Toc935907200]Conclusion
The research concluded in this report suggests that austerity happens when the government faces a financial crisis. Therefore, the purpose of austerity is to reduce the annual deficit budget without sacrificing population growth, which eventually risks putting the public and businesses in debt. Austerity has both negative and positive implications; however, the UK austerity in 2008 resulted in a negative impact, particularly on the public services. For example, since the austerity, the central government decreased over a third of the funding to police forces in England and Wales, which resulted in the Metropolitan Police budget-cutting by £850 million and police officer reductions (BBC, 2019). This further impacted the Metropolitan Police performance, the number of police officers, the workforce and the frontline. Therefore the austerity has challenged the police to adapt and approach situations differently, which over time, PCSOs had no time to undertake community policing and that capacity to protect the public was a struggle. This dramatically increased the London crime rate, with officers feeling strained with the work overload and victims of crime being unsatisfied with the police response to fewer offenders being prosecuted. However, the police are not only to blame for the increase in crime because it is evident that the austerity negatively impacted all aspects of the public services. In addition, as reported by the Metropolitan Police (2021), there were 33,128 officers in the service by 2021. This is the number of most officers since March 2010, when there were 32,904 officers in the service (Home Office, 2010, p.13). Even though the number of officers is slowly increasing, which would seem to be an advantage for the police, there still are not enough officers compared to the population. Whether the police are managing better today than during the austerity is unknown. However, it remains evident that the police do not have enough officers to prioritise crime effectively and protect the public to their expectations of a high standard.
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